Arizona Department of Water Resources

Water Management Support Section

P.O. Box 33589 Phoenix, Arizona 85067-3589 Request to Change Well Information

(602) 771-8500 + (800) 352-8488

www.azwater.gov

< Review instructions prior to completing form in black or blue ink.

% You must include with your Notice: . L
> check or money order for any required fee(s) WELL REGISTRATION NUMBER-

& Authority for fee: A.A.C. R12-15-151(B)(4)(a), A.R.S. § 45-113(B) 55 - 806521

** PLEASE PRINT CLEARLY ** } )

FILE NUMBER

WellOwner. -~ - o _| Locationof Well -
FULL NAME OF COMPANY, GRGANIZATION, OR INDIVIDUAL WELL LOCATION ADDRESS (IF ANY)
Curis Resources {Arizona) Ltd. ’
MAILING ADDRESS TOWNSHIP (N/S) [RANGE (EAW) | SECTION | 160 AGRE | 40 ACRE | 10 ACRE
1575 West Hunt Highway 48 9E 28 |SW 1 [NE 1 |SW 4
CITY / STATE / ZIP CODE LATITUDE LONGITUDE
L] o L] L}
132 N W

Florence, AZ 85 .|...Degrees Minutes Seconds | Degrees Minutes Seconds
CONTACT PERSON NAME AND TITLE WETHOD OF LATITUDEA ONGITUDE (CHECK ONE} |_] *GPS- Hand-Held

] UsGS Quad Map [] Conventional Survey [1 *GPS: Survey-Grade
. “IF GPS WAS USED, GEOGRAPHIC COORDINATE DATUM (CHECK ONE)
TELEPHONE NUMBER FAX D NAD-83 D Other (please s| -

COUNTY ASSESSOR'S FARCEL 1D NUMBER COUNTY WHERE WELL

BOOK ‘ MAP PARCEL ISLOCATED
[ 1 Change of Well Drilling Contractor ] Change of Well Ownership ﬁ Change of Weli information

Flla' out Sect:on 2

Iocatlonuse etc F:ll out Section 4
BEENEAEES $10 FEE

. If dnlllng or abandomng a well the Departmem must receive thls request and issue authonzallon 1o the new
drilling firm prior to the commencement of well driling or abandonment.

Current Well Driiling Contractor - New Wall Drilling Contractor
FULL NAME OF COMPANY, ORGANIZATION, OR INDIVIDUAL FULL NAME OF COMPANY, ORGANIZATIOR), OR INDIVIDUAL
DWR LICENSE NUMBER ) DWR LICENSE NUMBER ROC LICENSE CATEGORY

TELEPHONE NUMBER FAX

TELEPHONE NUMBER

} $10 FEE

+ If this change pertains to more than one well and the names are the same, only one $10 fee Is requnred

Previous Well Owner N New Weil Owner
"FULL NAME OF COMPANY, ORGANIZATION, OR TNOMIGUAL FULL NAME OF COMPANY, ORGANIZATION, OR INDVIDUAL
Florence Copper Inc. Curis Resources (Arizona) Ltd.
MAILING ADDRESS MAILING ADDRESS _
975 Johnson Ferry Road Suite 450 1575 West Hunt Highway
CITY / STATE / ZIP CODE CITY | STATE / ZiP CODE
Atlanta, GA 30342 Florence, AZ 85132
GONTACT PERSON NAME AND TITLE CONTACT PERSON NAME AND TITLE

TELEPHONE NUMBER TELEPHONE NUMBER FAX

(404) 495- 9577

NOTE: Applies cnly to wells that have already been drilled. For proposed wells, an amended Notice of Intent to Drill a Well must be filed.
EXPLAIN Common name DM-B

TYPE OR PRINT NAME AND TITLE
Michae! McPhie, Director

DWR 55-71A (REVISED 098/30/08) Page 1 of 1
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Printed: 5/20/2010 10:38:36 AM

Arizona Department of Water Resources

3550 N Central Ave.
Phoenix AZ 85012
Customer: ) .
Receipt #: 10-12513
U1 RESOURCES INC. Office: BOOKSTORE
14605 E. HUNT HWY. : ' : .
FLORENCE, AZ 85132 Receipt Date:  5/20/2010
Sale Type: IN PERSC
v Cashier: WRACL
ftem No.  Index AOBJ Description - Ref1D Qty  Unit Price Ext Price
100 15238 4439-22 CHANGE OF WELL INFORMAITON 1 10.00 10.00
FORM AMA 55-71A
RECEIPT TOTAL: 16.00

Paymenttype: CHECK
Amount Paid:  $10.00 Check # US20011
Payment Received Date:  5/18/2010

Notes: 1 $10 CHECK RECEIVED FOR 106 - CHANGE OF WELL INFORMATION FORMS. PREVIOUS OWNER -
FLORENCE COPPER INC., TO CURRENT OWNER -.CURIS RESOURCES(ARIZONA) LTD

———

No refund without valid receipt Page 1 of 1




ARIZONA DEPARTMENT OF WATER RESOURCES
GROUNDWATER MANAGEMENT SUPPORT SECTION
MAIL TO: P.O. BOX 458 - PHOENIX, ARIZONA 85001-0458
FOR INFORMATION: CALL MONICA ORTIZ AT (602) 417-2470

FORM TO CHANGE WELL INFORMATION
OWNERSHIP * DRILLER

Please complete the appropriate section of this request form and return to P.O. Box 458, Phoenix, Arizona 85001-0458
or hand deliver to the address above with applicable fee. NOTE: A.R.S. §45-593.C requires that the Department be
notified of change of well ownership and that the new owner is required to keep-the Department’s Well Registration
records current and accurate. Well data and ownership changes must be submitted within thirty days after changes
take place. ' ’

SAVE THIS FORM TO REPORT FUTURE CHANGES IN OWNERSHIP, CHANGES IN ADDRESS, OR
CHANGE IN WELL DATA SUCH AS PUMP CAPACITY, CORRECTION OF LEGAL DESCRIPTION,
CHANGE OF WELL DRILLER AND AMENDING INFORMATION PREVIOQUSLY FILED.

1. CHANGE OF WELL INFORMATION: (NO FEE REQUIRED)
NOTE: If the location of the proposed well changes aﬁer drilling authority has been issued, attach a $10.00 reissue fee for each well.

WELL REGISTRATION NO. 55- FILENO:
If know, 1/We request the following well information be changed:

Date Signature of Current Well Owner

2. STATEMENT OF WELL OWNERSHIP: ($10.00 FEE REQUIRED)

NOTE: If this change consists of more than one well and the names are common; attach a $10.00 fee. Otherwise,
each well requires a separate fee of $10.00.

I, BHP Copper Inc. , state that I am the Previous/MNew Owner of the well described below:
SWY NEY SW¥% of Section 28 Township 4South Range 9East
10 Acre 40 Acre 160 Acre

Assessor’s tax parcel number of the parcel on which the well is located: Book Map Parcel -
Well Registration No. 55- 806521 File No. (if known)
BHP Copper Inc. Florence Copper Inc.

PRINT Previous Owner’s Name PRINT New Owner’s Name

7400 N. Oracle Road, Suite 131 975 Johnson Ferry Road, Suite 450

Mailing Address ' Mailing Address

Tucson AZ 85704 Atlanta GA 30342

City State Zip City ' State: Zip
520-575-5675 404-495-9577

Telephone Number Telephone Number

Attn; Merrill Mining, L.L.C.

Signature of Previous/New Well Owner: By:x 2L Date
~ 7
Its: [ seal ,-(-/,

DWR 55-71a (Rev 1/99)

ANSWERED kY 1 ¢ 2002

1044514v1



é_ RIZONA DEPARTMENT ATER RE E DM-B

159outh 15th Avenue
Phoenix, Arizoha 85007

PROR TjPE LE IN DUPLI

REGISTRATION FEE (check one) - For Office Use Only /[
EXEMPT WELL (No registration fee) REGISTRATION NO. 55- 2.
LATE FEE - $10.00 : %ENO. ( 4-9 L [

. ED at
NON-EXEMPT WELL - $10.00 (Date) (Time)
LATE FEE - §IOOOQQ D IAI;?A p/ ——
$20. . !
se__# W ws_Ug

L Name of Well Owner: 'MAGMA COPPER COMPANY

7400 North Oracle Road, Suite 200, Tucson, Arizona 85704

Address City State Zip
. - . none ¢
2. File and/or Control Number under previous groundwater law: 3s- .
- File No. Congol No.
3. a. The well is located within the SW 1/4 NE 1/4 __ SW _1/4, Section 28 .
of Township_______ | N@ Range ( QW, G&SRB&M, in the County of_____ Pinal
b. If in a subdivision: Name of subdivision ____ N/A_~ ~ ° - '
Lot No. _ Address . i'( ) ."""‘“w
Y / & @l ,.,"‘*\
4. The principal use(s) of water: Monitor ’ F\ '5’
(Examples: irrigation, stockwater, domestic, municipal, mdusim&? R 7 .-‘.,
5. If for irrigation use, number of acres irrigated from well_ N/A A /
6. Owner of land on which well is located. If same as Item 1, check this box _ “Q‘ Pﬁ@ﬂ%ﬁ/ 5 \l/
Bi! f

Name T Address T “City ’ " State ©  Zip
7. Well data: .

a. Depth of Well __700 feet

b. Diameter of casing_ 5 ' inches

¢. Depth of casing 611 feet

d. Type of casing Steel .

¢. Maximum pump capacity___-€sS_than 35 : gallons per minute.

f. Depth to water, 244 ) [ feet below land surface.

g. Date well completed August 1974 (Required)

o (Month). - (Day) (Year)

8. The place(s) of use of water. If same as Item 3, check this box

ENTEREDAPR 21 %)

1/4 1/4 1/4, Section

Date: ZesL /;,')’, P = ’ Signature of Well Owner:%

DWR-55-65-791 (Rev.)

Township, Range,




1. A person who owns an ‘'Existing Well'* shall register the well, pursuant to &
the Department of Water Resources not later than midnight June 14, 1982, Tit i il iliia
do so will constitute a violation of A:R.S. § 45-593, and may subject g well owner to injunction and/or civil penaltws pursu t

10 A.R.S. Tile 43, Article 12,

2. An *““Existing Well” means (1) a well which was drilled on or before June 12, 1980 and which is not abandoned or sealed, or
(2) a well which was not completed on or before June 12, 1980, but for which a Notice of Intention to Drill was on file with the
Arizona Water Commission on or before June 12, 1980.

3. A $10.00 registration fee is required for Non-Exempt Wells only. However, a $10.00 late registration fee must accompany
registration forms for all Exempt and Non-Exempt Wells.

4. An “Exempt Well’* means a well having a pump with a maximum capacity of not more than 35 gallons per minute which is
used to withdraw groundwater. An Exempt Well may include the non-commercial irrigation of less than two (2) acres of land.

pe
5. A "Non-Exérx}pt;Well" means a well that is not an ‘*Exempt Well™,

- INSTRUCTIONS F EGISTRATION QUESTIONS

[

L

1. The Registrant ppust be the owner of the well and may be an mdmdual public or private corporation, company, partnership,
firm, association, sbciety, estate, trust, any other private organization or enterprise, the United States, any state, territory or
country or a govérnmental entity, political subdivision or mumcxpal corporation orgamzed under or subject to the constitution

and laws of the State.

2. If you own an ex:sung ungauon well drilled at any time, or any other type of well drilled on or after June 20,1968, you should
have an assugned control and/or file number. Write these numbers in item 2. If you do not know the number, please explain the

reason on the form or. g,n an attached sheet.

3. a, Fillin the Secuon, "g,ownshlp and Range in ail cases.
b. If the weﬂ, ising subdivision and you have this information, give the subdivision name, lot number and address.

4, Show all purposes for which the water is used.

.. $
5. If the well ist&lised for irrigation, give the number of acres irrigated in 1980 from the well,

6. If the owner of the land is an individual, give the last name, first name, middle initial. If the owner of the land is a corporation, .
partnership, ﬁrm, etc., fill in the appropriate title.

7. Complete the section on Well Data with the most accurate information available to you. If the data (Items a thru f) is not

available, write N/A in the blanks. I ir I r the weil mpl if month and day are

unknown.

8. Give the legal description of the place of use of the water. If place of use is in a subdivision and legal description is not
available, give the subdivision name, lot number andfor address on the blank line.

9. The person in whose name atwell is registered shall notify the Department of any change in ownership and shall keep all

information on the registration record current and accurate. A form entitled *‘Change of Well Information/Ownership’” is
available for this purpose. A blank form will be furnished with the returned duplicate copy of the registration form.

DWR-55-65-7/91 (Rov.)
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ARIZONA DEPARTMENT OF WATER RESOURCES
GROUNDWATER MANAGEMENT SUPPORT SECTION
500 North Third Street, Phoenix, Arizona 85004-3903
Phone (602) 417-2470 Fax (602) 417-2422

REQUEST FORM TO CHANGE WELL INFORMATION
OWNERSHIP * DRILLER * VARIANCE '

Please complete the appropriate section of this request form and return to the above address with applicable fee.
NOTE: A.R.S. § 45-593.C requires that the Department be notified of change of well ownership and that the new owner
is required to keep the Department’s Well Registration records current and accurate. Well data and ownership changes
must be submitted within thirty days after changes take place.

SAVE THIS FORM TO REPORT FUTURE CHANGES IN OWNERSHIP, CHANGES IN
ADDRESS, OR CHANGE IN WELL DATA SUCH AS PUMP CAPACITY, CORRECTION
OF LEGAL DESCRIPTION, CHANGE OF WELL DRILLER AND AMENDING
INFORMATION PREVIOUSLY FILED.

1.

CHANGE OF WELL INFORMATION: (NO FEE REQUIRED)

NOTE: If the location of the proposed well changes after drilling authority has been issued, attach a $10.00 reissue
fee for each well.

WELL REGISTRATION NO. 55-__ 5 0(, S24 FILE NO: ) [ ‘(f -9 )22’ CAC

If known, I/We request the following well information be changed:

\

NAME CHANGE ONLY

Date Sighature of Current Well Owner

STATEMENT OF CHANGE OF WELL OWNERSHIP: ($10.00 FEE REQUIRED)

NOTE: If this change consists of more than one well and the names are common: attach a $10.00 fee. Otherwise,
each well requires a separate fee of $10.00.

I, » State that I am the Previous/New Owner of the well described below:

Y % % of Section Township Range
10 Acre 40 Acre 160 Acre ‘

Well Registration No. 55- _See attached File No.: (if kmown)

Magma Copper Company BHP Copper Inc.

PRINT Previous Owner’s Name . PRINT New Owner’s Name

7400 Noxth Oracle Road, Suite 200 " 7400 North Oracle Road, Suite 200

Mailing Address Mailing Address

Tucson Arizona 85704 Tucson Arizona 85704

City State Zip City ‘ State Zip

520-575-5600 ‘ 520-575-5600

Telephone Number Telephone Number '

Signature of Previous/New Well Owner ﬁ,/% Date y 725 =%

_ Title: ¥and Manager :
DWR 55-71 (Rev 12/95)

ENTERED MAY - § 1395
MG/



ARIZONA DEPARTMENT OF. WATER RESOURCES
GROUNDWATER MANAGEMENT SUPPORT SECTION
500 North Third Street, Phoenix, Arizona 85004-3903
Phone (602) 417-2470 Fax (602) 417-2422

3. REQUEST TO CHANGE WELL DE_!I__J’ LER  $10.00 FEE REQUIRED FOR EACH WELL

This request must be received by this Department and the Drill Card issued to the new drilling firm prior to
the drilling or completion of any well. o _

Well Registration No. 55- - File No:

Original Well Driller New Well Driller

Mailing Address Mailing Address

Telephone Number Telephone Numb;:r

ADWR License Number ADWR License Number

R.O.C. License Category R.O.C. License Category

Typed or Printed Name of Well Owner : Signature of Well Owner Date

The fee charge for well ownership and reissue of drill card is authorized by R12-15-151, effective June 30, 1994,

4. REISSUE OF DRILLING AUTHORITY FOR VARTANCE REQUEST: ($10.00 FACH WELL)

NOTE: If extraordinary or unusual conditions exist, after the initial drilling authority has been issued, the well
owner or well driller may request a variance from the provisions of R12-15-811,

WELL REGISTRATION NO. 55- | FILE NO:

IYWE REQUEST THE FOLLOWING WELL DRILLING AUTHORITY BE REISSUED PER THE
ATTACHED VARIANCE REQUEST: :

Signature of Well Owner/Well Driller Date

DWR 55-71 (Rev 12/95) © =~ PR



B-132 >

X 64 10-6

NAME: MAGMA

REPORT NO: WL$020
REPORT DATE: 1/31/96

FULL-NAME

MAGMA COPPER CO
80% 100
MIAMI AL

MAGMA COPPER CO
PG 80X 100
MIAMI AL

MAGMA COPPER CO
7400 N ORACLE RD 200
TUCSON

MAGMA COPPER €O
7400 N ORACLE RD 200
TUCSON

MAGMA COPPER CO
PO 80X 100
MIAMI AZ

MAGMA COPPER CO
BOX 100
MIAMI AZ

MAGMA COPPER CO
BOX 100
MIAMI AZ

MAGMA_COPPER €O
BOX 100
MIAMI AZ

MAGMA COPPER CO
20X 100
MIAMI AZ

MAGMA COPPER CO
80% 100
MIAMI AL

MAGMA COPPER €O
BOX 100
MIAM] AZ

COPPER €O

ARIZONA DEPARTMENT OF WATER RESOURCES WELL REPORT

mazZx
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00073
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00000

00000
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10/07/1977
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0/00/1939
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MAGMA COPPER COMPANY

Alex Acosta
CORPORATE LAND MANAGER

April 16, 1993

Arizona Department

of Water Resources
15 South 15th Avenue
Phoenix, Arizona 85007

Re: Registration of Existing Wells

Gentlenmen:

Enclosed are two (2) Registrations of Existing Wells located
on Magma Copper Company leased lands, under State Mineral Lease No.
26500. Attached also, is a check in the amount of $20.00
representing a $10.00 late registration fee for each well.

Thank you for your attention to this matter.

Sincerely,

e

Alex Acosta

cc: M. Eamon
C. Ronstadt
File

& 20k S "
% £ox Tt

. o [0
7400 North Oracle Road, Suite 200 ® Tucson, Arizona 85704 m (602) 575-5600

<4
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v RECElPT_ ‘,

MAGMA COPPER CO. 2
7400 NORTH ORACLE ROAD #]
TUCSON, AZ. 83704 Sl

ATE OF ARIZONA

B OUTH 15TH AVENUE

% PHOENIML\RIZONA 85007
ENTRY‘CODE 5.5, (802) 542-1581
FILE NO. RN 1T THRU
ITEM DESCRIPTION RATE AMOUNT
FPRE FOR LATE REGISTRATION OF EXISTING WELL 10.00
1 EXEMPT WELL INSIDE THE PINAL A.M.A.
35-806521 1. D(4-9) 28 CAC
CHECK NO.___ 228066 FEE ACCOUNT NO.
CHIT NO. RECEIVED BY ___mag DATE 4/20/93

1PS 1821 ~ Rev. 4/91 -
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A7 GGEOPHYSICS

September 1%, 2016

Ian Ream

Senior Hydrogeologist
Florence Copper
[anReam@florencecopper.com

RE: Magnetic Survey to locate abandoned wells DM-A and DM-B at Florence
Copper Mine

A magnetic survey was completed by Chris Baldyga, Geophysicist for HGI on August
12th, 2016. This brief technical memorandum describes the logistics, procedures, and
results of the magnetic investigation to locate two abandoned wells, DM-A and DM-B on

the Florence Copper Site.
Method Description

Magnetometry is the study of the Earth’s magnetic field and is the oldest branch of
geophysics. The Earth’s field is composed of three main parts:

1. Main field is internal (i.e., from a source within the Earth that varies slowly in time
and space)

2. Secondary field is external to the Earth and varies rapidly in time

3. Small internal fields constant in time and space are caused by local magnetic

anomalies in the near-surface crust.

Of interest to the geophysicist are the localized anomalies. These anomalies are either
caused by magnetic minerals, mainly magnetite or pyrrhotite, or buried steel such as well
casings and are the result of contrasts in the magnetic susceptibility (k) with respect to the
background sediments. The average values for k are typically less than 1 for sedimentary
formations and upwards to 20,000 for magnetite minerals.

The magnetic field is measured with a magnetometer. Magnetometers permit rapid, non-
contact surveys to locate buried metallic objects and features. A one person portable field



Geophysical Report — Florence Copper Site

/iir GGEGPIVSICS

unit can be used virtually anywhere a person can walk; although, they may be sensitive to
local interferences, such as fences and overhead wires.

The magnetometer is used to measure the spatial variation of the Earth’s field and may
include various components (e.g., inclination, declination, and total intensity). A Novatel
Smart VI antenna with sub-meter accuracy was equipped with Geometrics G859
magnetometer system to allow easier data collection without having to setup a local grid.
Coordinates for the survey data were in UTM NAD 83 Zone 12. Readings are virtually
continuous (5 per second) and results can be monitored in the field as the survey proceeds.

Data were subsequently downloaded in the field and checked for quality, then filtered,
gridded, and plotted in the Tucson office using commercially available software.

Results

The first grid completed during the field work was to locate the well, DM-A. The % acre
grid was centered on the reported location of the DM-A from the 1970’s. Based on
information provided to HGI by Florence Copper there is a 61 foot offset between the
reported coordinate for DM-C well and its actual location. With this in mind the grid was
setup to ensure adequate coverage to locate the DM-A well.

These two coordinates for the reported location of DM-A and its 50 foot offset are called
out in Figure 1 to help spatially orient the reader.

The contoured results in Figure 1 show a very high amplitude anomaly that was located
about 40 feet east of the reported coordinates for DM-A. While HGI was on-site, Florence
Copper personnel were able to excavate around this location and revealed a surface collar.
The photo included in Figure 1 shows the exposed well casing. The location of the casing
that was discovered corresponds to core hole 139S. Core hole 139S was constructed in
1972 and the records indicate that the casing was 5 inch at the surface, matching what was
observed in the field.

www.hvdrogeophysics.com 2
2302 North Forbes Blvd. Tucson, AZ 85745 tel: 520-647-3315 fax: 520-647-3428




Figure 1

Posted Coordinate
for DM-A

for DM-A
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Total Field Magnetic Results near DM-A

A OGEOPHYSICS

50 foot offset stake

Florence Copper Mine
Magnetic Survey

Date: Sept, 2016 Figure 1

lomm w.mal 2302 North Forbes Bivd. = Tucson, Arizona 85745 - (520) 647-3315




Ay GGEOPHYSICS

Figure 2 shows the profile of the magnetic field values across the confirmed well casing
near DM-A.

Figure 2 — Magnetic profile across confirmed well casing near DM-A
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The major takeaway features in Figure 2 is to note the background values of about 47,500
nanoTeslas (nT) and the peak amplitude from the well casing of 52,000 nT or about
5,000 nT above background values. This will help serve as a benchmark in the discussion
of results for DM-B.

Figure 3 shows the contoured results to locate the well, DM-B. Within this survey area is
an exposed steel cased core hole, 149S, which provided a similar high amplitude response
as observed for 139-S. Figure 4 shows a similar 2-dimensional profile across the 149S
well casing in which the peak response is about 49,400 nT or about 2,000 nT above
background responses.

The same dynamic color range was used for both contour plots for the areas around 149S
and 139S to purposely emphasize responses due to steel cased well and de-emphasize
scrap metal on the surface. In Figure 4, the reported locations for DM-B and the 60 foot
offset are shown to provide a spatial reference for the reader. Near these areas it is clear
that there are no other high amplitude responses within the survey grid area. A 4 foot
section of scrap steel casing was buried about 4 feet below the ground to act as a
calibration point and is noted in Figure 3 and was detectable relative to background
values. Based on the results there are no recommended areas for excavation to uncover
the DM-B well location.



Figure 3
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Florence Copper Mine
Magnetic Survey

IDaut Sept, 2016 Figure 3
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AidrOGEGPIVSICS

Figure 4 — Magnetic profile across core hole 149§
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Conclusions

Based on the observed responses from the magnetic survey the steel cased well, 139S, was
associated with a high amplitude response (5,000 nT) and excavated on the day HGI was
DM-A was not located. The data collected around the reported location for DM-
B did not reveal any high amplitude anomalies but only small variation of less than 100

on-site.

nT above or below background values. The only high amplitude responses were over the
“known core hole, 149S, showing a 2,000 nT increase from background and a piece of 4

foot steel casing buried about 4 feet.

The results reported herein are valid within the limits of the coverage and the resolution of

the methods used.
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June 30™, 2016

Ian Ream

Senior Hydrogeologist
Florence Copper
IanReam@florencecopper.com

RE: EM Survey to locate abandoned well DM-B at Florence Copper Mine

This brief technical memorandum describes the logistics, procedures, and results of the
electromagnetic (EM) investigation to locate an abandoned well, DM-B on the Florence

Copper Site.

Logistics

An EM survey was completed by Chris Baldyga and Shawn Calendine, Geophysicists for
HGI on June 21%, 2016. A grid was established using measuring chains, with data
collected at 10 — foot line separations in an N-S bidirectional manner. The grid
dimensions were chosen to encompass the assumed location of the abandoned well, DM-
0

A Geophex GEM-2 terrain conductivity instrument was used for data acquisition. This
instrument is a shoulder carried, digital, co-planar, multi-frequency EM instrument. Data
are collected and stored in the control unit.

Data were subsequently downloaded in the field and checked for quality, then filtered,
kriged, gridded, and plotted in the Tucson office using commercially available software.

The survey origin was established at the Southwest corner of the study grid. All units are

in feet.
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Method Description hydroGEOPHYSICS, inc.
Tx Loop Geophex GEM-2
" Co-Planar L.oop
< O, Electromagnetics
L B i Rx Loop
Electromagnetic field data are typicall e . —
g . ypieally , e W o
collected  using  portable  ground [ O 7 ( Nl  mEme
ductivit st tati A s B 17
conductivity  instrumentation. T o
transmitting coil induces an \ R i

electromagnetic field and a receiving coil ﬁ O

at a (usually) fixed separation measures | wws 177/\%; < ?\ trooion
the amplitudes of the in-phase and | A ) | 45— N
quadrature ~ components  of  the i i T =t ‘S.:;."':.“..?é;‘*mm
electromagnetic  field. Various P Geaphysicel Survey
instruments have different coil spacings | (Ell’ﬂ"s'”"j

and operating frequencies. Spacing and
frequency affect depth of signal Schematic 1: GEM-2 instrument explanation.
penetration. Both single frequency and multi-frequency instruments have been developed

for commercial use.

The recorded electromagnetic field is separable into two sub-components; in-phase and
conductivity (also referred to as quadrature). The in-phase component is most sensitive to
metallic objects and is measured in parts per million (ppm). The quadrature component is
sensitive to soil condition variations and is measured — for the GEM-2 instrument — in

milli-siemens/meter (mS/m)

The EM method was chosen due to the capability of mapping changes in soil conductivity
that are caused by changes in soil moisture, disruption, or other conductivity changes
caused by physical property contrasts, for its the ability to detect metallic objects (both
ferrous and non-ferrous), and due to the relatively rapid rate of data acquisition.

Results

In order to discriminate the differences between features the contoured results are shown
with a color scale chosen using a histogram of the entire dataset such that the background
values in undisturbed areas is designated to be a green color. Any anomalous features
higher than these limits will be observed as either red, dark brown or dark purple. It
should be noted that the orientation of the EM sensors relative to the target can create a

www.hvdrogeophysics.com 2
2302 North Forbes Blvd. Tucson, AZ 85745 tel: 520-647-3315 fax: 520-647-3428
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positive or negative anomaly over a highly metallic object depending on orientation of EM

sensor and geometry of buried features. Smaller pieces of fragment metal will appear as

background colors greenish to bluish hues.

Figures 1 show the results for the in-phase at 3 kHz. This frequency was chosen to help
discern the deepest features. The higher frequency data were evaluated but are more
representative of shallow metallic objects. Background values range in the area of 300
ppm. The existing core boring is seen in the contour plot and shows us that it has a
reversed polarity response (negative). Using this as a guide there are several other
responses that could be related to the buried well. It is suggested that these areas be
uncovered. Anomaly #1 is of specific interest due to its response being very similar to the

known steel cased core boring.

Anomaly # Easting (ft) Northing (ft)
1 30 88
2 140 68
3 140 45
4 140 15

Table 1 shows the locations of the negative responses in Grid 1.

There are several positive amplitude anomalies also worth investigating and are shown in
Table 2. Anomaly # 5 is likely due to surface debris noted in the field. The highest
amplitude anomaly is #8 and is of specific interest during the excavation process.

Anomaly # Easting (ft) ; Northing (ft)
5 180 20
6 70 2
7 90 5
8 140 5

Table 2 shows the locations of the positive responses in Grid 1.

www.hyvdrogeophysics.com 3
2302 North Forbes Blvd. Tucson, AZ 85745 tel: 520-647-3315 fax: 520-647-3428
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Figure 1. EM Survey results with 3 K In-phase component

Core Hole Location (3" diameter steel pipe) Projected Location of DM-B

43E 60N / 93E 60N
1m| { | \ 1 ¢ ¢ L 1 1 L 1 1 1 i L 1

Negative Polarity Responses

#1 30E 88N
| #2140E 68N

Northing {ft)

Positive Polarity Responses
#5 180E 20N

#6 70E 2N

#7 90E 5N

#8 140E 5N

Florence Copper
EM Results

EM In-Phase Results at 3 kHz @ %

AdlrOGEOPHYSICS Fig: 1

s I 08/30/18  23:03:27 l 2302 North Forbes Blvd. » Tucson, Arizona 85745 < (520) 647-3315
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Conclusions & Recommendations

Based on the contoured geophysical results, the observed responses show relatively subtle
amplitudes that may be indicative of a buried abandoned well. Excavation is
recommended on the noted anomalies. If the excavation efforts due not reveal the location
of the buried well then the next geophysical method to possibly help locate the well would
be the magnetic method utilizing a system equivalent to the G-859 magnetometer by

Geometrics.

The results reported herein are valid within the limits of the coverage and the resolution of
the methods used.






Arizona Department of Water Resources . . FEE

Graundwater Permittin%x and Welis Section Notice of Intention fo $150.00

P.0. Box 36020 Phaenrix, Arizona 85067-8020

{802) 771-8527 « (502) 771-8690 fax Abandon a Well

s U sPWaler ooy ¢

% Review instructions and the Welt Abandonment Handbaok prior lo
completing form with black or blue ink.

% You must include with your Notice: PR I
%  Well construction diagram showing afl existing well construction RE‘}'Bg{‘ﬂ o

features listed in Section 5 and the proposed abandonment ) .

TEDBY ADWR. |
R EAs!N ~1 SUBBASIN |

: VvATERSHED

specifications lisled in Section 8. ‘SSIQL? rATf:‘_ Ty ¢ JREMEDIAL ACTIDN srre
& Autharity for fee; ARS, § 45-113 and A,A.C. R12-15-104 1T -

e

fa'u

CHECK ONE WELL LOCATION ADDRESS [IF ANY) OR CROSS STREETS

[] Domestic Monitor / Piezometer oW 5 | RANGE [EW) | SECTION | 160 ACRE | 40 AGRE | 10 ACRE

[ stock Geatechnical

. . . 0 8.0
["1 trrigation [J Mineral Exploration 40 5 E 28 SW Vi NE Y4 SwW Y
Municipal Other (please specify): COUNTY ASSESSOR'S PARCEL 10 NUMBER | COUNTY WHERE WELL IS

L Municip 0 {please specily) BOOK MAP PARCEL LOCATED

ORIGINAL WELL OWNER {IF KNOWN) 1001 PINAL

Magma TATITUDE LONGITUDE

ORIGINAL WELL DRILLING FIRM {IF KNOWN) DRILL DATE (IF KNOWN) a3 ¢ 3 + 188 »y| 111 o 26 *+]4.87 ny
Degrees Minutes Seconds | Degress | Minutes Seconds

Unknown 1994 METHOD OF LATHUDEILONGITUDE [checkone) [ *GPS: Hand-Held

[ Goggle Earth {X] Conventional Suvey [ “GPS: Survey-Grade

“|F GPS WAS USED, GEOGRARHIC COORDINATE DATUM (check ons}
I naD-83 [ Other (please specify):

FULL NAME OF COMPANY, ORGANTZATION, OR INGIVIGUAL “FULL TATIE OF CONFANY, GOVERNMENT AGENCY, OR INDIVIDUAL
Arizona State Land Department (Mineral Lease #11-026500)| Florence Copper Inc.

TAAILING ADDRESS MAILING ADDRESS

1616 W. Adams Strest s 1575 W, Hunt Hwy VAR ARse

CITY / STATE [ ZIP CODE CITY I STATE { ZIP GODE "‘”PdCE”_—“‘“‘
Phoenix, AZ 85007 Florence, Arizona 85123 RA N TE‘f )
CONTAGT PERSON NAME AND TITLE CONTAGT PERSON NAME AND T1TLE
Lisa Atkins (State Land Commissioner) lan Ream (Senior Hydrogeologist)

TELEPHONE NUMBER FAX NUMBER TELEPHONE NUMBER FAX NUMBER

(520) 374-3884 (520) 374-3099

(602) 542-4531

Dnllmg an :

HAME CONSOLTING FIRM
National EWP, INC Haley & Aldrich, Inc.
DWR LICENSE NUMBER ROC LICENSE GATEGORY CONTAGT PERSON NAME
823 A4 : Mark Nicholls
TELEPHONE NUMBER EMAIL ADDRESS TELEPHONE NUMBER EMAIL ADORESS
{480) 558-3500 jstephens@nationalewp.com {602) 760-2423 MNichalls@haleyaldrich.com

1. Toyour knowledge. is lhera any mformahon that exists EXPLAIN (atiach additional page  necessary)

which indicates that the waler in this well has been,
may be, of is contaminaled?

(x| O

2. Is there another well name or identification number | | (please stale)
associated with this well? {e.g., Lot 3 Well, MV-1, ele.) | |0B3-
3. Was the well casing video logged? >< INCLUDE CO OR DVD OF VIDEO LOG WITH NOTICE OF INTENT
4. Why is the well being abandoned? No longer in use RELEIVEL
HAR 03 2017
ADWR

DWR 55-38 (REVISED 20160122} Page 1of 4




Natice of Intent to Abandon a Well WELL REGISTRATION NUMBER
. iwlétge)
DEPTH FROM DEPTH FROM "MATERIALTYPE -2 ™" PERFORATION TYPE
SURFACE SURFACE
] =
2 il
o} & g U
BOREHOLE outer | @l of of FomER | Z| Bl 8] 2 8 wrorner | siotsie
FROM TO DISMETER FROM T0 DIAMETER ;1_-' E ? TYPE, ol G z g TYPE, IF ANY
fleel} {fzsl) finches} ffeet) {feet) {inches) n DESCRIBE | 2| & E dl 2 DESCRIBE {inches}
=2 E
| @
0 20 | Unknown 0 20 12 IX X
20 800 95/8 0 500 4 X
500 | 800 4 X e e ettt X unknown
Condition of casing: (good, fair, poor, unknown) FAIR
DEPTH FROM :":'.'ANNULARF_JIA'IE.RIALTYPE"-."{".".-!.:.'«:Z-.'::':.'-.u'..-::::'.::.".-.x-.;.,','.-,-:-,x-.'._-;:_ T FILTER PACK (5
SURFACE L ~BENTONITE
| D
o> Q
MHE I ol g
= {F OTHER TYPE OF ANNULAR MATERIAL,
FROM o [&8|8|gs|2E| 5| & G TP o ATERS ES size
{feet) (feet) Zi5 gé 851151 ¢ w16
[5) ﬁm E O ke
z9 4 ’
20 500 D [:I le D D 0-20 feet cement grout
500 | 505 L] X Fine -
505 800 l_ E D ]::H:I [:] unknown size filter pack X filter pack
B ' SEDWE ’BANDQNMEN e T DATE ABANDONMENT 1S 10 BEGIN

Refer lé ADWR's Well Abandonmem Handbook for addihonal information

Casing “Treatment -

“Sealing or Fill Uaterial

DEFTH FROM " TREATMENT TYPE DEPTH FROM TVATERIALTYPE & cii
SURFACE IF OTHER TYPE, SURFACE ; FIGAE0LIDS
t a5 E BENTONITE
% 22 DESCRIBE - = |2 (B
GIEIE|SE oR & R MIXING | -
E |E LS
2| 2| 2 |D&jrcasnaisToBe| 2 E R elwnllla]l "0° e
FROM T0 S| 5| a|%sl PERFORATED, | rrOM 10 al g (ool glkig i
Slos by -l Zlacita%o] © = (check one} OF
{teel) ey | 8| |2 |=§|.  DESCRIBE fleei) veet | 2| 8IZ%12%a°5|5|a| & MATERIAL
o | 8 | 5|5 2| SpACING AND SIZE glojz jW iz 6|9 ¥ 1 Weight ERIAL
E & &|OF PERFORATIONS la |1& | & Valume | 0 et
T BE ADDED o alume
o | 470 5 | soo DXL 1 11 | 268

‘Proposed ‘Abandanment Method [See Well Abandoniment Handbook) -

‘Emplacement:Methad of Sealing ‘or.Fill: Materia

CHECK ONE

] Standard Method [[] Alternative 4: (] Other (please specity:

CHECK ONE
Tremie Pumped {Recommended)

L] Alternative 1 [ Variance Option " [[] Gravity

[3 Alternative 2 Alternative 5: [[] Pressure Grouting

(] Alternative 3 L] Variance Option 1* * requires a letter [ Other (please specify:
] Variance Option 2* requesting a variance

APPLICATION CONTINUES ON PAGE 3

DWR 55-38 (REVISED 20160122) Page 2 of 4




Notice of Intent to Abandon a Well

tagy

WELL REGISTRATION NUMBER

Fle
abandonment specifications listed in Section 6.

é the pai:e below fo pravide a well abandonment diagram show.ng all existing well canstruction features listed in Seclion 5 and the proposed

SECTION 8. LAND OWNER AND WELL OWNER SIGNATURE

! stale that this riotice is fifed in comphance with A.R.S. § 45-536 and is complete and carrect lo the besl af my knawledge and behef

Well QWner feomipleta if Land Oinsrivel Oiner ace NOT,

PRINT NAME PRINT NAME . .
ANDTITLE Aﬁo e lan Ream, Senior Hydrogeologist
SIGNATURE OF SIGNATURE OF ﬁ?
LAND OWNER WELL OWNER b
DATE DATE
£-Z2-Zo\ >
~— By checking this box, you agree lo allow ADWR lo contact you via | - By checking this box, you agree to allow ADWR to contact you via
{j eleclronic mail, % electronic mail.
EMAIL EMAIL
ADDRESS ADDRESS lanReam@florencecopper.com

DWR 55-38 (REVISED 201601122) Page 3of 4
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HALEY & ALDRICH, INC. M g

One Arizons Center
4060 E Van Buren St, Suite 545 ]
Phoenix, AZ 85004

602760 2450

. i

/

&

f;f;
22 February 2017 4
File No. 129687-002 :
Arizona Department of Water Resources '
1110 W, Washington Street, Ste. 310
Phoenix, AZ 85007

Attention: Groundwater Permitting and Wells Section -

/ ;’{
7/ /
VARIANCE Gryp il

k4
B

To Whom It May Concern: / R

Subject: Variance Request for Well Abandonment

On behalf of Florence Copper, Inc. {FCI), Haley & Aldricl;l/{nc‘ {Haley & Aléirich) is requesting a Variance
to remove the existing well casing during abandonment to 5 feet below Iahg surface instead of 2 feet
below land surface. The variance is requested to accommodate future develppment at the site.

Please contact me at 602-760-2423 if you requirel_ény additional infarmation.

Sincerely yours, \

! L

HALEY & ALDRICH, INC, 7 \

;
_',/ f’: %

Mark D. Nicholls, R.G.
Lead Hydrogeologist / \
/

www,haleyaldrich.com




HALEY & ALDRICH, INC.

One Arizona Centar

400 E. Van Buren 5t, Suitz 543
Phoeriz, AZ B5004

602.760.2450
3 March 2017 RECEIVED
File No. 38706-119

MAR 3 2017
Arizona Department of Water Resources ADWR
1110 W. Washington Street, Suite 310 “
Phoenix, Arlzona 85007
Attn: Mr. David Christiana
Groundwater Permitting and Wells Section

Subject: Florence Copper Notices of Intention to Abandonment a Well

Dear Mr. Christiana:

In response to your email to Mr. lan Ream of Florence Copper Inc. (Florence Copper) on 1 March 2017
{included as Attachment 1), we are submitting revised Notices of Intention to Abandon a Well {NOIs) for
three of the referenced NOIs. The NOIs previously submitted for these wells had incorrect or dupficated
well registry numbers, and so we have included Late Registration of existing wells for three of the NOIs

submitted.

Three NOIs were submitted for Well Registry ID 55-542055; we have included a revised NOI form anda
Late Registration of an Existing Well form for two of the wells {wells named PW4-1 and PW3-1), the
ather should remain under the Well Registry ID 55-542055 (well name DB4-1), as it is identified by name
in the imaged recard and the location is correct. It is our understanding that the abandonment
authority for that well has already heen issued to the drilling contractor.

One NOI was submitted under Well Registry 1D 55-562121; this NOI has been revised to remove the
incorrect Well Registry ID. The revised NOI for Abandonment and Late Registration of Existing Well
Forms are included in Attachment 2 for this well (well name 0B3-1}.

The NOI submitted for 55-538308 will be resubmitted at a later date.

Florence Copper’s attorne{r. M. Mike Pearce, met with Ms. Stella Murillo on 2 March 2017 to discuss
this matter and she Indicated that the fee for the Late Registratfon of these existing wells would be

waived.

Please contact me at 602-760-2429 or Mr. lan Ream with Florence Copper at 520-374-3984 if you have
any questions or require any additional information to process the attached NOIs.

www.haleyaldrich.com




Arizona Department of Water Resources
3 March 2017
Page 2

Sincerely yours,
HALEY & ALDRICH, INC,

[0 landin

Lauren Candreva, R.G.
Project Manager

Attachments:
Attachment 1 — Email correspondence from Mr. David Christiana, 1 March 2017

Attachment 2 — Revised NOIs and Late Registration of Existing Well Forms

c {an Ream, Florence Copper, Inc,

G:\Projects\Curis Resourcas\329687 Monitor Well Driling\Correspandenca\Outgolng\5017_01303 ADEQ NO{ Resubmit Ltr\2017_0303_ADEQ NOI Resubmittal
Ltr.docx

"RtBkicH




Arizona Department of Water Resources \/\] \,m D QJ-\:(N \\} ) FEE
grguadwaggaggg?‘utmg a;\dLWe"s ggglig% - Notice of Intention to $150.00
ox oenix, Atjzona L g
(802) 771-8527  (502) 77,8580 fax ? iy Abandon a Well
* weny.azwaler.doy ¢ : B B
~ & Review instructions and the Well Abandonment Handbogk prior to ____TOBE COMPLE TED BY ADWR - - :} FILENUMBE
completing form with black or blue ink. ?EB % 4 ?Qf? m“w Ej BASIN | SUBBASH X) C ) 9%7 (LA—O/
< Yau must Include with your Notice: ! -9 LV 1|

it

> Well conslructmn diagram showing al €xisting welf co fruction {RE DATI WATERSHED WELL REGISTRATION NUMBER
features listad in Seclion 5 and the prhopgxs?éd é‘gard'ot;{lnienl i\lfﬁ"‘ﬁ ,} T
specilications listedjn Section 6. ISSUEDDATE © REMEDIAL ACTION 775  55-562121
< Authorlly for fee: A.R.S. 545113 and AAC. R12-15<104 '
/
'SECTION 1 ZREGISTRY: !NFGRMATIO 3 S : :
To delennine lhe localion of well, please referto ihe Well Regislry Map (htips:/alsweb, te .ggVNVg!le;ﬁg!gnggfgqu.aggg} and
Coogle Earll
Well Typ ‘ A S T Loeation of Well i s i i e T
CHECK ONE WELL LOCATION ADDREss/(; ANYYOR CROSS smersrs
. N - . )
[1 Domestic Monitor / Piezometer ~TGWNGHF (V5] | RANGE }E/W) SECTION | T60ACRE | 40ACRE | T0ACRE
[ stock Geotechnical - ; :
L . . .0/
Ol Irrigation [ Mineral Exploration 40 8 9.0 /E 28 SWo L INE L ISW
ici A g GOUNTY ASSESSOR'S PARCEL 1D NUMBER | COUNTY WHERE WELL 1S
JMunicipal [ Other (please specify): SooK, o 1D NUME COUNTYY
ORIGIVAL WELL OWNER {IF KNOWN) ; N 1001 PINAL
Magma ’ ., LATITUDE /" LONGITUDE
ORIGINAL WELL DRILLING FIRM (iF KNOWN) DRILL DATE (IF KNOWN) 33 = |° 3 +]1.88 ny| 111 = 26 4.87 ny
' . | Degrees/| Minutes Seconds | Deqrees | Minutes Seconds
Unknown 1994 », | METHOD OF LATITUDEILONGITUDE {chack ons) [ *GPs: Hand-Held

-J_] Godgle Earth [¥] Conventional Survey 1 *GPS: Survey-Grade
*IF G;?S WAS USED, GEOGRAPHIC COORDINATE DATUM {check one)

CINAD-83 [ Olher fplease specily):

1 Well OWner fehuck it box

FULL NAME OF COMPANY, oncamzmon. SRINGIIBUAL "| FULL NAME OF COMPANY, GOVERNMENT AGENGY, OR TOWIBUAL
Arizona State Land Department (Mmeral Lease #11 026500) Florence“(}opper Inc.
MAILING ADDRESS i MAILING ADDRESS
1616 W. Adams Street . |1575 W. Hut Hwy
CIYISTATE] ZiF CODE GITY { STATE | ZPLODE
Phaenix, AZ 85007 Florence, Arizohg 85123
CONTAGT PERGON NAME AND THLE 7 CONTACT PERSON NA% AND TITLE
Lisa Atkins (State Land Commissioner) / : tan Ream (Senior Hydrogeologist)
“TELEPHONE NUMBER FAX NUMBER g TELEPHONE NUMBER _ \, FAX NUMBER
(602) 542»4631 . (520) 374-3984 (520) 374-3599
==oToNa. et
Drilling Fi
NAME ; CONSULTING FIRM
National EWP, INC / Haley & Aldrich, Inc. \
DWR LICENSS NUMBER ROC LICENSE CATEGORY CONTACT PERSON NAME
B23 Ad [ Mark Nicholls \
TELEFHONE NUMBER EMAIL ADORESS TELEPHONE NUMBER EMAIL ADDRESS
(480) 558-3500 jstephens@nalionalewp.com (602) 760-2423 MNicholls@hateyaldnch com

If Yes:
EXPLAIN {alach addmonal paga :f necessary)

may bg, or is contaminated?

1. ;To your knowledge, is there any information 1hat exists -
which indicales that the walerin th:s well has been, [:: XI
||

2. |s there enother well name or identification number [Z (ploass sitats)

associated with this well? (e.g., Lot 3 Well, MW-1, elc.) 0B3-1
3., Was the well casing video logged? E INCLUDE C OR DVD OF VIDEO LOG WITH NOTICE OF INTENT
4. Why is the well being abahdoned? No longer in use

DWR 55-38 (REVISED 20160122) Page 1 of 4




Notice of Intent to Abandon a Well

WELL REGISTRATION NUMBER

DEFTH FROM \\DEPTH FROM MATERIAL TYPE PERFORATION TYPE /
SURFAGE " SURFACE
W =
Y = How
\, o] &f wl i o
BOREHOLE ‘ outer |l of o FomEr | 2| El 5l 2 Bl rofen | sotere
FROM T0 DIAMETER FROM T™O DIAMETER E > g TYPE, (=]t x TYPE, IF ANY
{feot) (loet) {inches) (fezt) {fest) finches) ol * DESCRIBE % - E g % D SCR[BE finchas)
E =
5 RIRgl- j
0 20 | Unknown | 0 | 20\ | 12 [X /
1, —
20 800 g 5/8 (] 500 4 X
500 | 800 |\ 4 X X 0.020
Conditlon of casing: (good, falr, pob;,'unknown) FAIR /
i“ !_
DEPTH FROM ~ ANNULAR MATERIAL TYPE F - TFILTER PACK -
SURFACE BENTONITE ;
Es| 3
-1
g E 66 201 il IFDTHERTYPE OF ANNULAR MATERIAL, g §
FROM o 1Glg|aElzE| 8| E Y DESCRIBE Z|2 size
(feet) (feet) ol ::"_Lu 86| e 51| 2 \\ / &
o ﬁ% E © o. E ;l
88| 2 \, /
fr===xt -
0 | 500 LI |
500 | 505 DL X Fine
e I [ [ X1 wn

ROPOSED WELL"ABANDONMENT;

DATE ABANDONMENT IS 7O BEGIN |

Refer to ADWR's Well Ahandgnment l;!andboolg for addut!anal lnfurmahon

Sealmg or Fill Material

" Casing Treatment -
BEPTH FROM TREATMENT TYPE OEPTH FROM :/ . MATERIAL TYPE
SURFACE w _| IFOTHER TYPE, SURFACE 7 AN " HIGH SOLIDS
& <3|  DESCRIBE |E |p |BENTONTE
G2t 3§ OR N1eluig |B £ MIXING
2| 2| 8 |528|rcaseisTone / =0 a5 ,%g E% ale RATIO [ESTMATED
FROM TO S| 6| w5 E|l PERFORATED, FROM 10 Ol D Qg Dple % £161 g by Fh:
feal fasl G{z|2|zg DESCREE toel el Ll gleolEoRol | £] 2|  |{checkone)] O
{feel) (fasl) & Z3 {loel} (feel} | & 2 e & i MATERIAL,
@ | 8| 5 | 75| SPACING AND SIZE ' g1l ¥ |5 1{° B 1 Weight o
E & 3|OF PERFORATIONS & |5 ) Vol {cubiz feel)
TO BE ADDED 3] olume
o | 470 X 5 /| s00 X I 11 | 266
[ ] / HEREN
i

Proposed Abandonment Method (Ses Well Abandanment Handhook) 7

|t Emplacement Method of Sgaling of Fill Material

CHECK ONE

GHECK ONE_ x
nded)

[] Standard Method [} Alternative 4; / EI Other (please specify): . Tremie Pumped (Recomme
] Atternative 4 [ Varianee Option * [ Gravity
(] Alternative 2 Alternative 5: [] Pressure Grouting
D Alternative 3 [J variance Option 1/’ * requires a lelter D Other (plaase specify):
: [[] variance Qption/2° requesting a variance
7 —
APPLICATION CONTINUES ON PAGE 3

DWR 55-38 {REVISED 20160122) Page 2 of 4




Noti ‘ f Aband Well WELL REGISTRATION NUMBER
otice njtent to Abandon a We 55 - 562121
'SECTION 7:Well Abandonment Diagrar
Please Use the space nelow to provide 8 well abandonment diagram showlng alf existing well construction features Jisted In Section § and )he proposed
abandonment specifications listed in Section &, .
k%“*»..
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SECTION 8. LAND OWNER AND WELL OWNER SIGNATURE \

lsla!e thal this nalice is fed in compliance with A R.S. § 45-596 and lS complsla and correct to the best of my knowledge and\zehef

‘Land Owner -7~ 7/

“Well Owner (complets if Land OwrierWell Griar are NOT the sameé) '

PRINT NAME PRINT NAME
AND TITLE / ano T lan Ream, Senior Hydrogeolog\§t
SIGNATURE OF / SIGNATURE OF W )
LANEBWNER / Vgiu. OWNER £
"2 -77-2017
By checking this box, you agree o allow ADWR lo contact you via Ey checking this hox, you agree fo aflow ADWR to contact you via

D electronlc mall, 4 !_electronic mall,

Al / EMAIL
%DF;-ESS ! ADDRESS fanReam@florencecopper.com
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&) BHP
March 26, 1997

E @ E “ W E @ BHP Copper
Ms, Kathy Willman & APR - T 1997

Water Resources Supervisor
Phoenix Active Management Area

500 North 30 Sweet GROUNDWATER MGT
Phoenix, Arizona 85004 : | 15-3355/65

Subject: Injection/Recovery Well Permit Application
for Wells Drilled in 1997,
BHP Copper Florence Project

Dear Ms. Willman:

Please find enclosed the Application for Permit to Withdraw Groundwater For Mineral
Extraction and Metallurgical Processing Within An Active Management Area and the New Well
Construction Supplement for Application for Withdrawal Permit. Also enclosed is the
application fee of $150, the permit fee of $50 and $60 for payment of the legal notice for a total
of $260, The permit application and well supplement have been prepared by Brown and
Caldwell for BHP Copper's Florence Project. '

To satisfy permit requirements outlined in the Arizona Department of Water Resources (ADWR)
letter to BHP Copper of April 30, 1996, several attachments are included with the permit
application. Listed in Attachment A are the injection/recovery wells planned for 1997 and their
respective locations. Shown on Attachment B is the general well design, Both the injection wells
and the recovery wells will be constructed with the same design so that they may be used
interchangeably. The depths and screen length shown are typical and may vary slightly from well
to well. As requested by the ADWR, Attachment C is a map showing the regional location of
the Florence Project. The well locations are presented on Attachment D. For clarity, Attachment
E presents the wells on a 10-acre parcel. Also included is a copy of the aforementioned letter
from ADWR to BHP Copper that outlines the permitting procedure and required additional
information. '

Each well identified on Attachment A will be utilized as cither an injection well or a recovery
well. All of the wells listed are within an individual mining block. The recovery wells serve
dual purposes. They are used to recover copper laden mine fluids and to maintain hydraulic
control of the well field. The recovery wells are pumped at slightly higher rates than fluid is
injected via the injection wells, thus ensuring hydraulic control by groundwater withdrawal.

~ S hp RO T2 e R

. BHP tnc. Florence Project 14805 E. Hunt Highway Florence Arzona 8S232
Coppet T ne (?gl!) 858-5090 mm“f?m; 8830483

BHP Copper s a Buginass Group of The Broken Hil Praprietary Company Uimbad




ds .

Ms, Kathy Willman
March 26, 1997
Page2

As stated in the Department’s letter, it is anticipated thet one drilling authority and one well
registration number will be issued for all wells included within a mining block. The wells
described in Attachment A will constitute the first block which will be designated Block No. 1.
All subsequent blocks will be sequentially numbered. It is anticipated that BHP will submit one
application per block and that typically one application per year will be submitted. This method
of permitting per mine block parallels several other facets of state and federal requirements
concemning the operation and closure of the mine. This method will also facilitate reporting
requirements for wells during drilling, operation, and abandonment phases.

The aforementioned letter from ADWR states that “all wells which will be used for water
production must be equipped with verifiable measuring devices”. Two existing wells,
D(4-9)18dad and 17BCC, will be used for plant use once full-scale operations commence in
1998, They will be equipped with verifiable measuring devices, Specific plans for monitoring
withdrawals for those wells will be submitted prior to their operation for plant use. All the other
wells will be connected to manifolds that will be monitored for flow from the plant control room.
To pravide information conceming the proposed operation of the facility, an example Quarterly
Operations Monitoring Report, Operations Plan, and Well Abandonment Plan are included.

The drilling contractor(s) for this work will be selected based on competitive bidding. Upon
completion of the bidding process, the ADWR will be notified by BHP Copper of the name of
the drilling contractor(s) that will perform the work. Also included will be the drilling firm’s
address, DWR license number, end ROC license category. .

Very truly yours,

BHP COPPER

- John Kline
Project Manager

Enclosure

cc:  Mr Jarell Southall, Brown and Caldwell

S:\bLp3 IS Nwiliman\B326A W




Transaction Receipt - Success

Arizona Water Resources
Arizona Water Resources
MID:347501639533
1700 W Washington St
Phoenix, AZ 85012

602-771-8454

02/24/2017 08:30AM
Remittance ID
Arizonao22417102825121Far
Transaction ID:

180302057

BILL EDDY

500 Main

‘WOODLAND, California 95695
United States

Visa - 4373
'Approval Code: 050142

Sale
Amount: $300.00

55-542055, 55-562121
N/A

cash receipts

o
amfarmer@azwater.gov

Cardmember acknowledges
xeceipt of goods and/or
services in the amount of

the total shown hereon and
agrees to perform the
obligations set forth by the
cardmember's agreement with
the issuer.

Signature v/“/\

Pageiof2

2/24/2017




Printed: 2/24/2017 8:43:30 AM

Arizona Department of Water Resources
1110 West Washington Street, Suite 310

Phoenix AZ 85007
Customer:
BILL EDDY Receipt #: 17-50040
500 MAIN ST Office: MAIN OFFICE
WOODLAND, CA 95693 Receipt Date: 02/24/2017
Sale Type: IN_PERSON
Cashier: WRPXA
Item No. Function Code AOBJ Description Ref D Qty  Unit Price Ext Price
67487 WRFREV  4439-TT Notice of intention to abandon a well 562121 1 150.00 150.00
RECEIPT TOTAL: 150.00

Payment type: CREDIT CARD

Amount Paid: $150.00 Authorization 180302057
Payment Received Date: 02/24/2017

Notes: FROM TTA.

No refund without valid receipt Pagel of 1




MINERAL LEASE
11-26500
Florence Copper Inc.
1575 W. }Hunt Highway
Horeﬁce, AZ USA 85132

N252 Section 28, T4S, ROE

Pinal County

Term

December 13, 2013 — December 12, 2033

STATE LAND DEPARTMENT

STATE OF ARIZONA
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STATE OF ARIZONA
MINERAL LEASE

Lease No. __ 11-26500

This mineral lease (“Lease") is entered into by and between the State of Arizona (“the State” or “Lessor"), Arizona
State Land Department ("Department"), through the State Land Commissioner ("Commissioner"), and Florence
Copper Inc. ("Lessee"), pursuant to A.R.S. § 27-254. [n consideration of the payment of rent and royalties and of
performance by the parties of each of the provisions set forth herein, the parties agree as follows:

Article 1
LEASED LAND

1.1 Lease Provisions. Lessor hereby leases to Lessee, and Lessee hereby leases from Lessor, for the term,
at the rent and royalty rate and in accordance with the provisions of this Lease, the State Land described
below and in Appendix A (“Legal Description”), and as depicted in Appendix B ("Location Map") attached
hereto and herein referred to as “the Leased Land".

Township 48 , Range 9E , Section 28, N2S2 , Pinal County, 160.00 Acres

1.2 Lease Condition. Lessee takes the Leased Land “as is" and Lessor makes no expressed or implied
warranties as to the physical condition of the Leased Land. '

Article 2
TERM
21 Lease Term. The term of this Lease:
Commences on the 13" dayof _December2013
And expires on the 12™ dayof . _December2033

unless canceled earlier or terminated as provided herein or as provided by law. Notwithstanding
provisions of this Lease relating to termination or cancellation, the provisions on environmental or other
indemnification, restoration, reclamation and insurance requirements survive the terminalion or
cancellation of this Lease and remain enforceable

2.2 Lease Termination. Upon the sale, exchange, redemption, reconveyance, relinquishment or taking,
whether by eminent domain or institutional use, lease of all or any portion of the Leased Land shall
terminate on the date of such taking as to the property so taken. .
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3.2

4.1
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54

Article 3
RENT -

Rental Requirement. Lessee shall pay rent to Lessor as follows for the use and occupancy of the
Leased Land during the term of this Lease without offset or deduction and without notice or demand, as

established on an annual basis,

Annual Rent and Adjustments. The annual rent is established by Lessor based on an August 1, 2014
appraisal of the Leased Land. Rent for this Lease shall be: $60,500.00 per year. The rent will be billed in
advance by the Department and is due on or before the anniversary date of the Lease. The Leased Land
shall be reappraised and the annual rent reestablished after the Production Test Facility is completed and

before the commercial phase of the operation is started.

' Article 4
COMMODITIES and UNITS OF PRODUCTION

Mineral Commiodity. Copper
Production Units. Tons (short)
/)
Article 5
ROYALTY

Royalty Rate. Lessee shall pay the Lessor a royalty fee equal to a percentage of the gross value for all
'Minerals' (as defined in A.R.S. §27-231) ‘Produced and Sold' (as that term is used in A.R.S. §27-234)

from the Leased Land subject to such adjustments as may be permitted by the terms of this Lease.

54.1 Sliding Scale Factor; The Upper and Lower Limits (as defined in sections 5.1.2 and 5.1.3)
utilized to determine the range of copper values upon which the Sliding Scale Factor ("SSF") is
established, shall be re-evaluated and fixed on each January 1 over the Term of the Lease. The
SSF shall range between two and eight percent. The SSF shall be calculated according to the

following equation:
SSF = 6% / (Upper Limit ~ Lower Limit)

where; 6% represents the difference between the highest possible
Royalty Rale {8%) and the lowest possible Royalty Rate (2%).

51,2 Upper Limit: The Upper Limit is defined as the copper price at which the maximum percentage
royalty of 8% would be assessed. _ : :

As of December 13, 2013, the Upper Limit shall be $3.98 per pound of copper. After Januvary 1,
2015, the Upper Limit shall be reestablished annually an each January 1 such that it equals the
numeric average of the monthly copper price, defined in section 5.2 as the Copper Index Price
(“CIP"), calculated for the prior sixty (60) months plus one standard deviation for that same sixty

(60) month period.




5.2

5.3

5.4

54.3 Lower Limit: The Lower Limit is defined as the Modified Break-Even Copper Price, which is that
copper price where the mining project associated with the Leased Land (i.e. the Florence Copper

Project) has a net present value ("NPV") of zero.

As of December 13, 2013, the Lower Limit shall be $2.81 per pound of copper. The Lower Limit
shall be reestablished annually after January 1, 2015 by the Arizona State Land Department,
The Lower Limit shall be the weighted average of the total production cost based on the future
projections of mine revenue and operating cost (life of mine) as reported by Lesses to Lessor and
to the Arizona State Depariment of Revenue (“DOR”) annually pursuant to DOR Property Tax

Form 82061-A.

614.4 Royalty Rate: The Royalty Rate, for the periad from January 1, 2014 lo December 31, 2014 shall
be two percent whenever the monthly average CIP is $2.81 per pound or less (Lower Limit), and
shall be eight percent whenever the monthly average CIP is $3.98 per pound or more (Upper
Limit). The Royalty Rate shall be calculated for any CIP that ocours within the range between

$2.81 per pound and $3.98 per pound as follows:
Royalty Rate = [(CIP - Lower Limit) x SSF)] + Minimum Royalty Rate

where: CIP = monthly Copper Index Price
Lower Limit = copper price fixed each January 1
SSF = Sliding Scale Factor
Minimum Royalty Rate = 2% (according to A.R.S. § 27.234.C)

Market Value: The CIP shall be the average monthly "US Transaction” price as reported by Platts Metals
Waeek Price Noiification Monthly Report'

In the event that the above price ceases to be published, or for any reason becomes inappropriate for the
purpose of this lease, a replacement CIP shall be selected by the Commissloner using a nationally

recognized pricing index for major mineral commodities.

Gross Value: The gross value for each calendar month shall be the sum, expressed in United States
dollars, of all minerais produced and sold during the previous calendar month. The gross value for

copper produced and sold during a calendar month shall be calculated as follows:

Gross Value = CIP x Pounds of Copper Produced and Sold

where: CIP = copper index price
Pounds of Copper Produced and Sold = pounds of copper produced and sold for

the previous calendar month

rals produced and sold during the calendar month shall be calculated in a

The gross value for other mine
lue for copper produced and sold, valued in accordance with AR.S, §27-

manner similar to the gross va
234,

Menthly Royaity: Each calendar month, Lessee shall pay the Lessor the Royalty (the 'Monthly Royalty’)
calculated based on minerals produced and sold from the Leased Land during the prior calendar month.

The amount of the Monthly Royalty shall be calculated as follows:

Monthly Royalty = Gross Value x Royalty Rate

where; Gross Value = calculated as defined in Section 5.3
Royalty Rate = percentage as defined in Section 5.1

! Copyright © 2008 The McGraw-Hill Companies, Ine.
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5.6

5.7

58

59

510

6.1

6.2

Other Minerals: In the event that other minerals or mineral products are produced and sold from the
Leased Land, they shall be valued In accordance with A.R.S. §27-234 and similerly included in the
computation of grass value. Should the mineral or mineral product not have a published price, the gross
value shall be based on an appraisal that estimates the fair market price of the mineral (A.R.S. §27-
234.B). This shall not apply to by-products from the waste water treatment plant.

Production Reports: Monthly production reports, including documentation when required, shall be
submitted to the Lessor for each month, including reports for negative productian, after the first month of
production. Reporis are due on or before the 15th of each month following the month of production.

Minimum Annual Rovalty: Lessee shall pay to Lessor a minimum royalty of §1,000.00 at the signing of
the Lease, and a minimum royalty of $3,200.00 each year thereafter on or before the anniversary of the
Commencement Date of the Lease. The minimum annual royalty shall be a credit for Lessee, fully
recoupable against production royalties (the Monthly Royalty in Arlicle 5.4) due to Lessor for material
used or removed; however, the entire portion of minimum annual royalty unused or not recouped upon
the termination or expiration of the Lease shall be the sole property of Lessor, Lessee shall pay the
minimum annual royalty each year regardless of use or removal of materials. The minimum annual
royalty shall be a continuing credit during the term of the Lease.

Royalty Payments: Royalty payments shall be due within thirty (30) days after billing by the Department

Appraisal Costs: If, during the term of this Lease, the Lessor determines that a new appraisal is
appropriate pursuant to A.R.S. §27-234.C, the Lessor shall arrange for such appraisal and the Lessee
shall pay to Lessor within 30 days of the Lessor's request the cost of the appraisal. Such reappraisal shall
be required after the completion of the Production Test Facility and before the commercial phase of the

operation is started to reestablish the royalty rate.

Fallure to Pay; If Lessee fails to pay royalty or appraisal costs described in this Article, on or before the
date the payment is due, the amount due accrues interest at the rate and in the manner determined
pursuant to A.R.S. §42-1123. If it is determined that failure to pay royalty is not due to reasonable cause,
a penalty of five percent (5%) of the amount found to be remaining due shall be added to the royalty for
each month or fraction of a month elapsing between the due date and the date on which it is paid. The
total penalty shall not exceed one-third (1/3) of the royalty remaining due. The penalty so added to the
royalty is due and payable within (10) days of notice and demand from the Commissioner. [f any royalty,
appraisal assessment, interest, or penalty is not paid by the Lessee when due, the unpaid amounts
constitute a lien from the date the amounts become due on all property and rights to property belonging to

, the_é.essee that are located on the Leased Land.

Article 6
USE OF LEASED LAND

Purpose. The Leased Land is leased to Lessee for the purposes of mineral extraction and for uses '
related thereto and no other use,

This Lease confers the right to extract, process and ship minerals, mineral compounds, and mineral

‘aggregates from the Leased Lands within planes drawn vertically downward through the exterior

boundary lines thereof.

Consistent With Mine Operating Plan. Any use of the Leased Land must be performed in a manner
consistent with the approved Mine Operating Plan as required under the provisions of Article 21.




741

8.1

8.2

9.1

8.2

10.1

Article 7
RECORDS AND INSPECTION

Annual Records. Lessee shall provide the following records on an annual basis to Lessor on or before
each anniversary of the effective date of this Lease:

7.4.1  Annual Operations Status Report which includes: an itemized statement of mineral production,

total tons of materials mined and processed, total acres disturbed, and total acres reclaimed, and
an annual groundwater monitoring report.

74.2 Relevant Arizona State Department of Revenue form(s) (82061-A for copper, 82061-B for non-
copper, 82061-C for smali-scale mines).

7.1.3  Any additional records pertinent to appraisal, compliance with this Lease and mineral production
deemed necessary by the Commissioner.

Article 8
TAXES:; ADDITIONAL AMOUNTS

Assessments Paid 'By Lessee. Lessee shall pay all assessments and charges for utilities and
communication services, and assessments imposed pursuant to any construction on the Leased Land, all

permit and authorization fees, all taxes, duties, charges and assessments of every kind or nature
imposed by any public, governmental or political subdivision authority pursuant to any currently or
subsequently enacted law, ordinance, regulation or order, which during the term of this Lease, becomes
due or are imposed upon, charged against, measured by or become a lien on (a) the Leased Land, (b)
any improvements or personal property of Lessee located on the Leased Land, and (c) the interest of
Lessee to this Lease or in the proceeds received by Lessee from any assignment or sublease of the

Leased Land.

Assessment Deadline. Lessee shall pay or cause to be paid all amounts required fo be paid under
Paragraph 8.1 before any interest, penalty, fine or cost accrues for nonpayment. :

Article 9
WAIVER

Waiver Definitlon. Acceptance of rent and/or royalty payments by Lessor shall not constitute a waiver by

‘Lessor of any violation by Lessee of the provisions of this Lease.

Future Walver. No waiver of a breach of any provision of this Lease shall be construed as a waiver of
any succeeding breach of the same or any other provision.

Article 10
IMPROVEMENTS

Non-Permanent Improvements. This Lease confers the right to Lessee to place non-permanent
improvements consistent with the approved Mine Operating Plan as required under the provisions of
Arficle 21. Upon the expiration, termination or abandonment of this Lease, Lessee shall be obligated to

5




111

1.2
11.3
11.4

1.8
11.6

11.7

124

remove improvements consistent with Approved Reclamalion Plan as required under the provisions of
Atticle 22. To the extent that non-permanent improvements may remain following closure and
reclamation as required under Article 22, Lessee shall have the right to remove the improvements if all
monies owing to the State under the terms of this Lease have been paid. '

Article 11
LESSEE'S COOPERATION; INGRESS AND EGRESS

Reasonable Department Ingress. Representatives of the Department may enter, and Lessee shall
maintain access to the Leased Land at reasonable times to inspect the workings, improvements and

other facilities used to extract or sever minerals from Leased Land. Representatives of the Department
may enter at reasonable times to oblaln factual data or access to records pertinent to mineral production
required to be kept under the terms of this Lease and otherwise ascertain compliance with the law and

the terms of this Lease,

Reasonable Notice. Inspections, investigations, and audits conducted under Arlicle 11.1 shall be on
reasonable notice to Lessee unless reasonable grounds exist to believe that notice would frustrate the

enforcement of the law or the terms of this Lease.

Lessee Appearance at Commissioner's Office. The Commissioner may raquire Lessea to appear at
reasonable fimes and on reasonable notice at the Commissioner's office and produce such records and

information as are specified in the notice to determine compliance with the terms of this Lease.

Lessee Cooperation. Lessee shall cooperate with Lessor in Lessor's inspection, appraisal and
management of the Leased Land and permit reasonable access by Lessor's employees to isolated State
Land across Lessee's private land during the term of this Lease.

Lessee Interference. Lessee shall not unreasonably interfere with the authorized activities of Lessor's
employees, agents, other lessees, and permittees or right-of-entry holders on the Leased Land.

Established Rights-of-Way. This Lease is made subject to all legally established rights-of-way
heretofore granted or thal may hereafter be granted over and across the Leased Land.

Ingress and Egress o Other State Lands. This Lease confers the right of ingress and egress to other
State [and, whether or not leased for purposes other than mining.

Article 12
LOSS OR WASTE

Lessee Waste. Lessee shall not cause, nor grant permission to another to cause, any waste (destruction,
misuse, alteration, or neglect) in or upon the Leased Land, This provision does not apply to activities
authorized by this Lease that are subject to the reclamation and environmental requirements of this

Lease.
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Article 13
NATIVE PLANTS AND CULTURAL RESOURCES

Native Plants. Lessee shall not move, use, destroy, cut or remove or permit to move any used,
destroyed, or cut timber, cactus, native plants, standing trees or products of the land except that which is
necessary for the use of the Leased Land, and then only with the prior written approval of Lessor. Lessee
must submit a plant survey prior to the removal of any native plants. If the removal or destruction of
plants protected under the Arizona Native Plant Law (A.R.S. § 3-901 et seq., or any successor statutes) is
necessary to the use of the Leased Land, Lessee shall also obtain written approval of the Arizona
Department of Agriculture. In the event Lessee removes the native plants, Lessee must pay a vegetation
fee to Lessor and this fee is not a reimbursable improvement. Lessee is responsible for treatment of all
regulated and restricted noxious weeds listed by the Arizona Department of Agriculture.

Invasive Species. Measures to limit the introduction of invasive species and any additional non-native
species will be accomplished using Best Management Practices. This will include the use of certified
weed-free straw or fiber roll logs for use in reclamation andfor sediment containment.

Cultural Resources. Prior to initiating any operation or activity requiring surface or ground disturbance,
Lessee shall comply with all conditions and provisions of the most recently approved plans and
agreements associated with the National Historic Preservation Act of 1986. If prehistoric or historic
features, arlifacts or properties, veriebrate paleontological sites, including fossilized footprints, inscriptions
made by human agency or any other archaeological, paleontological or historical feature are
encountered, Lessee shall immediately cease all work in the immediate vicinity of the encounter and
notify and consull with the State Historic Preservation Office (SHPO), the Arizona State Museum (ASM)

and the Department regarding avoidance, preservation, recovery and/or curation.

L essee further agrees that:

13.31 Lessee shall ensure that all cultural resource investigations on the Leased Land are permitted
pursuant to A.R.S. §41-841, et seq., and that the investigations and resulting reports satisfy the

terms of the permit.

13.3.2 Lessee shall ensure that two copies of the report describing the resulls of the completed cultural
resource survey of the Leased Land are submitted to Lessor for Lessor's use in consulting with

SHPO pursuant to A.R.S. §41-861, et seq.

13.3.3 Lessee shall cause no surface disturbance within the boundaries of any known archaeological
sites without Lessor approval.

13.3.4 |f any previously unknown human remains, funerary objects, sacred ceremonial objects or objects
of tribal patrimony, archaeological, paleontological or historical site or objest that Is at least 50
years old are encountered during surface disturbing activities, Lessee shall cease operations
immediately and report the discovery to Lessor and to the Director of the ASM pursuant to A.R.S.

§41-844,

13.3.5 At any and all times that ground disturbing activities are being ‘performed on the Leased Land,
Lessee shall have a qualified archaeologist on site to monitor the operations and insure
compliance with the provisions of Article 13.3.
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Article 14

PROTEGT LAND, PRODUCTS AND IMPROVEMENTS

Reasonable Means. Lessee is hereby authorized to use means which are reasonable and which do not
result in a breach of the peace or in creating a concealed hazard, to protect the Leased Land and
improvements against waste, damage and trespass. In the event of known trespass on the Leased Land
resulting in damage thereto, Lessee shall make reasonable efforts to notify Lessor and appropriate law

enforcement authorities. ,

Fencing. Lessee shall, at ils expense, fence all shafts, prospect holes, adits, tunnels, process ponds and
other dangerous mine workings for the protection of public health and safety and livestock.

Compliance with Applicable Regqulations. Lessee shall comply with all requirements of any
governmental agency having Jurisdiction over Lessee’s activities on the Leased Land.

~ Article 15
RESERVATIONS, RELINQUISHMENTS TO UNITED STATES

bl AR SRS R

Rights-of-Ways and Easements. Lessor reserves the right to grant rights-of-way, easements and sites
over, across, under or upon the Leased Land for public highways, railroads, ulility lines, pipelines,

irrigation works, flood control, drainage works and other purposes.

Relinquishing Lands for Federal Prolects. Lessor reserves the right to refinquish to the United States
tand needed for irmigation works in connection with a government reclamation project and to grant or
dispose of rights-of-way and sites, for canals, reservoirs, dams, power or irrigation plants or works,
railroads, tramway, transmission lines or any other purpose or use on or over the Leased Land.

Compensation Waiver. In the event of such relinquishment, grants or disposals, Lessee waives all right
to any compensation whatsoever against Lessor except as may be allowed under the provisions of Article

16 and as limited therein.

Article 16
CONDEMNATION

Division of Condemnation Awards. Lessor, any pertinent leasehold mortgagees and, if Lessee {s notin
default, Lessee, shall cooperate in prosecuting and collecting thelr respective claims for an award on
account of a taking of all or any portion of the Leased Land and all damages or awards (with any interest
thereon) to which Lessor, Lessee or any pertinent leasehold morigagees may be entitied by reason of
any taking of all or any portion of the Leased Land (herein referred to as "Candemnation Proceeds”). In
the event of the taking or condemnation by any competent authority for any public or quasi-public use or
purpose of all or any portion of the Leased Land at any time during the Lease Term, the rights of Lessor,
Lessee, or any leasehold mortgagees, to share in the net proceeds of any award for tand, buildings,
improvements and damages upon any such taking, shall be apportioned as follows:

(i) Lessee shall receive that portion attributed to the then fair market value of the buildings and
improvements constructed thereon and Lessee shall receive the fair market value immediately prior to
such taking of Lessee's leasehold interest in the Leased Land so taken;
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(i) Lessor shall receive the fair market value of its reversionary Interest under this Lease (exclusive of any
value attributable to improvements).

The entire amount of the award, seltlement or payment attributable to the value of buildings and
improvements shall belong to Lessee.

Lease Termination. If the whole or materially all of the Leased Land shall be taken or condemned by a
competent authority, this Lease shall cease and terminate and all rental, additional rent and other charges
hereunder shall be apportioned as of the date of vesting of title in such taking or condemnation
proceedings. For the purposes of this Article, a taking or condemnation of materially all of the Leased
Land, as distinguished from a taking or condemnation of the whale of the Leased Land, means a taking of
such scope that: (a) the untaken portion of the Leased Land is nol reasonably usable for Lessee's
purposes or is insufficient to permit the reclamation of the then existing improvement thereon or is
insufficient to permit the recovery of the cost of reclamation of the then existing improvements thereon, or
(b) the remaining untaken portion of the Leased land and the improvements thereon are incapable of
producing a proportionately fair and reasonable net annual income, taking into consideration the payment
of all operating expenses thereof including but not limited to the net rental, additional rental and all other
charges herein reserved and after the performance of all covenants, agreements and provisions herein
pravided to be performed by Lessee. The determination of what constitutes a fair and reasonable net
annual income shall be governed by reference to the average net annual income produced by the Leased
Land during the five-year period immediately preceding the taking (or, if the taking occurs during the first
five years of the Lease Term, during the Lease Term to date). As used above, the term “operating
expenses" does not include depreciation or income taxes. If there is any controversy as to whether
materially all of the Leased Land has been taken, the controversy shalt be resolved by arbitration.

If materially all of the Leased Land are taken or condemned, then Lessee, at its option, upon thirty (30)
days prior notice to Lessor, given at any time within ninety (90) days after the vesting of title in the
condemnor, may cancel and terminate this Lease as to the entire leased Land. The rent and other

charges hereunder shall be prorated as of this date of termination.

No Termination of Lease. In the event of a partial taking or condemnation, i.e. a taking or condemnation
of less than materially all of the Leased Land, this Lease (except as hereinafter provided) shall
nevertheless continue, but the rent for the Lease Year in which such condemnation ocours shalt be pro-
rated as of the date of such condemnation and that portion of the rent attributable to that portion of the
Leased Land so taken shall be credited to Lessee's obligations next arising under this Lease and the rent
shall be reduced proportionately to reflect the loss of the fand taken.

Temporary Taking of Lease. if the whole or any part of the Leased Land or of Lessee's interest under
this Lease be taken or condemned by any competent authority for its or their temparary use or occupancy
for a period which is fewer than four (4) months, this Lease shall not terminate by reason thereof and
Lessee shall continue to pay, in the manner and at the times herein specified, the full amounts of the rent
and all additional rent and other charges payable by Lessee hereunder, and, except only to the extent
that Lessee may be prevented from so doing pursuant to the terms of the order of the condemning
authority, to perform and observe all of the other terms, covenants, conditions and obligations hereof
upon the part of Lessee to be performed and observed, as though such taking or condemnation had not
occurred. If the whole or any part of the Leased Land or Lessee's Interest in this Lease be taken or
condemned by a competent authority for its or their temporary use or occupancy for a periad which is in.
excess of four (4) months, this Lease may be terminated at the option of Lessee upon notice given within
thirty (30) days of the taking or condemnation. Notwithstanding anything to the contrary herein, in the
event of any temporary taking or condemnation Lessee shall, if this Lease has nhot been terminated as
provided in this Article, be entilled to receive the entire amount of any award made for such taking or
condemnation, whether paid by way of damages, rent or otherwise, unless such period of temparary use
or occupancy shall extend to or beyond the Expiration Date, in which case such award shall be

apportioned between Lessor and Lessee as of such Expiration Date.
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Article 17
USE OF WATER

Groundwater Rights. Lessee shall be entitled to the use on the Leased Land of groundwater as defined
in ARR.S. §45-101, or any successor statute, for purposes consistent with this Lease. Lessee shall obtain
all required permits from the Arizona Department of Water Resources ("ADWR"). If Lessee shall develop
any groundwater on the Leased Land, Lessee shall not acquire any rights with respect to the
groundwater, except the right to use such water in aecordance with applicable law, on the Leased Land

during this Lease,

Alternate Groundwater Source. If Lessee uses, on the Leased Land, groundwater, or water from other
sources, that use shall not (1) cause such water or any rights with respect to that water to be appurtenant
to the Leased Land, or (2) affect in any way Lessee's rights with respect to the water, or unlawfully

degrade groundwater quality. :

Well Abandonment. Prior to the Lessee vacating the Leased Land, Lessee agrees to contact the
Department to confirm whether the well{s) are required to be abandoned or capped. If requested by the
Department, the Lessee may be required to conduct groundwater quality analysis. All fees associated
with well capping, abandonment, and groundwater quality analysis shall be borne by the Lessee.

Surface Water Rights. The rights of Lessor and Lessee concerning the application for an establishment

of any rights with respect lo surface water as defined in A.R.S. §45-101, or any successor statute, shall
be governed by State law.

Validity of Surface Water Rights. Nothing in the provisions of this Lease shall affect the validity of any
rights established by or for Lessor or Lessee with respect to surface water, as defined in A.R.S. §45-101,

prior to the commencement date of this Lease. ‘

Establishment of Water Rights. The application for and establishment by Lessor or Lessee (as agent of
the State of Arizona) of any surface or groundwater rights shalf be in the name of the State of Arizona

(Arizona State Land Department), and; such rights shall attach to and become appurtenant to the Leased
Land in accordance with the provisions of AR.S. Title 45, Chapters 1 and 2.

Lessor Notification. Lessee shall promptly notify Lessor in writing of any initial filings made by Lessee
with any governmental agency or court concerning the establishment or adjudication of any claim to a
water right relating to the Leased Land. Upon request of Lessor, Lessee shall furnish copies of any

document filed with the agency or court.

Annual Report: The ADWR requires an annual report of groundwater pumped from non-exempt weli(s) -
within both Active Management Areas and Irrigation Non-Expansion Areas, If applicable, Lessee shall
submit to ADWR the Annual Water Withdrawal and Use Report and associated fees within the time period

specified by ADWR. Lessee shall provide a copy of such report tg Lessor.

Water Use Not Beneficial to Lease. If Lessee desires to move groundwater off the Leased Land, or use

.groundwater for purpose(s) different from those stated in this Lease, Lessee shall file an application with

Lessor for a public auction water sale. Movement of groundwater from the Leased Land prior to a public
auction is prohibited.

Guarantee of Availability or Quality,.' Lessor, by issuing this Lease, makes no guarantee with respect to
groundwater availability or groundwater quality.

Lessor's Access. Lessee shall provld'e the Lessor's personnel access to well(s) on the Leased Land.

10
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Article 18
DEFAULT AND CANCELLATION

Default Definition. Violation by Lessee of any provision of this Lease shall be a default hereunder
entitling Lessor to any and all remedies it may have under Slate [aw.

Lease Cancellation. Upon any such default, this Lease may be canceled pursuant to A.R.S. §37-289 or
any successor statute.

Cancellation for Conflict of Interest. Pursuant to A.R.S. § 38-511, the State or any department or

agency of the State may, within three years after its execution, cancel any lease, without penalty or
further obligation, made by the State or any of ils depariments or agencies if any person significantly
involved in initiating, negoliating, securing, drafting or creating the lease on behalf of the State or any of
the departments or agencies of the State, is at any time while the lease is in effect, an employee or agent
of any other party to the lease in any capacily or a consultant to any other party of the lease with respect
to the subject matter of the lease. A cancellation made pursuant to this provision shal! be effective when
Lessee receives written notice of the cancellation unless the nolice specifies a later time. (moved from

23.12)

Lessee Lease Termination. Lessee may terminate this Lease at any time during ils term by giving the
Commissioner thirty (30) days written notice of the termination, if Lessee is not delinguent in the payment
of rent, royally or appraisal fees to the date of termination, and if the Leased Land has been reclaimed to

a condition satisfactory to the Commissioner.

Article 19
NDEMNI!’-’ICATION AND INSURANCE

INDEMNIFICATION AND INSURANCE

Lessee Defense of Actions or Proceedings. In case an action or proceeding is brought against Lessor

by reason of any such occurrence, Lessee, upon Lessor's request and at Lessee'’s expense, will resist
and defend such action or proceedings, or cause the same 1o be resisted and defended either by counsel
designated by Lessee or, where such occurrence is covered by liability insurance, by counsel designated

by the insurer,

indemnification of State of Arizona. To the extent allowed by law, Lessee shall defend, indemnify and
hold harmless the State of Arizona, and its departments, agencies, boards, commissions, universities,
officers, officials, agents, and employees (hereinafter for Article 19 referred to as “State of Arizona”) from
and against any and all claims, actions, liabilities, damages, losses, or expenses (including court costs,
attorneys' fees, and costs of claim processing, investigation and litigation) (hereinafter referred to as
“Claims”) for bodily injury or personal injury (including death), or loss or damage to tangible or intangible
property caused, or alleged to be caused, in whole or in part, by the negligent or willful acts or omissions
of Lessee or any of its owners, officers, direclors, agents, employees or sublessees, arising out of or
related to Lessee's occupancy and use of the Leased Land. Itis the specific intention of the parties that
the State of Arizona shall, in all instances, except for Claims arising solely from the negligent or wiliful
acts or omissions of the State of Arizona, be indemnified by Lessee from and against any and all claims.
It is agreed that Lessee will be responsible for primary loss investigation, defense and judgment costs
where this indemnification Is applicable. This indemnity shall not apply if the Lessee or sublessee(s)
is/are an agency, board, commission or university of the State of Arizona,

A. Minimum Scope and Limits of Insurance. Lessee shall procure and maintain until such time as all
abligations under the terms of this Lease are met, insurance against claims for injury to persons ar

1




damage to property which may arise from or in connection with the Lease.

The insurance requirements herein are minimum requirements for this Lease and in no way limit the
indemnity covenants contained in this Lease. The State of Arizona in no way warrants that the minimum
limits contained herein is sufficient to protect the Lessee from liabilities that might arise oul of the
performance of this Lease. Lessee is free to purchase additional insurance.

Lessee shall provide caverage with limits of llability not less than those stated below.

1. Commercial Generai Liahllity (CGL) ~ Occurrence Form

Policy shali include bodily injury, property damage, personal and advertising injury, Explosion,
Collapse, and Underground {XCU), and products and completed operations.

e General Aggregate ‘ $2,000,000
¢ Products ~ Completed Operations Aggregate , $1,000,000
o Personal and Advertising Injury $1,000,000
o Damage to Rented Premises : $ 50,000
o Each Occurrence 1,000,000

a. The policy shall be endorsed, as required by this Lease, to include the State of Arizona,
and its departments, agencies, boards, commissions, unlversities, officers, officials,
agents, and employees as additional insureds with respect to liabifity arising out of the
use and/or occupancy of the Leased land. :

b. Policy shall contain a waiver of subrogation endorsement as required by this Lease in

* favor of the State of Arizona, and its departments, agencies, boards, commissions,

universities, and its officers, officials, agents, and employees for losses arising out of the
use and/or occupancy of the Leased Land.

2, Excess/Umbrella Liability in the minimum amount of $5,000,000 to follow form the primary CGL
policy. :

3. Business Automobile Liability. To cover all owned, hired and/or non-owned of Lessee in the
minimum amount of $1,000,000.

NOTE LIMIT: : : ‘
If hazardous materials are to be transported $5,000,000 g
*f the Lease includes hazardous malerials transportation, the automobile liability policy shall
include the following endorsements:

s CA 99-48 Poliution Liability - broadened coverage for covered autos

o MCS-90 (Motor Carrier Act) — endorsements

a. The policy shall provide Automobile Pollution Liabllity specific to the transportation of
hazardous materials. :

The policy shall be endorsed as required by this Lease, to include the State of Arizona, and its

- departments, agencies, boards, commissions, universities, officers, officials, agenis, and

employees as additional insureds with respect to liability arising out of the activities performed by
or on behalf of the Lessee, involving automobiles owned, leased, hired or borrowed by the

Lessee.

Policy shali contain a waiver of subrogation endorsement as required by this Lease in favor of the
State of Arizona, and its departments, agencies, boards, commissions, universities, officers,
offictals, agents, and employees for losses arising from work performed by or on behalf of the
Lessee.
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4. Worker's Compensation and Employers’ Liability

e Waorkers' Compensation Statutory
Employers' Liability
Each Accident $1,000,000
Disease ~ Each Employee $1,000,000
Disease — Policy Limit $1,000,000

Policy shall contain a waiver of subrogation endorsement as required by this Lease in
favor of the State of Arizona, and its departments, agencies, boards, commissions,
universities, officers, officials, agents, and employees for losses arising from work
performed by or on behalf of the Lessee.

This requirement shall not apply to: Separately, EACH contractor or subcontractor

exempt under A.R.S. § 23-901, AND when such contractor or subcontractor executes the
appropriate waiver (Sole Propristot/independent Contractor) form.

5. Contractor's {Lessee’s) Pollution Liability

For losses caused by poliution conditions that arise from the operations of the Lessee as described
in this lease, Lessee shall also require lts contractor(s) to provide coverage for aclivities performed
by or on behalf of the Lessee.

a e TP

Each Occurrence $10,000,000
- General Aggregate $10,000,000

Coverage must be identified as specific to the operations as described in the Lease.
Must include coverage polution losses arising out of completed operations.

The policy should be written on an “gecurrence” basis with no sunset clause.

Pollution coverage must apply to all phases of the work describad in the Lease.

The policy shall include coverage for bodily injury, sickness, disease, mental anguish or
shock sustained by any person, including death and medical monitoring costs.

The policy shall include coverage for property damage including physical damage to or
destruction of tangible property and the resulting loss of use thereof, clean-up costs, and
the loss of use of tangible property that has not been physically damaged or destroyed
including diminution in value.

The policy shall include coverage for Environmental damage including physical damage
to soil, surface water or ground water, or plant or animal life, caused by Pollution
Conditions and giving rise to Cleanup Costs.

The policy shall include defense including costs, charges and expenses Incurred In the
investigation, adjustment or defense of claims for such compensatory damages.

The policy shall include coverage for ashestos and lead, mold, and no exclusions.
The policy shall include Non-Owned Disposal Site coverage.

The policy shall be endorsed as required by this Lease to include the State of Arizonga,
and its depariments, agencies, boards, commissions, universities, officers, officials,
agents, and employees as additional insureds with respect to liability arising out of the
activities performed by or on behalf of the Lessee. ‘

Policy shall contain a waiver of subrogation endorsement as required by this Lease in
favor of the State of Arizona, and its depariments, agencies, boards, commissions,
universities, officers, officials, agents, and employees for losses arising from work
performed by or on behalf of the Lessee.
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m. Should any of the work involve treatment, storage or disposal of hazardous wasltes, the

Lessee shall furnish an insurance certificate from the disposal facility establishing that the
facllity operator maintains current Pollution Legal Liability Insurance in the amount of not
less than $10,000,000 per occurrence / $10,000,000 annual aggregate and will cover
sudden and gradual pollution losses arising from the facility, associated with work

performed under this Lease.

Minimum Scope of Coverage: For pollution losses arising from the Lessee's operation,
coverage shall apply {o sudden and gradual pollution conditions including the discharge,

dispersal, release or escape of smoke, vapors, soot, fumes, acids, alkalis, toxic
chemicals, liqulds or gases, waste materials or other irritants, contaminants or pollutants
into or upon fand, the atmosphere or any watercourse or body of water, which results in
Bodily Injury or Properly Damage. The palicy should include the following coverages:

I. Bodily injury, sickness, disease, mental anguish or shock sustained by any
person, including death and medical monitoring costs

iil. Property damage, including physical injury to or destruction of tangible property
including the resulting loss of use thereof, clean-up costs, and the loss of use
of tangible property that has not been physically injured or destroyed and
diminution in value.

6. Pollution Legal Liability

Lessee shall provide coverage and cause lis contractor(s) lo provide coverage as required for the
acceplance, storage or disposal of any hazardous materials, with limits of at least:

a.

fl

Each Occurrence $10,000,000
Annual Aggregate $10,000,000

Coverage must be Identified as specific fo the operations and specific site(s)
described in the Lease-

Pallution coverage must apply to all locations utilized for the acceptance, storage or
dispasal of any hazardous materials

The policy shall include bodily injury, sicknéss, disease, mental anguish or shock
sustained by any person, including death and medical monitoring costs.

The policy shall include property damage including physical damage to or destruction of
tangible property including the resulting loss of use thereof, clean-up costs, and the loss
of use of tangible property that has not been physically damaged or destroyed.

For losses that arise from the disposal facliity that is accepling hazardous malerial,
coverage shall apply to sudden and non-sudden pollution conditions including the
discharge, dispersal, release or escape of smoke, vapors, soot, fumes, acids, alkalis,
toxic chemicals, liquids or gases, waste materials or other irritants, contaminants or
pollutants into or upon land, the atmosphere or any watercourse or body of water, which
results in cleanup costs, bodily injury or property damage.

The policy shall include defense, including costs, charges and expenses incurred in the
investigation, adjustment or defense of claims for such compensatory damages.

The policy shall be endorsed as required by this Lease, to include the State of Arizona,
and its departments, agencies, boards, commissions, universities, officers, officials,
agents, and employees as additional insureds with respect to liability arising out of the
activities performed by or on behalf of the Lessee.

Policy shall contain a waiver of subrogation endorsement as required by this Lease in
14




favor of the State of Arizona, and its departments, agencies, boards, commissions,
universities, officers, officials, agents, and employees for losses arising from. work
performed by or on behalf of the Lessee,

B. Additional Insurance Requirements. The policies shall include, or be endarsed to include, these
provisions:

1. The State of Arizona, and its departments, agencies, boards, commissions, universities,
officers, officials, agents, and employees wherever additional insured status is required.
Such additional insured shall be covered to the full imits of liability purchased by Lessee,
even if those limits of fiability are in excess of those required by this Lease

2. Lessee's insurance coverage shall be primary insurance with respect to all other available
sources.

3. Coverage provided by Lessee shall not be limited to the liability assumed under the
indemnification provisions of this Lease.

4. If Lessee’s Conlractors and/or Subcontractors do not have or cannot obtain such coverage,
Lessees’ certificate(s) may include all its Contractors/Subcontractors as insureds under its
policles or Lessee shall be responsible for ensuring andfor verifying that all
Contractors/Subcontractors have collectable insurance as evidenced by the certificates of
insurance and endorsements for each Conlractor/Subcontractor. All coverages for
Contractors/Subcantractors shall be subject to the applicable insurance requirements
identified above. The Department reserves the right fo require, at any time, proof from the
Lessee that its Contractors/Subconiractors have the required coverage.

C. Notice of Cancellation: Each insurance policy required by the insurance provisions of this Lease
shall not be suspended, voided, cancelled, reduced in coverage or in limits except after thirty (30)
days' prior written notice has been given to the State of Arizona. Such notice shall be sent directly to:

Minerals Section

Arizona State Land Department
1616 West Adams Streel
Phoenix, Arizona 85007

and shall be sent by certified mail, return receipt requested.

D. Acceptabiiity of Insurers. Lessee’s insurance shall be placed with companies licensed in the State
of Arizona or hold an approved non-admitted status on the Arizona Depariment of Insurance List of

Qualified Unauthorized Insurers. Insurers shall have an “A.M, Best' rating of not less than A-Vil, The
State of Arizona in no way warrants that the above-required minimum insurer rating is sufficient to
protect the Contractor from potential insurer insolvency.

E. Veriflcation of Coverage. Lessee shall furnish Lessor with certificates of insurance {ACORD form or
equivalent approved by the State of Arizona) as required by this Lease. The certificates for each
insurance policy are to be signed by a person authorized by that insurer fo bind coverage on its
behalf. All certificales and endorsements are to be received and approved by Lessor before the
Lease Term cofmences. Each insurance policy required by this Lease must be in effect at or prior to
the commencement of this Lease and must remain in effect for the duration of this Lease. Failure to
maintain the insurance policies as required by this Lease or to provide timely evidence of renewal will
be considered a material breach of this Lease. All certificates required by this Lease shall be sent
directly to the Department. The Department's Lease number (11-26500) and location description of
the Leased Land are to be noted on the certificate of insurance. Lessor, reserves the right to require
camplete, certified copies of all insurance policies and endorsements required by this Lease at any
time.
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20.1

20.2

20.3

204

F. Modifications: Any modification or variation from the insurance requirements in this Lease shall be
made by the Lessor in consultation with the Arizona Department of Administration, Risk Management
Division. Such action will not require a formal Lease amendment, but may be made by administrative

action,

G. Approval: The Lessor reserves the right to review, or make modifications to the insurance limits,
required coverages or endorsements throughout the life of this Lease as deemed necessary. In such
event, the Lessor shall provide the Lessee with written notice of such and the Lessee shall comply

within thirty (30) days of receipt thereof.

Article 20
ENVIRONMENTAL MATTERS

Definition of Requlated Substances and Environmental Laws. For purposes of this Lease, the term

“Environmental Laws" shall include but not be limited to any relevant federal, state or local environmental
laws, and the regulations, rules and ordinances relating to environmental matters, and publications
promulgated pursuant to the federal, state and local laws and any rules or regulations relating to
environmental matters applicable to Lessee’s operations on the Leased Land. For the purpose of this
Lease, the term "Regulated Substances” shall include but not be limited to substances defined as
"requlated substance,"” “sofid waste,” "hazardous waste,” “hazardous materials,” "hazardous substances,”
“loxic materials," “"toxic substances,” “inert materials," "pollutants,” "toxic pollutants,” "herbicides,”
“fungicides," “rodenticides," "inseclicides," “contaminates," "pesticides," “"asbestos," “environmental
nuisance," "criminal littering,” or “petroleum products” as defined in Environmental Laws.

Compliance with Environmental Laws. Lessee shall strictly comply with all applicable Environmental
Laws, including, without limitation, water quality, air quality, and handling, transportation, storage,
treatment, or disposal of any Regulated Substance on, under, or from the Leased Land. Without limiting
the foregoing, compliance includes that Lessee shall: (i) comply with all reporting obligations imposed
under Environmental Laws; (i) obtain and maintain all permits required by Environmental Laws and
provide copies to Lessor within ten business days of receipt of the permits; (iii) provide copies of all
documentation relating to the Leased Land as required by Environmental Laws to Lessor within ten
business days of Lessee's submittal and/or receipt of the documentation; (iv) during the Term of this
Lease, provide copies of all information it receives or obtains regarding any and all environmental malters
relating to the Leased Land, including but not limited to environmental audits relating to the Leased Land
regardless of the reason for which the information was obtained or whether or not the information was
required by Environmental Laws; and (v) prevent treatment, storage, disposal, handling or use of any
Regulated Substances within the Leased Land without prior written authorization from Lessor. The
permitted use of Regulated Substances in the performance of lease activities shall not exempt future
obligation of Lessee to remediate any environmental condition that may result from such use. Lessor
retains full right to require future remediation or restoration. :

Designated Compliance Officer. Lessee at all times shall employ or designate an existing employee,
consultant or representative (the "Designated Compliant Officer) who Is responsible for knowing all
Environmental Laws affecting Lessee and Lessee's business and monitoring Lessee's continued
compliance with applicable Environmental Laws. Upon request by Lessor, Lessee shall make the
Designated Compliance Officer available to discuss Lessee's compliance, answer any questions, and
provide such reports and confirming information as Lessor may reasonably request.

Environmental Audit. At any time, Lessor may request Lessee to provide an environmental audit of the
Leased Land performed by an Arizona registered professional engineer or an Arizona registered
geologist. Lessee shall pay the entire cost of the audit.
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20.5

20.6

20.7

20.8,

20.8

Environmental Assessment. At any time during the Term of this Lease, with reasonable cause, Lessor
may require Lessee to obtain a Phase | environmental assessment of the teased Land, performed in
accordance with most current ASTM standard by an Arizona registered professional engineer of an
Arizona registered geologist. If, based upon the Phase | environmental assessment or its own
independent investigation, Lessor identifies any possible violation of Environmental Laws or the terms of
this Lease, Lessor may require Lessee to conduct additional environmental assessments as Lessor
deems appropriate for the purpose of ensuring that the Leased Land are in compliance with
Environmental Laws. The Phase | assessment, or any other assessment required by Lessor, shall be
obtained for the benefit of both Lessee and Lessor. A copy of the Phase | report shall be provided both to
Lessee and Lessor. Lessor, in its sole discretion, shall have the right to require Lessee o perform
additional assessments of any damage to the Leased Land arising out of any violations of Environmental
Laws. If Lessee fails to obtain any assessment required by Lessor, Lessee shall pay the entire costs of
any and all assessments required by Lessor, notwithstanding the expiration or termination of this Lease.

Indemnity for Environmental Damage. Lessee shall defend, indemnify and hold Lessor harmless from
and against any and all liability, obligations, losses, damages, penalties, claims, environmental response

and cleanup costs and fines, and actions, suils, costs, taxes, charges, expenses and disbursements,
including legal fees and expenses of whatever kind or nature (callectively, "claims" or "damages”)
imposed on, incurred by, or reserved against Lessor in any way relating to or arising out of any non-
compliance by Lessee, Lessee's successors or sublessees, with any Environmental Laws, the existence

" or presence from and after the Commencement Date of this Lease of any Regulated Substance, on,

under, or from the Leased Land, and any claims or damages in any way relating to ar arising out of the
removal, treatment, storage, disposition, mitigation, cleanup or remedying of any Regulated Substance

" on, under, or from the Leased Land by Lessee, its agents, contractors, or subcontractors.

Scope of Indemnity. This indemnity shall include, without limitation, claims or damages arising out of any
and all violations of Environmental Laws regardless of any real or alleged fault, negligence, willful
misconduct, gross negligence, breach of warranty, or strict iability on the part of any of the indemnities.
This indemnity shall survive the expiration or termination of this Lease and/or transfer of all or any portion

of the Leased Land and shall be governed by the laws of the Stale.

Lessee’s Participation in the Defense. In the event any action or claim is brought or asserted agalnst .
Lessor which is or may be covered by this indemnity, Lessee shall fully cooperate and pay for the

defense of the action or claim including but not limited to the following: (i) the conduct of any required
cleanup, removal or remedial actions and/or negotiations, (if) the conduct of any proceedings, hearings,
and/or litigation, and (iii) the negotiation and finalization of any agreement or settlement. Lessor shall

retain the right to make all final decisions concerning the defense.

Restoration. Prior to the termination of this Lease and in addition to those obligations set forth in this
Lease, Lessee shall restore the Leased Land by removing or remediating any and all Regulated
Substances to the satisfaction of the Lessor. In addition, the restoration shall include, but not be limited
to, removat of all waste and debris deposited by Lessee. If the Leased Land or any portions thereof are
damaged or destroyed from the existence or presence of any Regulated Substance or if the Leased Land
or any portions thereof are damaged or destroyed in any way relating to or arising out of the removal,
treatment, storage, disposition, mitigation, cleanup or remedying of any Regulated Substance, Lessee
shall arrange, al its expense, for the repair, removal, remediation, restoration, and reconstruction to the
Leased Land, and groundwater in accordance with the approved mine reclamation and closure plans
under Article 22. In any event, any damage, destruction, or restoration by Lessee shall not relieve Lessee
from its obligations and liabilities under this Lease. The insurance provisions within this Lease shall
remain In place until such time as the required restoration is complete and approved by the regulatory

authority and the Lessor.
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21.2

21.3

214

21.5

21.6

221

Article 21
MINE OPERATING PLAN

|
Approved Mine Operating Plan. All development or mining operations, or any use of the Leased land
shall be performed in a manner consistent with an approved Mine Operating Plan, submitted as part of
Lessee's Mineral Development Report entitied “Mineral Extraction Operating Plan ~ Reclamation and
Closure Plan” as revised March 13, 2014, The Approved Mine Operating Plan shall comply with Lessee’s
final, approved Temporary Individual Aquifer Protection Permit (No. P-106360), which Lessee must obtain
from the Arizona Department of Environmental Quality ("ADEQ"). The Mine Operating Plan is to conform
to the Depariment's plan requirements, and be submilted to and approved by the Department prior to the

commencement of any operation upon the Leased Land.

Lessee Performance. Upon approval, Lessee shall perform all operations in a manner and time
consistent with the Mine Operating Plan. ’

Mine Operating Plan_Amendments. Amendments to the Mine Operating Plan must be filed with and
approved by the Department whenever the operation deviates from previously approved plans, including
mine expansion. Any amendments to the Mine Operating Plan will require changes to the Approved
Reclamation Plan in Article 22.1 and may also require changes to the amount of the Reclamation Bond in
Article 22.3. Upon completion of the Production Test Faciiity, and before Lessee starts the commercial
phase of the mining operation, the Mine Operating Plan and Approved Reclamation Plan will require

major amending or complete revision.

Compliance of Agents and Subcontractors. Lessee shall comply, and assure that its agents,
sublessees and subcontractors comply with the applicable transportation laws and ordinances pertaining

to operation of trucks on roadways and Lessee shall consult with the Arizona Department of
Transportation lo address safely issues,

Overburden Piles. Overburden piles resultant from mining shall be placed and maintained (with riprap if
necessary) to prevent any eroded sediment from entering washes.

Drainage Report. Lessee shall prepare and submit to Lessor a drainage report which identifies
appropriate steps required fo control runoff, minimize erosion, maintain water quality and otherwise
prevent any adverse impacts on perennial surface flow. Failure to comply with such requirements shall
constitute a default hereunder. Such report is subject to Lessor’s approval and Lessor may seek Input
from ADEQ. At no time will Lessee permit a permanent body of water, not identified in the ADEQ permit,
to be maintained on the sile; however it is acknowledged that heavy rain falls and/or wet seasons may

result in storm water temporarily collecting on the Leased Land.

Article 22 ‘
ECLAMATION AND CLOSURE PLANS AND CONDITIONS

Detailed Reclamation and Closure Plan. Lessee shali not commence mining activities unless or until
Lessor shall have approved in writing the Reclamation and Closure Plan ("Approved Reclamation Plan"},
including any amendments thereto, submitted as part of Lessee's Mineral Development Report entitied
“Mineral Extraction Operating Plan ~ Reclamation and Closure Plan” as revised March 13, 2014. The
Approved Reclamation Plan shall comply with Lessee's final, approved Temporary Individual Aquifer
Protection Permit (No. P-106360), which Lessee must obtain from ADEQ including the Closure and Post-
Closure Plans. Reclamation shall include contouring and landscaping the land to match in a natural
manner the surrounding native landscape and landforms and shall be performed concurrent with ongoing
mining activities to the extent practicable. Reclamation shall include processes and procedures as
identified in the Temporary Individual Aquifer Protection Permit, and as approved by the Lessor.
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22.2

22.3

23.1
23.2

233

234

23.6

23.6

23.7

Reclamation shall also include contouring and landscaping all other portions of the State Trust land parcel
disturbed by Lessee not specifically identified in or made part of the Approved Reclamation Plan.

Final Reclamation. Lessee shall complete final reclamation within one hundred twenty (120) days
following the end of the Lease Term. Such final reclamation shall be in accordance with the Approved

Reclamation Plan.

Reclamation Bond. Upon Lessor's approval of the Approved Reclamation Plan and prior to the
commencement of mining activities, Lessee shall provide Lessor with a bond or other form of security to
insure the full performance of Lessee’s reclamation and closure activities. The form of such bond or
security shall be subject to Lessor's wiitten approval. The amount of the bond or security shall be
$63,000.00. This amount is intended lo cover reclamation of the approximately 14 acres of surface to be
used by the Production Test Facility at a cost of $4,500.00 per acre. Upon completion of the Production
Test Facility, and before Lessee starts the commercial phase of the mining operation, the amount of the
bond or security will be reassessed. At Lessee’s expense, Lessor may obtain the services of a consultant
to help determine the amount and sufficiency of the new bond or security requirement based on the then-
prevailing reclamation costs and the progress of Lessee's concurrent reclamation efforls. Lessor shall
have the sole discretion to determine the acceptable amount of bond or security if conditions change
during the term of this Lease. When Lessor notifies Lessee in writing of the acceptable amount of the
bond or security, Lessee shall increase or decrease the bond or security within thirty (30) days thereafter.

Article 23
MISCELLANEQUS

Lessee Rights. This Lease grants Lessee only those rights expressly granted herein,

Lease Governance. This Lease shall be governed by, construed, and enforced according to State laws.

~

Applicable Rules, Regulations, and Laws. This Lease is subject fo all current and subsequently

enacted rules, regulations and laws applicable to State land as though fully set forth herein.

Fee Interest. No provisions of this Lease shall create any right or interest in Lessee to a fee interest in
the Leased Land

Non-Availability_of Funds. Every obligation of the State under this Lease is conditioned upon the
availability of funds appropriated or allocated for the payment of such obligation. If funds are not
allocated and avallable for the continuance of this Lease, this Lease may be terminated by the State at
the end of the period where funds are available. No liability shall accrue to the State if this provision is

exercised, and the State shall not be obligated or liable for any future payments or any damages as a
result of termination under this paragraph.

Non-discrimination. Lessee shall comply with Executive Order 99-4, which mandates that all persons,
regardless of race, color, religion, sex, age, national origin or political affiliation, shall have equal access

to employment opportunities, and all other applicable State and federal employment laws, rules, and
regulations, including the Americans with Disabilities Act. Lessee shall take affirmative action to ensure
that applicants for employment and employees are not discriminated against due to race, creed, color,

religion, sex, national origin or disability.

Lessor Liability. Lessor shall be forever wholly absolved from any liabiiity for damages which might
result to Lessee in the event this Lease is found to be void, canceled, forfeited or terminated prior to the

Expiration Date or in the event this Lease is not renewed.
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23.8

23.9

23.10

23.11

23.12

23.13

23.14

23.15

Failure to Receive Title. If, for any reason, it is determined that Lessor has failed to receive title to any of
the Leased Land, this Lease is void insofar as it related to the Leased Land to which Lessor has failed to
receive title. In such event Lessee waives all right to any compensation as against Lessor, except

prorated reimbursement for prepaid rent.

Reasonable Attorney's Fees. In any action arising out of this Lease, the prevailing parly shall recover
reasonable attorneys’ fees incurred therein in addition to the amount of any judgment, costs and other

expenses as determined by the court. [n the case of Lessor, reasonable attorneys' fees shall be
caloulated at the reasonable market value for such services when rendered by private counse!
notwithstanding that it is represented by the Arizona Atlorney General's Offlce or by other salaried

counsel.

Arbitration. In the event of a dispute between the parties fo this Lease, it is agreed to use arbitration to
resolve the dispute but only to the extent required by A.R.S. §12-1518; and, in no event shall arbitration
be employed to resalve a dispute which is otherwise subject to judicial review pursuant o AR.8. §12-
901, et seq., and administrative review by the Department pursuant to statule or Department

Admimstratwe Rule.

Document Qelivew Reqguirements. Any notice to be given or other documents to be delivered by one
party to the other shall be In writing and served by persanal delivery or by depositing same in the United
States mail, postage prepaid. Correspondence to the Department shall be addressed as follows:

Minerals Section

Arizona State Land Department
1616 West Adams Street
Phoenix, Arizona 85007

Correspondence to Lessee shall be made ‘{o the address of record .as indicaled following Lessee's -
signature line(s) herein. Each parly is obligated to promptly nofify the other party in writing of any change
in the foregoing addresses. Notice shall be deemed adequate if sent to the last known address of record.

Effective Lease Terms, Any altempt to assign, sublease, convey, and transfer or otherwise dispose of
any estate or interest in this Lease, for a time period that exceeds the Lease Term, shall not be effective

and shall be cause for cancellation.

Lessor Supervision. The Department shall not be responsible for the supervision of any activities
conducted under the terms of this Lease.

Current Lease Agreement. This Lease, together with all attached Appendices, embodies the whole
agreement between the parties. This document supersedes all previous communications, representations
and agreements, oral or written, hetween the pames There are no other agreemenls or terms, oral or

written.

Lease Execution. This document is submitted for examination. This is not an aption or offer to lease or
grant a permit. This document shall have no hinding effect on the parties unless and until executed by
Lessor (after execution by Lessee), and a fully executed copy is delivered to Lessee.
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24.2

25.1

26.1

Article 24
ASSIGNMENT

Lease Assionment. Lesses, if not in default in the payment of any menies owed the State in regard to
this Lease and having kept and performed all the conditions of this Lease, may, with the written consent

of Lessor, assign this Lease.

Filing Lease Assignments. Copies of assignments pertaining to the Leased Land shall be filed with
Lessor,

Article 25
RENEWAL

Lease Renewal. Upon application to the Department not less than thirty (30) nor more than one hundred
and twenly (120) days prior to the Expiration Date, Lessee, if a bona fide resident of the State or legally
authorized to transact business in the State, shall have a preferred right to renewal for a term as provided
by law, bearing even date with the Expiration Date subject to requirements of AR.S. § 37-284 and AR.S.
§ 27-235 if applicable. The preferred right of renewal shall not extend fo Lessee if there has not been
substantial compliance with the terms of this Lease or if the Leased Land was not used as prescribed in
this Lease, unless for good cause the failure to perform was given written authorization by the
Department. If the Department determines the continued leasing of the land fo Lessee is not in the best

interest of the State, this Lease wil} not be renewed.

Article 26
HOLDOVER LESSEE

Surrender of Possession. Within one hundred twenty (120) days after expiration or termination of this

Lease, Lessee agrees to surrender to Lessor peaceful and uninterrupted possession of the Leased Land.
Holdover tenancy by Lessee is prohibited and shali be deemed a trespass for which Lessor may seek all
appropriate legal remedies; except that Lessee if in good standing and who has filed a timely application
for renewal may continue to occupy and use the Leased Land with Department approval, pursuant to the
terms of this Lease, pending action on the renewal application by Lessor.
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Appendix A

LEGAL DESCRIPTION

STATE OF ARIZONA LAND DEPARTMENT
1616 W. ADAMS :
PHOENIX, AZ 85007

KE-LEASE#: 11-26500-00 APPTYPE: RENEWAL

AMENDMENT#. 0

TR P P SR et il i

LAND # LEGAL DESCRIPTION
T4S, ROE, 828 N252

ACREAGE

160.00
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Appendix B
GENERAL LOCATION MAP
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IN WITNESS HEREOF, the parties hereto have signed this Lease effective the day and year set forth in Article

21

ARIZONA STATE LAND DEPARTMENT
State Land/Con;\missioner

LS

FLORENCE COPPER INC.

By: ><}?1u%?/s// % ;"ié{’/?wz‘m-x_&_i_._

Lessee

Authofized Reprié/se’ntafive ' “Title
&éwﬁ/ﬁv/g Z&/J
Signature 7 Dale
/575 1) fditt Lhons
Address L}
/AMLA/ 4‘\/ : g518
City ’ ﬁtate Zip

24




ARIZONA DEPARTMENT of WATER RESOURCES
1110 W. Washington St. Suite 310
Phoenix, AZ 85007
602-771-8500

azwater.gov
March 6, 2017

FLORENCE COPPER, INC.

1575 W. HUNT HIGHWAY

ATTN: IAN REAM, SR. HYDROGEOLOGIST
FLORENCE, AZ 85132

Registration No. 55- 482740 DOUGLAS A. DUCEY
Governor

File Number: D(4-9) 28 CAC

THOMAS BUSCHATZKE

Dear Welf Owner: Director

Enclosed is a copy of the Notice of Intent ta Abandon a Well (NOI) which you or your driller recently filed with the Depariment of
Water Resources. This letter is to inform you that the Depariment has approved the NOI and has mailed an abandonment
authorization card to your designated well drilling contraclor. The driller may not begin abandonment until he/she has received
the authorization, and must keep it in their possession at the well site during the abandonment.

The well abandonment authorization card and a blank Weli Abandonment Completion Report form (form 55-58) have been sent to
your driller. Arizona statute [A.R.S, § 45-594] requires the driller to furnish the Depariment with a complete and accurate Well
Abandonment Completion Report within thirty (30) days after completion of abandonment. Arizona statute also requires a well
owrer to submit a Well Owner's Notification of Abandonment form {form 55-36) within thirty (30} days after the well has been
properly abandoned. A copy of the form is enclosed for your convenience. An electronic copy (compact disc or electronic file)

of all videa logs, if performed, must be included with the well owner's notification or Well Abandonment Completion Report. You

should insist, and ensure, all of this is done.

If you change drillers, you must supply the Department with the new driller's identity on a Request to Change Well Information
form (form 55-71A). Well abandonments shall be performed only by a licensed welt drilling contractar or single well licensee,

Sincerely,

Groundwater Permitting and Wells Section




ARIZONA DEPARTMENT OF WATER RESOURCES
1110 W, Washington St. Suite 310
Phoenix, Arizona 85007

ABANDON
VARIANCE GRANTED

THIS AUTHORIZATION SHALL BE IN POSSESSION OF THE DRILLER DURING ALL DRILLING OPERATIONS
WELL REGISTRATION NO: 55-482740

AUTHORIZED DRILLER: NATIONAL EWP, INC, LICENSE NO: 823

NOTICE OF INTENTION TO ABANDON ENV - MONITOR WELL(S) HAS BEEN FILED WITH THE DEPARTMENT BY:
WELL OWNER: -FLORENCE COPPER, INC. 1575 W. HUNT HIGHWAY ATTN: IAN REAM, SR. HYDROGEOLOGIST FLORENCE, AZ, 85
THE WELL(S) IS/ARE TO BE LOCATED IN THE:

SW 1/4ofthe NE 1/4ofthe SW 1/4 Seclion 28 Township 4,0 SOUTH Range 9.0 EAST

NO. OF WELLS IN THIS PROJECT:

THIS AUTHORIZATION EXPIRES AT MIDNIGHT ON THE DAY OF

Pri
Lt

GROUNDWATER PERMITTING AND WELLS

THE DRILLER MUST FILE A WELL ABANDONMENT COMPLETION REPORT WITHIN 30 DAYS OF
ABANDONMENT,







Arizona Department of Water Resources
Groundwater Permitting and Wells Section
P.O. Box 35020 Phoenix, Arizona 85067-6020
{602) 771-8527 « (6G2) 771-8690 fax
» YW azWateraoy ¢

FEE
§150.00

Notice of Infention fo
Abandon a Well

Review instructions and the Well Abandonment Handbook prior lo
compleling form with black or blue Ink. .

You must include with your Notice:

Weli canstruction diagrarmn shawing alf existing well construction
features listed in Section 5 and the proposed abandonment
specifications listed in Section 6.

< Authority forfee: AR.S. § 45-113 and A.A.C, R12-15-104

rd

To determme the Iocstxon of we!/ pléa.ée }éfér to the We!l Registry Map

Google Eanh (htip/iwww.earthpoint.us/Townships.aspx)

(hitps: /i sweh azwaler. ov/WelIRe st /Def-wl!as ¥) and

TO EE COMFLETED BY ADWR - FILE
. :BASIN ’ SUBBA.;IN N

WA‘I’ERSHED e

IESUE\IS DAT HEHEDML ACTION SITE

Location ‘of Well:

CHECK ONE

[ bomestic Monitor / Piezometer
[ Stock [ Geatechnical
Cimigation L] Mineral Explaration
[ Municipal ] Other {please specify):

WELL LOCATION ADDRESS (IF ANY) OR CROSS STREETS

ORIGINAL WELL OWHER (IF KNOWN)
Magma

DRILL DATE {IF KNOWN)
1994

ORIGINAL WELL DRILLING FIRM (IF KNQWN])

Unknown

TOWHNSHIP (NS} | RANGE (EAN) | SECTION | 180 ACRE | 4DACRE | 10 ACRE
.0 9.0 .
4.0 s E |28 SW L INE L lsw o,
COUNTY ASSESSOR’S PARCEL ID NUMBER | COUNTY WHERE WELLIS
BOGOK MAP PARCEL LOCATED
1001 PINAL
LATITUDE LONGITUDE.
33 - 3 234 ) 111 | 26 5.06 vy
Degrees Minules Seconds | Jegress | Minutes Seconds
METHOD OF LATITUDE/LONGITUDE (check one) L1 "GPS: Hand-Hald
[ Goegle Earth X conventional sSurvey [ ‘GPS: Survey-Grade

*IF GPS WAS LISED, GEOGRAPHIC COORDINATE DATUM (check one)
I NAD-83 [] Other (please speciiy):

VFULL NAME OF COMPANY, QRGANIZATION, OR INOIVIDUAL
Arizona State Land Depariment (Mineral Lease #11-026500)

ch
FOLL NAVIE OF COMPANY, GOVERNMENT AGENCY, OR NOVIDUAT
Florence Copper Inc.

Phoenix, AZ 85007

MAILING ADDRESS MAILING ADDRESS
1616 W. Adams Street 1575 W. Hunt Hwy,
CITY 1 STATE 1 21P CODE CITY [STATE/ ZIP CODE

Florence, Arizona B5123

CONTACT PERSON NAME AND TITLE
Lisa Alkins, State Land Commissioner

lan Ream, Senior Hydrogeologist

CONTACT PERSON NAME AND TITLE

TELEPHONE NUMBER FAX NUMBER
(602) 542-4631

:Drilling Eir

TELEPHONE NUMBER
(520) 374-3084

FAX NUMBER.
(520) 374-3998

NAME CONSULTING FIRM
National EWP, INC Haley & Aldrich, Inc.
OWR LICENSE NUMBER ROC LICENSE CATEGORY CONTACT PERSON NAME
823 . A\~ e Mark Nicholls
TELEPAONE NUMBER EMAIL AUDRESS TELEPHONE NUMBER EMAIL ADDRESS
{480) 558-3500 jstephens@nationalewp.cam (602) 760-2423

MNicholls@haleyaldrich.com

1. To your knowledge is there any information that exists

EXPLAIN {allach addilional page if necessary)

which indicates thatl the waler in this well has been, D

may be, or is contaminated?
2. Is there another well name or Identification number % :‘ (please slale)

assaciated with this well? (e.g., Lol 3 Well, MW-1, efc.)] 1N PW3-1
3. Was the well casing video logged? ] Z INCLUDE GO OR DVD OF VIDEO LOG WITH NOTICE OF INTENT
4. Why is the well being abandoned? No longer in use

OWR 55-38 (REVISED 20150122) Paga 1af4 .




Notice of Intent to Abandon a Well

DEPTH FROM DEPTH FROM “MATERWLTVPE .| . PERFORATION TYPE
SURFACE SURFACE
w =
4 ul gy
ol & [ 2 =]
BOREHOLE OUTER g ol o WOTHER | 2 § gl gl B IFOTHER | SLOTSIZE
FROM TO DIAMETER FROM To DIAMETER E‘: 2| 8| _TvPE S| 3l el &l 5| . TYPE IF ANY
phve (feet) (inches) el reay (incites) & pescriBe | 2| E 3| 2| pescRiBe | finches)
' sl 3| 2| =
5] 0 :
™
0 200 | Unknown || O 20 12 X X
20 800 Unknown 20 505 6 X
505 | 800 6 DY et et e unknown
Candition of casing: (good, fair, poor, unknown) FAIR
DEPTH FROM TANNULAR MATERIAL TYPE = LTER PACK:
SURFACE - ~BENTONITE
= o
o5l 3§
u =0 o O
| B ﬁ% Lo 2] . [=} Q
ZiExis gu i = o tﬁ IF OTHER TYPE OF ANNULAR MATERIAL, 3 SIZE
FROM T0 Slgldtl=EI 3l s H DESCRIBE 2|z
(feet) ey |Z/B|CEINEIEB|E| & @B
[%] = E (&) e
28| g
=z o
0 500 D I:] D D top 20 féet cement grout
500 | 505 LI X Fine
505 800 [ [—___‘ D D l:] Dunknown ﬂierpack size X filler pack
3 ' DATE ABANDONMENT 15 10 BEGIN
03/01/2017

DEFTH FROM o TSEATMENT'TYPE DEPTH FROM  IMATERIAL TYRE '
SURFACE w IF OTHER TYPE, SURFACE i HIGH SOLIDS
a Z9| DESCRIBE E | |.BENTONTE
£4 |~ E |12 |&
o § il R OR & E @, 12 (8, MIXING
s 2| & §&’ IF CASING IS TO BE #5323 Egﬁ ] £lale RATIO |ESTIMATED
FROM TO S| 0| w|sE| PERFORATED, FROM TO ol s |Bel®eliel 3l & b2 " by ¢ OF
mes) | ey |G| Z|Z|2§|  DESCRIBE tea) | geey | 5| G220 15| | F |00 yarera
E|E lmae | R E ||| G i
& wr 0 ™
) @ @ TO BE ADDED o 1 Volyme
0 | 471 s | soo XU IO 11 11 | 267
‘Proposed Abandonment:Method (Seé Well Abandonmeért Handbook) FEﬁihlébgiﬁéﬁf?Métﬁ&H of Sa élif‘i’ﬁ"ﬁi‘fFill ‘Materia
THECK ONE CHECK ONE
[] standard Method - [] Alternative 4: [ Othier (please specify): Tremie Pumped (Recommended)
[] Alternative 1 [} Variance Option * L] Gravity
[1 Alternative 2 Alternative 5; L1 Pressure Grouting
1 Aiternative 3 [ Variance Optien 1*  # raquires a lefter [] Other fprease specify):
) [ variance Option 2~ requesting a variance

APFLICATION CONTINUES ON PAGE 3

DWR 55-38 (REVISED 20160122) Page 2 of 4




Notice of intent to Abandon a Well

[ WELL REGISTRATION NUIMBER

s 4204

abandonment spacificalions listed in Section &.

SECTION 8. :LAND OWNER AND WELL OWNER SIGNATURE

! stale thal this notice is filed In ccmpnance with AR.S. § 45-536 and is complete and carrect to the be.;t af my know’edge and behef

“ANMell OWNEF (con

lan Ream, Seniar Hydrogeologist

PRINT NAME PRINT NAME
AND TITLE AND TITLE
SIGNATURE OF SIGNATURE OF
LAND OWNER WELL OWNER 7
DATE DATE - Z
R-Z—ZO1F
-+ By checking this box, you agree to aflow ADWR to contact you via

By checking this box, you agree o allow ADWR fo conlact you via

8 electronic mail. ng electranic mail,
EMAIL EMAIL
ADDRESS ADDRESS lanReam@florencecopper.com

DWR 55-28 (REVISED 20180122) Page 3ot 4
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HALEY & ALDRICH, INC.

One Anizona Center

400 E. Van Buran St Suite 545
Phoenix, AZ 85004
6027602450

22 February 2017
File No. 129687-002

Arizona Department of Water Resources
1110 W. Washington Street, Ste. 310
Phoenix, AZ 85007

Attention: Groundwater Permitting and Well; Section ”
- GRANTER

Subject: Variance Request for Well Abandonment

To Whom It May Concern:

On behalf of Florence Copper, Inc, {FCl), Haley & Aldrich, Inc. {Haley & Aldrich} is requesting a Variance
to remove the existing well casing during abandonment to 5 feet below land surface instead of 2 feet
below land surface. The variance is requested to accommodate future development at the site.

Please contact me at 602-760-2423 if you require any additional information.

Sincerely yours,
HALEY & ALDRICH, INC,

Mark D. Nicholls, R.G.
Lead Hydrogeologist

www.haleyaldrich.com




HALEY & ALDRICH, INC.

One Arlzona Center

400 E. Van Buren St, Suite 545
Phoeniy, AZ 85004
602.760.2450

3 March 2017 RECEIVED

File No. 38706-119
MAR 03 2017

Arizona Department of Water Resources ADWR

1110 W. Washington Street, Suite 310 -
Phoenix, Arizona 85007

Attn: ‘ Mr. David Christiana
Groundwater Permitting and Wells Section

Subject: " - Florence Copper Notices of Intention to Abandonment a well

Dear Mr. Christiana:

In response to your emall to Mr, lan Ream of Florence Copper Inc. (Florence Copper) on 1 March 2017
(included as Attachment 1), we are submitting revised Notices of Intention to Abandon a Well (NOIs] for
three of the referenced NOIs. The NOIs previously submitted for these wells had incorrect or duplicated
well registry numbers, and so we have included Late Registration of existing wells for three of the NOls

submitted.

Three NOIs were submitted for Well Registry ID 55-542055; we have included a revised NO! form and a
Late Registration of an Existing Well form for two of the wells (wells named PW4-1 and PW3-1), the
other should remain under the Well Registry ID 55-542055 (well name 0B4-1), as itis identified by name
in the imaged record and the location is correct. Itis our understanding that the abandonment
authority for that well has already been issued to the drilling contractor.

One NOI was submitted under Well Registry ID 55-562121; this NOI has been revised to remove the
incarrect Well Registry ID. The revised NOI for Abandonment and Late Registration of Existing Well
Forms are included in Attachment 2 for this well (well name OB3-1}.

The NOI submitted for 55-538308 will be resubmitted at a later date.

Florence Copper’s attorney, Mr. Mike Pearce, met with Ms. Stella Murillo on 2 March 2017 to discuss
this matter and she indicated that the fee for the Late Registration of these existing wells would be

waived.

Please contact me at 602-760-2429 or Mr. lan Ream with Florence Copper at 520-374-3984 if you have
any questions or require any additional information to process the attached NOIs.

www. haleyaldrich.com




Arizona Department of Water Resources
3 March 2017
Page 2

Sincerely yours,
HALEY & ALDRICH, INC.

O bt

Lauren Candreva, R.G.
Project Manager

Attachments:
Attachment 1 - Email correspondence from Mr. David Christiana, 1 March 2017

Attachment 2 — Revised NOIs and Late Registration of Existing Well Forms

¢ lan Ream, Florence Copper, Inc.

G:\Prajects\Curls Resaurces\123687 Manltor Well Drifling\Carrespondence\Outgoing\5017_0303 ADEQ NO) Resubmit Li/\2017_0303_ADEQNO! Resubmitial
Ler.doex

R BRicH




Arizona Department of Water Resources
Groundwater Permitting and Wells

P.0. Bax 36020 Phoenix, Arizona 85067-6020
(602) 771-8527 - (602) 771-8690 fax

s www.azwater.gov *

FEE
$60.00

Late Registration of a Well

%  Review instructions prior to completing form in black or blue ink.
You must Include with your application:

%  check or money order for the fee(s)
< Authority for fee: AR.S. § 45-113 and AA.C. R12-15-104

RECEWVED
R g 20

‘Land Owne

‘Well Type

CHECK ONE WELL LOCATION ADDRESS (IF ANY) OR CROSS-GTREETS

Exempt

{Pump has a maximurn capacity of TOWNSH® {N/S) [RANGE (EAV) [SECTION | 160 ACRE | 40 ACRE 10 ACRE
not more than 35 gpm and waler Is $60 4.0 S 90 E 28 SW 1, NE | SW
not used for irrigation purposes i 2 A
inside an AMA.) (See Instructions.) LATITUDE LONGITUDE i

[1 Non-Exempt 33 - 3 234 oy} 111 o 26 | 5.06 .y,
{Pump has a maximum capacily of Degrees | Minules | Seconds | Degrees Minules | Seconds
more than 35 gpm and the well is $60 METHOD OF LATITUDE/LONGITUDE (CHECKONE) [ *GPS: Hand-Held
lacated oulside an AMA.) O Goagle Earth Xl conventional Survey O -gps: Survey-Grade

{See instructions.) “IF GPS, GEOGRAPHIC COORDINATE DATUM (CHECK ONE)

ORIGINAL WELL DRILLING FIRM (IF KNOWN) B4 NaD-83 Ll Other (ofease specify);

Unknown COUNTY ASSESSOR'S PARCEL ID NUMBER # OF ACRES
ORIGINAL WELL DRILL DATE (ESTIMATE IF NOT KNOWN) BOOK MAP PARCEL

1994 1001

PROPERTY OWNER WHEN WELL WAS DRILLED {IF KNOWN} FLACE OF USE {ONLY IF DIFFERENT FROM LOCATION OF WELL)

TOWNSHIP (NG} RANGE (EMY] SECTION =~ 180ACRE = #0ACRE 10 ACRE
Magma N ‘ N
40 S 9.0 E 28 SW  y4INE wiSW 4,
COUNTY WHERE WELL ’
1$ LOCATED PINAL

FOLL NAME OF COMPANY, ORGANIZATION, OR INDIVIDUAL
Arizona State Land Dept. (Mineral Lease #11-026500)

i :
FULL NAME CF COMPANY GOVERNMENT AGENCY, OR INDIVIDUAL

Florence Copper Inc.

TIAILING ADDRESS VAILING ADDRESS
1616 W Adams St 1575 W. Hunt Hwy
CITY { STATE / ZIP CORE CITY { STATE [ 2IP CODE/
Phoenix, AZ 85007 Florence, AZ 85132

CONTACT PERSON NAME AND TITLE
Lisa Atkins, State Land Commlssioner

CONTACT PERSON NAME AND TITLE
lan Ream, Senior Hydrogeologist

TELEFHONE NUMBER FAX
(602) 542-4631 .

TELEPHONE NUMBER FAX
(520) 374-3984

{520) 374-3999

) 3 Yes:
1. Is the well site within 100 feet of a septic tank system, EXPLAIN
sewer disposal area, landfill, hazardous materials or ><
petroleurn storage area ar tank?
2. Is there another well name or identification number PLEASE STATE
associated with this well? >< PW 3_1 :
{e.g., Lot 39 Well, MW-1, Smith Well, elc.)
. EXPLAIN
3, 1if this well is an exempt well, is it the second exempt ><
well on this parcel for the same use?

DWR 55.65 REVISED 20160211 Page 1af 2




[ate Registration of a Weli

WELL'REGISTRATION NUMBER .

Hydro test well

W "CHECR ALL THAT ABBLY
Cirvigation Fofacres ) L] imigation (# ofacres )
[CJCommercial Commercial
[.] Domestic ] pomestic
[Jindustriat 1 tndustriat
[[1Drainage 1 Drainage
[ Maniloring [ Monitering
_]Municipal O Municipal
[T stock [ stock
[] Dewatering [J bewalering
[X] Other (please specify): [7] Other (plesse specify):

MAXTMUM PUMP CAPACITY

Gallons Per Minule

TOTAL DEPTH OF WELL

'800 Feet Below Land Surface

STATIC WATER LEVEL

unknown Feet Below Land Surface

DEPTH FROM DEPTH FROM MATERIAL TYPE [ T) PERFORATIONTYPE (T) *.
SURFACE SURFACE
w -4
HEEIE
BOREHOLE OUTER g o) SLOT SiZE
DIAMETER DIAMETER g g @ IF T%%ER g § &g ‘E IF %’g‘gﬂ IF ANY
FROM TO {inches) FROM T0 {inches) < &y d (inches)
{faety {feet) {featy | (et e =| oescriee |2 g Elz 3| DESCRIBE
' MBI
8 &
0 20 junknown| O 20 12 X X
20 800 |unknown| 0 | 505 6 X X
505 | 780 6 X X unknown
780 | 800 6 X X

intilarMaterial {io'the! best‘of-you nOWiedQE)

o ANNULAR MATERIAL TYPE( T)

DEPTH FROM AR
SURFACE L BENTONITE
THT ;
u | B £
Zlefzdidas (ol B IF OTHER TYPE OF ANNULAR MATERIAL, g3 SizE
FROM Do |2|eeBgEag|E| L DESCRIBE sl 2
{1
(ee) {3 8 no: 1] g % =] E [
0 20 X
20 | 505 [ ] X
500 505 X fine sand
505 | 800 X[ 1 fiter pack

measuremenls at thiS weil

] éiale lhat this reg:sllaaoﬁ. is complete and comzcl lo the best of my

knowledge and helfef.

By checking lhlS box, | hereby provnde ADWR pernmission to enter the pmpeny for the purpose of taking waler leve!
See ms{mchons )

TYPE OR PRINT NAME AND TITLE
lan Ream, Senior Hydrogeologst

SIGNATL L OWNER OR LANDGWNER
= B X Pk

DATE

DWR 55-65 REVISED 20160211 Page 2 of 2

| o




Arizona Department of Water Resources

WLE

. . FEE
otice of Intention to $150.00

Groundwater Parmitting and Wells Section i 4
P.0. Box 36020 Phoenix, Arizona 85067-6020 1
(602) 771-8527 - (802) 771-5590 fax W } Abandon a Well
» Wwww.azwsler.qov » }.ﬁ? S, 5 .
< Raview instructions and the Well“Abandcnment Handbook prior lo .- -TO BE COMPLETED BY ADWR -} FILE NUMBER
cormpleting form with black or blue ink. AMATHA "BASIN l GUBBASIN |
< You mustinclude with your Notice: -
> Weli canslruction diagram showing afl* exnshng wEl donstruction | RECEVED DATE WATERSHED WELL REGISTRATION NUMBER
features listed In Seclion 5 and the proposed abandenment | I Ad -
specifications listed In Section 8. £3% § %1 4 5 7+ ISEUED DATE REMEDIAL ACTION SITE | 554542055
< Authority for fee: A.R.S. § 45-113 anl:l A AC RL‘IZ g—alpll
£
/

To delennlne lhe location af wal!, pleasa refer lo the Well Registry Map
i/ /T %)

{htips:iglsweb.azwater.qoviWellRegistrv/De E}!Léiﬂﬂ an

Location of Well

CHECK ONE

WELL LOCATION ADRESS (IF ANY) ORC /{ss STREETS

1994

Unknown

1 Domestic MO”“‘)” Piezometer Y TSI (V5] | RANGE (EAW) | SECTION 160 ACRE | 40 ACRE | 10 ACRE
[]stock Geotechnical
o . . 4,0 9.0
[ rrigation: Mineral Exploration 5, S E |28 / swW VA NE YA S‘fv il
unicinal Ot} ify): - COUNTY ASSESSOR'S PARCEL ID NUMBER COUNTY WHERE WELL IS
[CIMunicipal  [] Other (please specify) \ | coox SO PA;CEL COLNTY |
. A
GRIGINAL WELL OWNER (i KNOWN) /1001 PINAL
Magma LATITUDE LONGITUDE
CRIGINAL WELL DRILLING FIRM (IF KNOWN) DRILLDATE (IFKNOWN) | *- 33 © 3 r | 234 ny 5.06 7y

Degrees | Minules |/ Seconds Minutes | Seconds
METHGD OF LATITUDETLQNGITUDE (check one) *GPS: Hand-Held

[[1Gobgle Eanh A2 Conventional Survey 7 *GPS: Survey-Grade

*IF GPS WAS USED, G/EOGRAFH‘C COORDINATE DATUM (chack ang)
[T Nap83 [ offier (please specify)'

{SECTION2::OWNER: INFDRMATION

Land Owneér:

Well OWNET{chack ihis box if Land Dwnar snd Woll vwhor ard Sams) -

FULL NAME OF COMPANY, onsmwmou BRNDVIBUAL
Arizona State Land Department (Mineral Lease #11-026500)

FULL NAME OF COMPANY, GOVERNMENT AGENCY, OR INDIVIDUAL

Florence Copper Inc.

MAILING ADDRESS MMLINGADDRESS :

1616 W. Adams Streel 1575 W. Hunt Hwy
(CITY 7 STATE /2IF CODE CITY 1 STATE ] ZIP CODE_
Phoenix, AZ 85007 Florence, Arizona 85123

CONTACT FERSON NAME AND TITLE
Lisa Atkins (State Land Commissioner)

CONTAGT PERSON NAME AND TITLE
lan Ream (Senior Hydrogeologist)

TELEFHONE NUMBER FAX NUMBER TELEPHONE NUMBER 1 FAR NUMBER
(602) 542-4631 (520) 374-3984 \ (520) 374-3909

SECTION

Consiiltant fif applicable) “\ .00

associated with this well? (e.g., Lot 3 Well, MW-1, efc.)

Was the well casing video logged?

INCLUDE:CD OR DVD OF VIDEO LOG WITH NOTICE OF INTENT

Drilling Firm"
NAME CORSULTING FIRM
National EWP, INC , / Haley & Aldrich, Inc, \
| OWR LICENSE NUMBER ROG LIGENSE CATEGORY CONTACT PERSON NAME
823 ~4 / Mark Nicholls \
TELEPHONE NUMBER EWAIL AGDRESS / TELEFHONE NUMBER EMAIL ADDRESS
(480) 558-3500 jstephens@nationalewp.com (602) 760-2423 \ MNicholls@haleyaldrich.com
SECTION
Quiestio If Yes S
1. Teyour knowledge, is there any mfarmation that exi s EXPLAIN (a1 oh sddone] Pag L Wnecassary)
which Indicales that the water In this well has beer/S D
may be, or is contaminated?
2. s lhere another well name or identification number [ | | (rlease stale)
] |pwsn

Why is the well being abandoned?

No longer in use

DWR 55-38 (REVISED 20160122) Paga 1ol 4
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[
¥

Notice of Intent to Abandon a Well WELL REGISTRATION NUMBER

55 - 542055
ECTION: IRIGINALWELL: CONSTRUCTION DESIGN faltach adaitlo
‘-»-.-f:'iExlstIng Boreholg . "“off o ' _Existing Caslng {tothie best of your knowledgs)
DEPTH FROM DEPTH FROM MATERIAL TYPE PERFORATION TYPE
SURFAGE SURFACE u
2| ol & w
g wl B
BOREHOLE OUTER @l ol o FoTHER | Z g § £ E IFOTHER | BLOTSIZE
FROM T0 DIAMETER FROM TO ODIAMETER & g ﬂé TYPE, o ol &I bt B TYPE, IF ANY
{feel) {lant) {inchas) {tast) (LEURN {inchas} 7] DESCREE | x g%j g 7 DESCRIBE {inches)
‘\ é :'5 -
0 20 |Utknown | o | 20 | Nz X /
20 | 800 | Unknown | 20 | 505 5\ [ IX
505 | 800 8 X 7 X 0.020.

Condition of casing: (good, fair, poor, unkno}J{) FAIR » /

DEPTH FROM et ot ANNULAR MATERIAL TYRE / 1 FRIER PACK
SURFACE - . | BENTONITE
.55 B
w D m% E!.D [%3 [] i
@ = IF OTHER TYPE'OF ANNULAR MATERIAL,
FROM o |&|8 ik Elzl el DESCRIBE Z|2 Size
{fect) (feat) <156 :_-’_ Bl gl § a alG
, oled & © o
g0 o
L
o | soo0 ] |l
500 | 505 L ™ Fine
sos | soo | [ [ LI X no. 12

ROPOSED WELL ABANDONMENT DESIGN {afiAch ade BATE ABANBONMENT 15 TO BEGIN

Refer loADWRsWen Abandonment ﬂangboo foraddilional information, / T\ 03/01/2017
i wCasing Treatment RIS /- -:Sealing ar Fill Matetial '
/
DEFTH EROM TREATVENT TYPE DEPTH FROM MATERIAL TY:IEG I
SURFAC SUREACE
FACE %: 2g e oy e - e BENTONITE
> &
TR g §§ oR / g B é’" g"é gl F——
[ 5] .
g | | ¥ |Px)FCASING IS 10 8E AR Bslmalzal 5| w| Bl o e | Volume
FROM TO 210} 9 |ps R R FRO T0 el z |BEICEBE B 2| Y| Z |check OF
(fesl) ey | 51| z|2|2%|  DEscREE (feal) ey | Z1 8|20 EOA0| 8| 5| 3| g |checkons) | OF
2 | * |2 §oF perroraTions E1O18 15 13 N\ |5 |9 | ubioraay
&% ul
“ TO BE ADDED o {¢ = Volume
0 | 47 /5 | so DXL { IR 11 | 267

Proposed Abandonment Method (Ses Wall Abandonment Handbook) it Emplaceniént Method 6f Sealing or Fill Material - -

CHRECK ONE / . CHECK ONE

[ standard Method [1 Alternative 4: Other fplease speci: || (X} Tremie Pumped (Recommended)
[_] Alternative 1 [} Variance Option * [] Gravity
[ Alternative 2 X Alternative 5: ’ L] Pressure Grouting
[] Aliernative 3 [l Variance Option 1*  * requires a letter ] Other (please specify):
v {1 Variance Oplion 2* requesling a variance

APPLICATION CONTINUES ON PAGE 3

DWR 55-38 (REVISED 20160122) Page 2 ot 4




° ' WELL REGISTRATION NUMBER
Notice of Intent to Abandon a Well 55 - 542055
[(SECTION 7:Well Abandonment Diagiam
Please use the space below to provide a&igll 2bandonment diagram showing all existing well canstruclion fealuras listed in Section
abandonmenl spacliications listed In Section6, /
\\
\_\\
.
‘3
/'; ‘\
/ \
‘ v
4
] \
SECTION 8. LAND OWNER AND WELL OWNER SIGNATURE 3\

I state that this notice fs filed in compliance with A. R S § 45-595 fand is camplare and correct (o the bast of my knawledge ahd belief,.

-~ Well.Owner (complele if Land OviigrWell Owner aré NOT the same)

' sland Owner -
FRINT NAME PRINT NAME
AND TITLE / anpminte  lan Ream, Senlor Hydrageologist
SIGNATURE OF SIGNATURE OF . ( ‘
LAND DWNER WELL OWNER S
DATE DATE S
J ’Z~ZZ 1,(5 [ 7=
By checking this box, you agree to allow ADWR to contact you via By checking this box, you sgree to-aliow ADWR to contact you via
D electronic mall. D electronic mail.
£ EMAIL
A’!.“‘.?LLESS ADDRESS lanReam@florencecopper.com

DWR 55-38 {REVISED 20160122) Page 3 of 4
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R
&
CEMENT GROUT
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POy 5//’
i
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7
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CASING REMOVED TO 5 FEEY,
BACKFILLED VATM NATIVE MATERIAL
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UNKNOWN DINUETER BOREROLE /
P

s

LOWTRBASY
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-
L
- -
CASING DRELED OuY

EHNCH PVE CASING
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FLOMENRCE, MUY
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Transaction Receipt - Success

Arizona Water Resources
Arizona Water Resources
MID:347501639533
1700 W Washington St
Phoenix , AZ 85012

602-771-8454

02/24/2017 08:30AM
Remittance ID
Arizonao22417102825121Far
Transaction ID:

180302057

BILL EDDY

500 Main

WOODLAND, California 95695
United States

Visa - 4373

Approval Code: 050142

Sale
Amount: $300.00

55-542055, 55-562121
N/A

cash receipts

o}
amfarmer@azwater.gov

Cardmember acknowledges
receipt of goods and/or
services in the amount of

the total shown hereon and
agrees to perform the
obligations set forth by the
cardmember's agreement with
the issuer.

Signature V/“/\

Page1o0f2

2/24/2017




Printed: 2/24/2017 8:51:49 AM

Arizona Department of Water Resources

1110 West Washington Street, Suite 310

Phoenix AZ 85007
Customer: ,
BILL EDDY Receipt #: 17-50039
500 MAIN ST Office: MAIN OFFICE
WOODLAND, CA 95695 Receipt Date: 02/24/2017
Sale Type: IN_PERSON
Cashier: WRPXA
item No. FunctionCode AOBJ  Description Ref ID Qty  Unit Price Ext Price
67487 WRFREV  4439-TT Notice of intention to abandon a well 542055 1 150.00 150.00
: ‘ RECEIPT TOTAL: 150.60

Payment type: CREDIT CARD
Amount Paid: $150.00

Payment Received Date: 02/24/2017

Notes:

FROM TTA.

No refund without valid receipt

Authorization 180302057

Pagel of 1




ARIZONA DEPARTMENT of WATER RESOURCES
1110 W. Washington St. Suite 310
Phoenix, AZ 85007
602-771-8500

azwater. v
March 6, 2017 , 8o

FLORENCE COPPER, INC.

1676 W. HUNT HIGHWAY

ATTN: IAN REAM, SR, HYDROGEOLOGIST
FLORENCE, AZ 85132

DOUGLAS A. DUCEY
Governor

Reglstration No. 55- 482741
File Number: D(4-9) 28 CAC
THOMAS BUSCHATZKE

Dear Well Owner: Director

Enclosed is a copy of the Notice of Intent to Abandon a Well (NOI) which you or your driller recently filad with the Depariment of
Water Resources. This letter is to inform you that the Department has approved the NOI and has malled an abandonment
authorization card to your designated well drilling contractor. The driller may not begin abandonment until he/she has received
the authorization, and must keep itin thelr possession at the well site during the abandonment.

The well abandonment authorization card and a blank Well Abandonment Completion Report form (form 56-68) have been sent to
your driller. Arizona statute [A.R.S. § 45-594] requires the driller to furnish the Department with a complete and accurate Well
Abandonment Completion Report within thirty (30) days after completion of abandonment. Arizona statute also requires a well
owner to submit a Well Owner's Notification of Abandonment form (form 55-36) within thirty (30} days after the well has been
properly abandoned. A copy of the form is enclosed for your convenience. An electronic copy (compact disc or electronic file)

of all video logs, if performed, must be included with the well owner's notification or Well Abandonment Completion Report. You

should insist, and ensure, all of this is done.

If you change drillers, you must supply the Department with the new driller's identity on a Request to Change Well Information
form (form 55-71A). Well abandonments shall be performed only by a licensed well drilling contractor or single well licensee.

Sincerely,

Groundwater Permitting and Wells Section




- ARIZONA DEPARTMENT OF WATER RESQURCES
1110 W, Washington St. Suite 310
Phoenix, Arizona 85007

ABANDON
VARIANCE GRANTED

THIS AUTHORIZATION SHALL BE IN POSSESSION OF THE DRILLER DURING ALL DRILLING OPERATIONS
WELL REGISTRATION NO: 55-482744

AUTHORIZED DRILLER: NATIONAL EWP, INC. LICENSE NO: 823

NOTICE OF INTENTION TO ABANDON ENV - MONITOR WELL(S) HAS BEEN FILED WITH THE DEPARTMENT BY:
WELL OWNER: FLORENCE COPPER, INC. 1575 W. HUNT HIGHWAY ATTN: IAN REAM, SR. HYDROGEOLOGIST FLORENCE, AZ, 85'
THE WELL(S) IS/ARE TO BE LOCATED IN THE:

SW 1/4 ofthe NE 1/4 of the SW 1/4 Section 28 Township 4.0 SOUTH Range 9.0 EAST

NO. OF WELLS IN THIS PROJECT:

THIS AUTHORIZATION EXPIRES AT MIDNIGHT ON THE DAY OF

v i AT T —

GROUNDWATER PERMITTING AND WELLS

THE DRILLER MUST FILE A WELL ABANDONMENT COMPLETION REPORT WITHIN 30 DAYS OF
ABANDONMENT.







. APR 13 207
ABWR

Arizona Department of Water Resource.

Groundwater Permitting and Wells |
PO Box 36020 « Phoenix, Arizena 85067-6020 Well Abandonment Completion Report

(602) 771-8527 » 1-800-352-8488

% Revlew instructions prior to completing form
*The drilling firm or single well licensee must file this report withing 30 days of

completion of abandonment. (AR.S. § 45-594, A.A.C. R12-15-816)
** PLEASE PRINT CLEARLY **
ECTION BANDONMENT-AUTHORIZATION

DWR LICENSE NUMBER
NATIONAL EWP, INC. 823
ADDRESS TELEPHONE NUMBER
1200 W. SAN PEDRC ST. 480-558-3500
CITY / STATE 1 21P FAX
GILBERT, AZ 85233

ZREGIS

ormation:

FULL NAME OF COMPANY, ORGANIZATION, OR INOIVIDUAL CONTACT PERSON NAME AND TITLE
FLORENCE COPPER, INC. Tan Ream Sr. Hydrolegist
MAILING ADDRESS TELEPHONE NUMBER
1575 W. HUNT HIGHWAY : 520-374~-3984
CITY / STATE/ ZIP FAX
FLORENCE, AZ 85132 520-347-3993
Ilogation’of Wsl e o :
WELL LOCATION ADDRESS (IF ANY) LATITUDE LONGITUDE
[

33 "! 2 " Igg
Degrees | Minutes >

TOWNSHIP {N/S)[RANGE (E/W) | SECTION [160 AGRE|40 ACRE |10 AGRE] LAND SURFACE ELEVATION AT WELL
1471.8 Feat Abave Sea Levet
45 9B <8 SW 4] S 114 NE' 1/4[METHOD OF LATITIDE / LONGITUDE (Check Ong) LTGPS: Hand-Hotd
COUNTY ASSESSOR'S PARCEL 1D NUMBER [J usGs Quad Map Convenlianal Survay  [[J'GPS: Survey-Grade
BoOK MAP PARCEL i GPS WAS USED, GEOGRAPHIC COORDINATE DATUM ({Check One)
200 31 0200 L] nap-83 OO other (please specify):

IF YES, EXPLAIN (Attach additional paga if nesessary)

which Indicatss that the waler In this well has been, may X .

be oris contaminated?
2. Is thera another well name or identification number IF YES, PLEASE STATE

assoclated with this well? (e.g.. MW-1, PZ-4, Lot 28 Well, X OB4-1

Smith Well, elc ) -
3. Prior to abandonment, did the well have 20° of surface IFno, was the lop 20° of casing remaved prior to selting

casing and 20° of grout in the annular spacs surrounding X tha cament plug?

the casing? £ ves O nNo
4. Was the well backhiled above the cement plug? % i
5. Was the well casing video logged?

b4

6. Why was the well abandoned?
No longer in use.

DWR 55-58 (REVISED 03/07/06) Fage 10l 2




Well Abandonment Complation Report WELL REGISTRATION NUMBER

55 - 542055
DEPTH DEPTH ORATIO
FROM FROM
SURFACE SURFACE w 7 "
. z il i E IFOTHER | SLOT
EOREHOLH . QUTER | o o g |FOTHER | @ § & & TYPE, | SizZE
rrom| To |DiameTER|iFROM| TO |DIAMETER E Bl el 8| e | & | a | 2 |oescree|raw
(feet) |(feat}] (inches) {| (fest) [ (feet) | (inches) = % § E ‘2"' {inches)
o]
@ &
17 o 20 |12 % o
20 (800 funknowrjfo 14401 4 ® b4
' 4408004 x x

TANNUUAR MATERIALTYPE (1)

DEPTH
FROM o BENTONITE
SURFACE . |53 g
4 &
& g SlEg| 5 v | B IF OTHER TYPE OF ANNULAR MATERIAL o g SizE
FROM| TO 21 g |6z 48| § g | o DESCRIBE z g
{leet} |{feet) g 5 5 - & o o 4
© z Q ut
g| @
Sl o
0 20 ¥
0 445 %
445)800 "
Refer fo ADWR 's Well Ahandcnment Hanbook for additional DEPTH TO WATER DATE ABANDOMENT COMPLETED
information Fest Eelow Land Sutace] 93 -02-
: TYPEY
FROM w _. [rotssrTYPE]] FROM HIGH SOLIDS MIXING
SURFACE z | 32| oessmee flsurrace | e} le | E | RATIO
In 5 %/ Q € |rcasmpwas gl B |e. |81, " by
] £/] g |rerroraren, Bl € |§3|e3le8 5| g o | (eheck | VoLuME
FROM} TO g 5 w | &g | osscree FROM} TO | © g |8 Qludtz 2 @9 £ 9 Z |one) |0l
(feat) {(feet) | & z 2 | 25 |sracmoa i ffeol) | (et bz § 26 g 3|83 I o @ @ e ]
2 2 2 Loerrorations z & 1&g |z Vielght Jfcuic faot)
a O 2 | maTwers & &
ADDED (5]
Velume
0 laz0 x o |800] % 2170

sActualAbandoiiment Methed J{SeaWellAbsRUsRITENt Handbook) Emplacament Mathod of Sealing arE i Mater
CHECK ONE 0O Atternative 4 O other (plesse specify) CHECK ONE
@ standard Method 03 Vadarce Option O Gravity
0 atternative 1 01 Alternative 5 [ pressure Grouting
O Alternative 2 O3 variance Option 1 El Tremle Pumped
0 Atternative 3 O Variance Option 2 U1 Other (please specify)
REMARKS

Zbandon bottom 440¢-800' with neat cement/ Drill PVC from 0°'-440' and pump neat cement type V.

I state that this Is fled in eompliance with A.R.S. § 45-894 and A.A.C. R12-15-B16 and ig complate and correct fo the besl ol my knowledge and.

TYPEAR PRH}T AME AND TIT SIGNATURE OF QUALIFYING PARTY DATE
Adiilvang Caletes { L4317

DWR £5-58 {(REVISED 03/07/06) Page 2 a2




Arizona Department of Watér Resources

FEE

Groundwater Permitting and Wells Section Notice of Intention to $150.00
P.0). Box 36020 Phoenix, Arizona 85067-6020
(602) 774-8527 + (602) 771-8690 fax Abandon a Well
- Wy azwaler 0av *
& Review insluctions and the Well Abangonment Handbaok prior to TO BE COMPLETED BY ADWR FILE NUMBER .
complating form with black aor blug ink, AMARNA BASIN I SUBBASIN D(4-9) 28CCA
+  You muﬁ{ include with your Natice:

»  \Well construction diagram showing alf existing well constructian f?“ff"@? ‘i-‘“' WATERSHED WELL REGISTRATION NUMEER
faatures listed in Section 5 and the proposed abandanment S 1 t !
specifications fisled in Section 6. - '553;'73 pATE f ” remEniAL acTioN SITE | §5- 542055

. 15 "3

Authority for feer AR.S. § 45-113 and A AC. R12-15-104

SECTION 3

To determine the Iocanon cf well please refer to rhc Weh Registry Map (hitos:aisweb.azwater. gov/WellRegr gy[ngag Itaspx) ano’

Google Earth (ftn ./ B s/Tow] AS0X)-

Well Type L Location of Well

CRECK ONE WELL LOGATION ADDRESS (IF ANY) OR CROSS STREETS

[ Domestic Monitor / Piezometer ORI IS | RANGE EW) | SECTION | T67 ACRE | 48 ACRE | 70 AGRE

[ stock Geolechnical

i : . 4.0 9.0 W W
O irigation L1 Mineral Exploration S E |28 SW. 4 |SW 4 INE
nicipal r (please specify) COUNTY ASSESSORE PARCEL TD NUMBER | COUNTY WHERE WELL 1S

LI Municipal L Other specify) BOOK LAP PARCEL LOCATED

ORIGINAL WELL DWNER (IF KNGUWH} 200 { 31 0200 PINAL
LATITUDE LONGITUDE

ORIGINAL WELL DRILLING FIRM (IF KNOWN) DRILL DATE (IF KNOWN} 33 2 1 {5575y 111 = 26 6.16 vy
Degrees Minutes Seconds | Degrees | Minutes Seconds |

Unknown 1994 TAETHOD OF LATITUDE/LONGITUDE (check one) 1 “GPS: Hand-Held

[7] Google Earth

[ NAaD-83 [T Other (please specify):

L X conventional Surve
I GPS WAS USED, GEOGRAPHIC COORDINATE DATUM (check ane}

[} *6Ps: Survey-Grade

' Land 6Wner

Well QwWner (crock this box if Land Quner ard Well Owner are same)

FULL NAME OF COMBANY. ORGANIZATION, OR IMDIVIDUAL
Florence Capper Inc.

FULL HAME OF COMPANY, GOVERNMENT AGENCY, OR INDIVIDUAL

MAILING ADDRESS
1575 W. Hunt Hwy

MAILING ADDRESS

EIY 7 GTATE T ZIF CODE
Florence, Arizona 85132

CITY I STATE / 2IP CODE

CONTACT PERSON NAME AND TITLE
lan Ream {Senior Hydrogeologist)

CONTAGT PERSON MAME AND TITLE

TELEPHONE NUMBER

FAX NUMEER

TELEPHONE NUMBER

FAX NUMBER

_(520) 374-3984

(620) 374 3999

Dnllmg Firm

COnsultarit '(if'app.’lcab!e)

NAME
National EWP, INC

CONSULTING FIRM .
Haley 8 Aldrich, Inc.

(480) 558-3500

istephens@nationalewp.com

DWE LICENSE NUMEER ROC LICENSE CATEGORY CONTACT FERSOM HAME
823 A-4 Mark Nicholls
TELEPHONE NUMBER EMAIL ADDRESS TELEPHONE NUMBER EMAIL ADDRESS

(602) 760-2432

MNicholls@haleyaldrich.com

No | If Yes:

Quest!ons S . e
1. Tao your knowledge, is there any information that emsts EXPLAIN (altach additional page if necessary)
which indicates that the water in this well has bee D
may be, or is contaminated?
2. i3 there another well name or ideniification number :l {please sfate)
associated with this well? (s.g., Lot 3 Well, MW-1, elc ) 084-1
3. Was the well casing video logged? I::l X{ INCLUDE €D OR DVD OF VIDEC LOG WITH NOTICE OF INTENT
4. \Why is the well being abandoned? No fonger in use

DWW 55.38 (REVISED 20160122) Page 1 ot 4




%

Notice of Intent to Abandon a Well

WELL REGISTRATION NUMBER ']

55 . 542055

.CONSTRUCTION.

ESIGN {siach Bddienal nage  needed):

.élxistmg Borehole

- Existing Casing (io the best of your knowledge)

Proposed Abandonment Method (Ses Well Abandanment Handbook)

DERTH FROM DEPTH FROM MATERIAL TYPE PERFORATION TYPE
SURFACE SURFACE
W r-4
IR R
BOREHOLE GUTER gl ol o FotHer | 2| E| ) 2| ® wortHER | SLOTSIZE
EROM 10 CIAMETER FROM 10 DIAMETER 1 z o TYRE, S = & ‘ﬁ £ TYPE. P ANY
e feeh} finches} {feet) (feel (irichas) " *| pesceiee | & g 4 % DESCRIBE finches)
T2 3=
& i
0 20 Unknown 0 20 12 X
50 800 Unknown 0 445 X
445 | 800 4 X 0.020
Condition of casing: (good, fair, poor, unknown) FAIR
DEPTH FROM ANNULAR MATERIAL TYPE FILTER PACK
SURFACE ] . | BENTONITE
5« o
O
AL »
Wb Wit o - ) =R
SIElY ul . {F OTHER TYPE OF ANNULAR MATERIAL, g
FROM R HEER: ‘ DESCRIBE : £z Size
{feat) {tael) IS ‘U Gidgiel 51| &7 @&
Gl = [ (43 ) %
98 &
-~ a
L
0 | 400 <
440 | 445 HiRNR 4 Fine
445 I X No. 12
TSECTIO EDWELLABANDONMENT DI DATE ABANDGNMENT 1§ TO BEGIN
Rafer to ADWR's We,lj Abandanment Handgco for additional information. 02/15/2017
Casin gTreatment Sealing or Fill Material o
BEPTH FR‘E}M TREATMENT TYPE DEPTH FROM MATERIAL TYSIEC N
SURFACE 1 IF OTHER TYPE, SURFAGE s
& 48 pEscrie - - B |w |BEuTONTE
< Z g
B gL 5% oF €8 |EiEciB, ato |EsTaten
al 2= ; - = &5 AL RATIO ESTIMATE
» . € | I &[iF CASING IS TO BE @ eiuglnglza # N
FROM o | 2|8 «|%el PerFORATED, || FROM 0 | S| GIGRIBRERI S Rk g]| B | VORvE
fleal) {feel) cglz| = ‘g? 1 DESCRIBE {teet] (reey) 2] 889590 el Ei 2 fchieck onej HATE?’ "
A Dy E |7 §SPACING AND SIZE gl oz @z oY d L1 Weight | oot
E & &|OF PERFORATIONS o |& £ Vetame | 05 2%
1O BE ADDED o clurne
0 420 5 | 800 245

Emplacement Method of Sealing or Fill Material

CHECK ONE

] Standard Method ] Afiernative 4:

] Atternative 1
[ Alternative 2
[] Alternative 3

{7 Variance Option *
Alternative 5:

[[3 variance Option 1
[ Variance Option 2°

' requires a letter
requesting 3 variance

71 Other guasse spacify

CHECK ONE

1 Gravity

[X] Tremie Pumped (Recommended)

[[] Pressure Grouting
] Other (pfeass speciy

APPLICATION CONTINUES ON PAGE 3

DWR 55-38 (REVISED 20180122) Page 2 of 4




Arizona Department of Water Resources
Groundwater Permifting and Wells Section

P.0. Box 36020 - Phoenix, AZ 85067-6020
{602) 771-8500 « (620) 771-8614 fax

- Www.azwater.qov -

Well Owner’s NO FEE

Natification of Abandonment

< Review the instructions prior 1o completing the form in black or blus ink.
< The awner or operator of any well shall notify the Department, in writing, no later than

30 days after the abandonment has been completed.
{A.R.S. § 45-584, A.A.C. R12-15-816(K)})

= PLEASE PRINT CLEARLY o

DRILLING FIRM
NAME

NATIONAL EWP, INC

WELL REGISTRATION NUMBER

55- 542055

DWR LICENSE TOWNSHIP (48] |RANGE (B |SECTION] 160 ACRE | 40 ACRE | 1D AGRE
NUMBER 823 40 S |90 E |28 |SW yulsw u%INE
TELEPHONE FAX COUNTY ASSESSOR'S PARCEL 10 NUMBER
NUMBER (480) 558-3500 BOOK MAP PARCEL
DATE ABANDONMENT 200 31 0200
COMPLETED 03/02/2017 COUNTY WHERE WELL

t5 LOCATED PINAL

‘Land Owne

FULL NAME GF COMPANY, ORGANIZATION, OR INDIVIDUAL
FLORENCE COPPER, INC.

FULL HANE GF COMPATY. GOVERNMENT AGENCY. DR INDIVIDUAL
FLORENCE COPPER, INC.

MAILING AODRESS
1575 W. HUNT HIGHWAY

MAILING ADDRESS
1578 W. HUNT HIGHWAY

CITY/STATE 7 ZIP CODE
FLORENCE, AZ 85132

CITY/STATE ZiP CODE
FLORENCE, AZ 85132

CONTACT PERSON NAME AND.TITLE
fan Ream Sr. Hydrologis!

CONTACT PERSON NAME AND TITLE
lan Ream Sr. Hydrologist

TELEPHONE

NUMBER (520)374-3984 | FAX

TELEPHONE
NUMBER

(520) 374-3984 | FAX

1 state that this nolice is filed In compliance with A R.S. § 45-594 and A.A.C. R12.15-816 and is complele and correct {o the best of my knowledge and beliaf

SIGNATURE OF WELL OWNER"™

-
<

DATE
041712017

RECEIVED

AFR 20 2017

ADWE

DWR 55-36 Well Owner Notificalion of Well Abandonment  12/14/2016
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Notice of intent to Abandon a Well

WELL REGISTRATION NUMBER

55 - 542055

ESECTION

el AbandoyimentDiagra

Flease use the space below to provide a well abandonment diagram showing all existing well construction features listed in Section 5 and the proposed

abandonment specifications listed ins Seclion 6.

\

SECTION 8. LAND OWNER AND WELL OWNER SIGNATURE

i state that this nofice is Fled in compliance with A.R.S § 45-596 and is complate and correct to the best of my knowledge and belief

Vo + - - Land Owner Welt Owner (complste if Land Gwner/We!l Ownar are NOT the same)
PRINT NAME // / PRINT NAME T [} / /
AND TITLE jfam [ whrpspalen 64 |MDTIE Can  Hyltooemime 6T
SIGNATURE OF 7 = SIGNATURE OF
LAND OWNER ¢ } £ AR WELL OWNER // e
DATE i DATE

> Y= F

“g )] P

«~ By checking this box, you agree to allow ADWR 1o contact you via
2 electronic mail,

By checking this bok, you agree to allow ADWR fo contac! you Vvia
PC‘e!eclrcmc mail.

EMAL
ADDRESS La Crawy G0 Flpnes £ef0 O L €5 07

EMAIL
sooress [ [Coie @ Flecens & 200020, Corn

DWR 55-38 (REVISED 20160122) Page 3 of 4




NOTICE

A.RS. § 41-1030(8), (1), (E) and (F) provide as follows:

B. An agency shall not base a licensing decision in whole or in part on a licensing requirement or
condition that is not specifically authorized by statute, rule or state tribal gaming compact. A general grant of
authority in statute does not constitute a basis for imposing a licensing requirement or condition unless a rule
is made pursnant o that general grant of authority that specifically authorizes the requirement or condition,
D.  This section may be enforced in a private civil action and relief may be awarded against the state. The
court may award reasonable atlorney fees, damages and all fees associated with the license application to a
party that prevails in an action against the state for a violation of this section.

E. A state employee may not intentionally or knowingly violate this section. A violation of this section is
cause for disciplinary action or dismissal pursuant to the agency’s adopted personnel policy.
F. This section does not abrogate the immunity provided by section 12-820.01 or 12-820.02,

DWR 55.38 {REVISED 20160122} Fage 4 of 4
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V-POS - Transaction Receipt Page 1 of 1

Transaction Receipt - Success

Arizona Water Resources
Arizona Water Resources
MID:347501639533

1700 W Washington St
Phoenix , AZ 83012
602-771-8454

02/13/72017 04:53PM
Remittance 1D
Arizona021317185003168Chr
Transaction 1D:

179740219

JAMES STEPHENS

500 Main Street y
WOODLAND, California 95695

United States

Visa - 0062

Approval Code: 020148

Sale
Amount: $300.00

55-342055;new well

N/A

Cash receipts

0
dgchristianai@azwater.gov

Cardmember acknowledges
receipt of goods and/or-
services in the amount of

the total shown hereon and
agrees {o perform the
obligations set forth by the
cardmember's agreement with
the issuer,

Signaturs LAAA AA

. 4 A
click here nu& S

https://www.velocitypayment.com/admin/bankofamerica/waterresources/vpos/564/transact...  2/13/2017




Printed: 2/14/2017 8:50:59 AM

Arizona Department of Water Resources
1110 West Washington Street, Suite 310

Phoenix AZ 85007
Customer:
JAMES STEPHENS Receipt #: 17-49836
NATIONAL EXPLORATION WELLS ‘ Office: MAIN OFFICE
PUMPS - . 1/
1200 WEST SAN PEDRO Receipt Date: 02/}4 2017
GILBERT, AZ 85233 Sale Type:  Mail
: Cashier: WRSYM
{tem No. Function Code AOBI Description Ref ID Qty UnitPrice  Ext Price
66330 122221 4439-6H NOTICE OF INTENT TO ABANDON 542055 I. 150.00 150.00
WELL :
108 122221 4439-06 NOTICE OF INTENT TO DRILL WELL 627609 A I 150.00 150.00
RECEIPT TOTAL: 300.00
Payment type: CREDIT CARD
Amount Paid:  $300.00 ’ Authorization 179740219
Payment Received Date: 02/13/2017

Notes:

Na refund without valid receipt Pagel of 1




ARIZONA DEPARTMENT of WATER RESOURCES
1110 W, Washington St. Suite 310
Phoenix, AZ 85007
602-771-8500

azwaler.gov
February 15, 2017 ¢ &

FLORENGE COPPER, INC.

1575 W. HUNT HIGHWAY
ATTN: IAN REAM, SR. HYDROGEOLOGIST

FLORENCE, AZ 85132

Registration No. 55- 542055 DOUGLAS A. DUCEY
) Governor

File Number: D(4-9) 28 CCA

THOMAS BUSCHATZKE

Dear Well Owner: Director

Enclosed is 2 copy of the Naotice of Intent to Abandon a Well (NOI) which you or your driller recently filed with the Department of
Water Resources. This lelter is to inform you that the Department has approved the NOI and has mailed an abandonment
authorization card to your designated well driling contractor. The driller may not begin abandonment until he/she has received
the authorization, and must keep it in their possession at the well site during the abandonment.

The well abandonment authorization card and a blank Well Abandonment Campletion Report form (form 55-58) have been sent to
your drifer. Arizona statute [A.R.S. § 45-594] requires the driller io furnish the Department with a complete and accurate Well
Abandonment Completion Report within thirty (30) days after completion of abandonment.  Arizona statute also requires a well
owner to submit a Well Owner's Notification of Abandonment form (form 55-36) within thirty (30} days after the well has been
properly abandaned. A copy of the form is enclosed for your convenience. An electronic copy {(compact disc or electronic file)

of all video logs, if performed, must be included with the well owner's notification or Well Abandonment Completion Report. You

should insist, and ensure, all of this is done.

If you change drillers, you must supply the Department with the new driller's identity on & Request to Change Well Information
form (farm 55-71A). Well abandonments shall be performed only by a licensed well drifling contractor or single well licensee.

Sincerely,

Groundwater Permitting and Wells Section




ARIZONA DEPARTMENT OF WATER RESOURCES
1110 W. Washington St. Suite 310
Phoenix, Arizona 85007

ABANDON

THIS AUTHORIZATION SHALL BE IN POSSESSION OF THE DRILLER DURING ALL DRILLING OPERATIONS

WELL REGISTRATION NO: 55-542055

AUTHORIZED DRILLER: NATIONAL EWP, INC. LICENSE NO: 823

NOTICE OF INTENTION TO ABANDON ENV - MONITOR OR PIEZOMETER WELL(S) HAS BEEN FILED WITH THE DEPARTMENT BY:
WELL OWNER: FLORENCE COPPER, INC. 1575 W. HUNT HIGHWAY ATTN: IAN REAM, SR. HYDROGEOLOGIST FLLORENCE, AZ, 85

THE WELL(S) IS/ARE TO BE LOCATED IN THE:

NE 1/4 of the SW 1/4 of the SW 1/4 Section 28 Township 4.0 SOUTH Range 8.0 EAST

NO. OF WELLS IN THIS PROJECT: ASSESSOR'S PARCEL NO: 200-31-0200

THIS AUTHORIZATION EXPIRES AT MIDNIGHT ON THE DAY OF

Lt

GROUNDWATER PERMITTING AND WELLS

THE DRILLER MUST FILE A WELL ABANDONMENT COMPLETION REPQRT WITHIN 30 DAYS OF
ABANDONMENT.
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3 March 2017 RECEIVED

File No. 38706-119
- MAR 03 2017

Arizona Department of Water Resources ADWR

1110 W. Washington Street, Suite 310
Phoenix, Arizona 85007

Attn: Mr. David Christiana
Groundwater Permitting and Wells Section

Subject: Florence Copper Notices of Intention to Abandonment a Well

Dear Mr. Christiana:

In response to your email to Mr. lan Ream of Florence Copper inc. {Florence Copper) on 1 March 2017
{included as Attachment 1), we are submitting revised Notices of Intention to Abandon a Well (NOIs) for
three of the referenced NO!s, The NOIs previously submitted for these wells had incorrect or duplicated
well registry numbers, and so we have included Late Registration of existing wells for three of the NOis

submitted.

Three NOIs were submitted for Well Registry ID 55-542055; we have included a revised NOl form and a
Late Registration of an Existing Well form for two of the wells {wells named PW4-1 and PW3-1), the
other should remain under the Well Registry 1D 55-542055 (well name OB4-1}, as it is identified by name
in the imaged record and the location is correct. Itis our understanding that the abandonment
authority for that well has already been issued to the drilling contractor.

One NO! was submitted under Well Registry 1D 55-562121; this NOI has been revised to remove the
incorrect Well Registry ID. The revised NOI far Abandonment and Late Registration of Existing Well
Forms are included in Attachment 2 for this well (well name OB3-1).

The NOI submitted for 55-538308 will be resubmitted at a later date.

Florence Copper’s attorney, Mr. Mike Pearce, met with Ms. Stelia Murillo on 2 March 2017 to discuss
this matter and she indicated that the fee for the Late Registration of these existing wells would be

waived.

Please contact me at 602-760-2429 or Mr. lan Ream with Florence Copper at 520-374-3984 if you have
any quastions or require any additional information to process the attached NOIs.

www haleyaldrich.com




Arizona Department of Water Resources
3 March 2017
Page 2

Sincerely yours,
HALEY & ALDRICH, INC.

| (bt

Lauren Candreva, R.G.
Project Manager

Attachments:
Attachment 1 - Email correspondence from Mr. David Christiana, 1 March 2017

Attachment 2 — Revised NOIs and Late Registration of Existing Well Forms

ToH fan Ream, Florence Copper, Int.

G WWrojects\Curls Resaurces\129587 Monitar Wek Driing\Correspondenc e\Dutgoingi5017_0303 ADEQ NOI Resubmit LA2017_G303_ADEQNO: Resubmittal
Ltr.dacx

| | HRtBRicH




Lowry, Linda

From: lan Ream <lanReam@florencecopper.com>

Sent: Wednesday, March 01, 2017 10:02 AM

To: Candreva, Lauren; Nicholls, Mark

Subject: FwW: Well discrepancies on 4 NOIAs submitted to ADWR

From: David G. Christiana [mailto:dgchristiana@aiWater.gov]
Sent: Wednesday, March 01, 2017 8:59 AM

To: Ian Ream
Subject: Well discrepancies on 4 NOIAs submitted to ADWR

Ian,

Florence Copper submitted four Notices of Intention to Abandon (NOIA) wells on February 16 and 24. Several
discrepancies were found that need to resolved. All 4 wells are reported to be in the SW % of section 28. Based on the

lat-longs provided on the NOIAs:

55-538308 — questionable that this is a correct well registration number. Numerous monitoring wells are [ocated in the
section, in the area of that stated on the NOIA. The NOI for this registration number was for 12 boreholes, of which one
was not abandoned. #524 MCC {as indicated in the imaged record) was drilled to 1034 feet. The extent of PVC casing
installed is not stated. The lat-long provided on the NOIA place the well in 28CBD, where 5 monitoring wells were
registered. The correct registration number needs to be identified.

55.542055 — this well registration number was ptaced on two NOIAs, one on 2/16/17 and one on 2/24/17. This well
does not have any actua! well construction information on record, since a driller report was never submitted to
ADWR. The well was planned to be drilled and cased to 1200 feet, which does not correspond to rieither NOIA
submitted. A number of monitoring wells are reported at in the area of the lat-long location on the NOIA. The other
NOIA at 28CAC corresponds to two registered monitoring wells. The discrepancies must be resolved before ADWR can

proceed.

55.562121 — this location has six monitoring wells registered, but is over 2000 feet away from the location specified with
a fat-lang. The lat-long given on the NOIA corresponds to 28CAC, which has a well registered at that location. Please

verify the location of the well and the possible ADWR record.

Please get this information to me as soon as possible, o that | may finish processing the NOIAs and issue drill cards for
the abandonment.

David Christiana. R.G.

Groundwater Permitting and Wells28DBD
Arizona Department of Water Resources
1110 West Washington Street, Suite 310
Phoenix; AZ 85007

602.771.8548

www.azwater.gov
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JAN 28 202

RECORDS MGT

ARIZONA DEPARTMENT OF WATER RESOURCES
GROUNDWATER MANAGEMENT SUPPORT SECTIO
MAIL TO: P.O. BOX 458 - PHOENIX, ARIZONA B5001-045H
FOR INFORMATION: CALL MONICA ORTIZ AT (602} 417-294X

FORM TO CHANGE WELL INFORMATION
OWNERSHIP * DRILLER

Please complete the appropriate section of this request form and return to P.O. Box 458, Phoenix, Arizona 8§5001-0458
or hand deliver to the address above with applicable fee. NOTE: AR.S, §45-593.C requires that the Department be
notified of change of well ownership and that the new owner is required to keep the Department’s Well Registration
records current and accurate, Well data and ownership changes must be submitted within thirty days after changes

take place.

SAVE THIS FORM TO REPORT FUTURE CHANGES IN OWNERSHIP, CHANGES IN ADDRESS, OR
CHANGE IN WELL DATA SUCH AS PUMP CAPACITY, CORRECTION OF LEGAL DESCRIPTION,
CHANGE OF WELL DRILLER AND AMENDING INFORMATION PREVIOUSLY FILED.

1,

CHANGE OF WELL INFORMATION: (NO FEE REQUIRED)

NOTE: If the focation of the proposed well changes afier drilling authority has been issued, attach o $10.00 reissue fee for each well.

WELL REGISTRATION NO. 55- ' FILE NO:

If know, 1/We request the following well information be changed:

Date Signature of Current Well Owner

STATEMENT OF WELL OWNERSHIP: ($10.00 FEE REQUIRED)

NOTE: If this change consists of more than one well and the names are common; attach a $10.00 fee, Otherwise,
each well requires a separate fee 0f $10.00.

i, BHP Copper inc. , state that I am the Previous/Mew Owner of the well described below:
NE% SWY% Swy of Section 28 Township _4 South  Range _9 East
10 Acre 40 Acre 160 Acre
Assessor’s tax parcel number of the parcel on which the well is located: Book Map Parcel ___ -
Well Registration No. 55- _542055 File No. (if known)
BHP Copper Inc. Florence Copper Inc.
PRINT Previous Owner’s Name PRINT New Owner’s Name
7400 N. Oracle Road, Suite 131 975 Johnson Ferry Road, Suite 450
Mailing Address : Mailing Address .
Tucson AZ 85704 Atlanta GA 30342
City -State Zip City State Zip
520-575-5675 404-495-9577
Telephone Number Telephone Number ;

Attn: Merrilt Mining, L.L.C, '

Signature of Previous/Mew Well Owner: By: /Zﬂ— Date imi ) ! m

Its: ’//( ‘s 4(...'/

DWR 55-71a (Rev 1/99)

1044514v1




ARIZONA DEPARTMENT OF WATER RESOURCES
GROUNDWATER MANAGEMENT SUPPORT SECTION
MAIL TO: P.O. BOX 458 - PHOENIX, ARIZONA 85001-0458
FOR INFORMATION: CALL MONICA ORTIZ AT (602) 417-2470

3. REQUEST TO CHANGE WELL DRILLER $10.00 FEE REQUIRED FOR EACH WELL

This request must be reccived by this Department and the Drill Card issued to the pew drilling firm prior 1o the
drilling or completion of the well listed below,

Well Registration Na. 55- FILE NO.

Original Well Drillcr New Well Driller

Mailing Address Mailing Address

City State Zip City State Zip
Telephone Number Telephone Number

ADWR License Number ADWR License Number ROC License Category
Typed or Printed Name of Well Owner Signature of Well Ownet Date

The fee charge for well ownership and reissue of drill card is authorized by R12-15-151, effective
June 30, 1994. '

DWR 55-71a (Rev 1/99)

1044514.1

1044514v1




MONITOR/PIEZONMETER WELL
Operations Division

15 SOUTH 15TH AVENUE

PHOENIX, ARIZONA 85007

FILING FEE 510.00

ARIZONA DEPARTMENT OF WATER RESOURCES

MONITOR/PIEZOMETER WELL
FILING FEE $10.00

NOTICE OF INTENTION TO DRILL MONITOR/PIEZOMETER WELL

t .
Section § 45.-598, Arizona Revised Statutes provide: Prior to drilling a monitor or piezometer well, a Notice of

Intention to Drill shall be filed with the Department.

Y

08u-1 ,
1. WELL LOCATION: 7. Consulting Firm: 10. Construction will starti
q l ”ﬁ{ o - L. Y 74
wis 9 E RS’ Contact Person: Month Day Year
Township | Range | Section
Phone: 11. Period well will remain in
pME 14 G 14 Sw w4
10 ACRE 40 ACRE 160 ACRE 8. Purpose of well drilled pursuant to use é Months/Years
this notica .
2. Position location of the well on - i 12. For monitoring wells, is pump
the land: ‘ : Monitor X equipment to be installed?
Latitude 11 027 O - . Piezometer, Yes No X
Longitude 33 o I 3{2 * 8, Iffor deepening or modifying, (a) If yes, design pump
‘Well Registration Nomber capacity —
3. County: (})f nval (b) What use will be made of the
55- water
4. Owner of the land of wellsite:
. 13, Drilling firm: '
N = = My . DO NOT WRITE IN THIS SPACE poyLls Kr Ll
Address 0 OYFFICE RECORD b2 (). A 2
Floreace 3 26237, . Address ,
City Btate  Zip File M. D ( 4-7)2%C (as | e - Pr  Scg
. p — - L . City State Zip
5. Lessee of the land of wellsite: Filed, / =10 7 JB}' -‘L— y
DWR LicenseNo. 2% A4 Y
Name Input - By +
ENTRRED N 11 1994
Address ROC License classi{ication
. City State Zip Mailed AL‘Z—:-ZQ By %———- 14. Is the proposed wellsite within 100 feet
. — of & septic tank system, sewage
6. Ownerof well: Registration 55- 29 ‘5—‘{—' disposal area, landfil}, hazardous waste
‘ . ‘ facility, storage area of hazardous
ame o AMA/INA —;M—‘/—-— material or petrolenm storage areas
1Yhne £ tuad HEEwe) " ‘15 o and tanks?
Address - 7 wis ZZ S/B / Yes No, Y
1ty otate 1p
16. Pruposed method of abandonment of well after project is completad: i : '
ot festing . '
17. Is this well to monitor existing contamination? A0 Potential contamination A2, . Please explain:
_ GENERAL INSTRUCTIONS ' SR A ;m |
1. Filt out this form in DUPLICATE and send WITH §140.00 FEE to 15 South 15th Avenue, Phoenix, AZ 85007. e T f{ i ‘3
2. For specific instructions, limitations and conditions, see the reverse side of this form. Sy
3. ‘Must be signed by land owner or lessee. 14 a0/ 1
3. Soction 845.595(D}, provides that the Directar shall determine that all information requircd on form has been submitteéd’ &f ln@d&e gersun filing will

bt notifled and the drilling, deepening, or modification of the well may naj proceed.

3 . ‘

H ) e ' :
{ state that Notice is filed in compliance with Section § 45.596 and is complete and correct to the best 5f my khowledge and belief and that1

understand the >onditions set farth on the reverse side of this form.

| /2/?.°/73

Tvped or Printed Name

Signature [ ] Land Owner | | Lessee of wallsite

Date




fi

Codtaty

G

18. If construction plans have been coordinated with Arizona Department of Environmental Quality, wha is the

agency contact?
if construetion plans have been coordinated with Arizona Department of Water Resources, who is the agency

contact?

18, WELL CONSTRUCTION PLAN
a) Drilling method (mud rotary, hol]ow—stem auger, etc.) mud o 1!'/; m
b) Borehole diameters: b inches from 0. feetto J MQ feet. ‘
inches from feet to feet.
¢) Casing materials (PVC, steel, hollow-stem anger, etc.)
material S, §agBPuC. diameter _ inches from __ ’2.-\ feet to /2,007 feet
material_Sfep/ - diameter L *'inches from O feetto 277 feet
d) Method of sealing at reductions___ " ‘
e) Annular seal materials (cement, grout, etc.); method of placement (tremied, circulated)

material _(yvout (Rortanide). method _fromyeol _ from A0 feet to 3 KO feat
material __(omont frout sect method Femienl  from o feet to <X feet

D Filter packs (state material):

material _Qn_m_land_._&wl_ﬁm from 3¥0 feetto [ Q0 feet

material e, 272 rrusr Comgd from 324 g feetto 3 §0) feet
g) Perforations or screen specifications: ) se .
type__n.o2p" Slot PUC from __ 3 %) feet to %@2 feet
type _ 2" Puc- Rlenic from 1/ B © feetto /2 0/ feet
h) Method of well development (bail, air lift, surge) Oy R

i) Will surface or conductor casing extend above grade: Yes X Noo

20. Include detailed canstruction diagram showing expected water depth in feet below land surface, and details of
vault, if specified.

CONDITIONS \

1. Construction and abandonment standards for all wells shall be in accordance with A.A.C. R12-15-811 and
R12-15.816.

II. Drilling of the well shall be completed within one (1) year after the date of Notice.

1I1. A Well Driller Repart, is required within 30 days of ccmpletﬁon of drilling. A Completion Report, is required
to be filed with the Department within 30 days after installation of pump equipment. for moniter wells,

IV. Pump equipment may nok be installed on a well drilled for piezometer purposes. If 2 monitor well is
' pumped, pumping is limited to the maximum amount required for monitor purposes, but in no case

mav exceed 35 gallons per minute and an annual volume of 10 aere feet total

V. A.A.C. Rule R12-15-811.H.2, requires that; "A monitor well shall be identified as such on the vault
cover or at the top of the steel casing. Identification information will include well registration number.”

V1. Special construction standards required pursuant to AA.C. Rule R12-15-821:

JAN 101894

DR ST

DWR.55-442 9/82 {Rev.}
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ARIZONA DEPARTMENT OF WATER RESOURCES
GROUNDWATER MANAGEMENT SUPPORT SECTION
500 North Third Street, Phoenix, Arizona 85004-3903
Phone (602) 417-2470 Fax (602) 417-2422

REQUEST FORM TO CHANGE WELL INFORMATION
OWNERSHIP * DRILLER * VARIANCE

Piease complete the appropriate section of this request form and return to the above address with applicable fee.
NOTE: A.R.S.§ 45-593.C requires that the Department be notified of change of well ownership and that the new owner
is required to keep the Department’s Well Registration records current and accurate. Well data and ownership changes
must be submitted within thirty days after changes take place.

SAVE THIS FORM TO REPORT FUTURE CHANGES IN OWNERSHIP, CHANGES IN
ADDRESS, OR CHANGE IN WELL DATA SUCH AS PUMP CAPACITY, CORRECTION
OF LEGAL DESCRIPTION, CHANGE OF WELL DRILLER AND AMENDING
INFORMATION PREVIOUSLY FILED.

1. CHANGE OF WELL INFORMATION: (NO FEE REQUIRED)

NOTE: If the location of the proposed well changes after drilling authority has been issued, attach a $10.00 reissue
fee for each well. :

WELL REGISTRATION NO. 55- W 2055 FILE NO: @ [ 4-4 )}X’ ach
If known, I/We request the following well information be changed:
NAME CHANGE ONLY

Date Signature of Current Well Owner

2. STATEMENT OF E OF WELL OWNERSHIP: _($10.00 FFE REQUIRED

NOTE: If this change consists of more than one well and the names are common: attach a $10.00 fee. Otherwise,
each well requires a separate fee of $10.00. :

I, , state that [ am the Previous/New Owner of the well described below:

Y Y % of Section Township Range
10 Acre 40 Acre 160 Acre

Well Registration No. 55- _See attached File No.; (if known)

Magma Copper Company , BHP Copper Inc,

PRINT Previous Owner’s Name } PRINT New Owner’s Name

7400 North Oracle Road, Suite 200 7400 North Oracle Road, Suite 200

Mailing Address Mailing Address

Tucson Arizona 85704 Tucson Arizona 85704

City State Zip City State Zip

520-575-5600 520-575-5600

Telephone Number Telephone Number ‘
Signature of Previons/New Well Owner _By: y% Date ¥ ’2/"2‘3 2

Title: fand Manager

DWR 55-71 (Rev 12/95)

ENTERED MAY 1 g 1386
i




ARIZONA DEPARTMENT OF WATER RESOURCES
GROUNDWATER MANAGEMENT SUPPORT SECTION
500 North Third Street, Phoenix, Arizona 85004-3303

" Phone (602) 4172470 Fax (602) 417-2422

3. REQUEST TO CHANGE WELL DRILLER  $10.00 FEE REQUIRED FOR EACH WELL

This request must be reccived by this Department and the Drill Card issued to the new drilling firm prior to
the drilling or cornpletion of any well,

~

Well Registration No. 55- File No:

Original Well Driller ' ;New Well Driller

Mailing Address | Méiling Addresjs

Telephone Number Telephone Number

ADWR License Number . ADWR License Number

R.O.C. License Category R.0.C. License Category

Typed or Printed Name of Well Owner Signature of_ Well Owner Date

The fee charge for well ownership and reissue of drill card is authorized by R12-15-151, effective June 30, 1994,

4. REISSUE OF DRILLING AUTHORITY FOR VARIANCE REQUEST: (310.00 EACH WELL)

NOTE: If extracrdinary or unusual eonditions exist, afier the initial drilling authority has been issued, the well
owner or well driller may request a variance from the provisions of R12-15-811.

WELL REGISTRATION NO. 55- FILE NO:

I/'WE REQUEST THE FOLLOWING WELL DRILLING AUTHORITY BE REISSUED PER THE
ATTACHED VARIANCE REQUEST:

Signature of Well Owner/Well Driller . Date

fiy (DWRSSTLQev 1295) -~
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ARIZONA DEPARTMENT OF WATER RESOURCES

15 South 15th Avenue, Phoenix, Arizona 85007
Telephone (602) 542-1581
Fax (602) 542-3383

January 7, 1994

MAGMA COPPER CQ.

14605 E. HUNT BIGHWAY ‘ FIFE SYMINGTON
FLORENCE, AZ. 85232 Govemer
: RITA P. PEARSON
"RE: Registration No. 55-542051 THRU 55-542058 Diroetor

File No. VARIOUS
Dear Well Owner:

Enclosed for your records is an annotated copy of the Notice of Intention to Drill a well. This
is returned to you as evidence of compliance with A.R.S. §45-596. A drilling card has been
mailed to your designated driller. Prior to drilling he must have it in his possession.

Since this well is being drilled as a Monitor well, or for Cathodic Protection, Grounding,
Geotechnical or Piezometer purposes, our standard driller report form is also being furnished to
the driller. He is required to complete it and return it to the Department within 30 days after the
completion of the well. A Completion Report form is being furnished for monitor welis where
pump instatlation is authorized. This must be completed within thirty days of installation as
required by A.R.S. §45-600. ‘

A Change of Well Information form is enclosed for your future use . If you deem it necessary
to change the location of the proposed well, please notify the Department on the enclosed form.
A properly amended Drilling Card will then be issued and must be in possession of the driller
before drilling begins. During the drilling of a new well, if it is determined that it must be
abandoned, then a Well Abandonment Completion Report must be submitted per R12-15-816.F.

Per AR.S. §45-593, the person to whom a well is registered shall notify this Department of a
change of ownership of the well and/or information pertaining to the physical characteristics of
the well, in order to keep the well registration file current and accurate.

For additional information, you may contact the Operations Division at-(602) 542-1581.

Sincerely,

Ellen Kane
Groundwater Permit Specialist
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RECEIPT

MAGMA COPPER CO.

1460-5 £. HUNT HIGIWAY
FLORENCE, AZ. B5232

ENTRY CODE 55

NZ 9887
STATE QF ARIZONA

DEPARTMENT OF WATER RESOURCES

OPERATIONS DWVISION
15 SOUTH 15TH AVENUE
PHOENIX, ARIZONA 85007

{502) 542-1581

FILE NO. VARIOQUS BXAREBR 542051 THRU 542058
ITEM DESCRIPTION RATE AMOUNT
PILING FEE FOR NOI TO DRILL WELLS $1G6.00 $80.00
' P.‘).
!
i
1/10/94/ek CK§10587 {$180.00} 580,00
CHECK NQ. FEE ACCOUNT NO. TOTAL &
CHIT Na. RECEIVED BY DATE

IPE 182 = Rev. 4831




] ARIZONA DEPARTIVIENT OF WATER RESOURCES [
OPE’??T'?'}‘:,S;, EIVIS!ON : ]
out 1 venue
Phi , Arl 85007-322
it B DUPLICATE
THIS AUTHORIZATION SHALL BE IN POSSESSION OF THE DRILLER DURING ALL QR!LL OPERATIONS

WELL REGISTRATION NO. §5-542055

AUTHORIZED DRILLER: BOYLES BROS. DRILLING CO. LICENSE NO. 28
NOTICE OF INTENTION TO DRILL A MONITOR WELL HAS BEEN FILED WITH THE DEPARTMENT BY:

Owner of Wallls)
MAGMA COPPER CO. 14605 E. HUNT HIGHWAY FLORENCE AZ 85232

The well(s) is/are to be located in:
NE 174 SwW 14 sSW /4 Section 28 Townshlp 4.0 SOUTH Range 9.0 EAST

10 acre 40 acre 160 acre

NUMBER OF WELLS IN PROJECT: 1

THIS AUTHORIZATION EXPIRES AT MIDNIGHT ON JAN 11TH, 1998

THE DRILLER SHALL FILE A LOG OF THE WELL WITHIN 30 DAYS OF
COMPLETION OF PRILLING.

&N-

CHIEF, OPERATIONS DIVISION [ |

DRLERD <0933







RECEIVED
y Arizona Department of Water Resources

. Groundwater Permilting and Wells

gL . ) ADW
12 e 5] PO Box 36020 » Phoenix, Arizona B5067-6020 Well Abandonment Con?p!etion Report
\ ‘_"{ﬁ“".,-‘ {602) 771-8527 = 1-800-352-8488 )

% Review Instructions prior to compleling form D Y GG »
< The drilling firm or single well licensee must file this report withing 30 days of e T R P
completion of abandonment. (A.R.S. § 45-594, A.A.C. R12-15-816) g’;LL 2%32'57733“0'? NUMBER

** PLEASE PRINT CLEARLY **

4 DWR LICENSE NUMBER
NATIONAL EWE, ING 823

ADDRESS TELEPHONE NUMBER
1200 W, SAN PEDROQ ST. 480-558-3500
CITY /STATE / 2iP FAX

GILBERT, AZ 85233

CONTACT PERSON NAME AND TITLE

FLORENCE COPPER, INC, Ian Ream Sr. Hydrogolist
MA]LINQ ADDRESS TELEPHONE NUMBER

1575 W, HUNT HIGHWAY 520-374-3984

CITY / STATE / 2P FAX

FLORENCE, AZ 8513 520-374-3939

fLocation’ofWalln
WELL LOCATION ADDRESS (IF ANY)

TOWNSHIP (N/SHRANGE (E/W)| SEGTION |160 ACRE[40 ACRE |10 ACRE| LAND SURFACE ELEVATION AT WELL o
- 1471.8 Fest Above Sea Leval
48 . - J9E 28 SW__a}5¥ 14| NE 1/4|METHOD OF LATITIDE / LONGITUDE (Check Onej [¥GPS: Hand-Held
COUNTY ASSESSOR'S PARCEL ID NUMBER [J USGS QuadMap B] Conventional Survey  LI'GPS; Survey-Grads
BOOK MAP PARCEL “if GPS WAS USED, GEOGRAPHIC COORDINATE DATUM (Check Ong)
0. - |31 020 O naps3 D other (olease specity): L

Clan: v

1. To your knowledgs, is there any Information tha! exists IF YES, EXPLAIN (Altach additiona! page If nesessary)
which indicales thal the water in this well has been, may % .
ba or is conlaminated?

2. Is thera another well name or identification number IF YES, PLEASE STATE
assodiated with this well? (8.g., MW-1, PZ-4, Lot 29 Wall, x PW4-1
Smith Well, sle.) :

3. Priot to abandenment, did the well have 20’ of surfaca - - | H no, was the top 20° of caslg removed prior Lo setting
casing and 20 of grout in the annular space surrounding : the camant plug?
tha casing? 3 Yes 1 No

+ 4. Was the well backflled above tha coment plug?

5. Was the well casing video logged?

6. Why was the well abandoned?

No longer in use.

DWR §5-58 (REVISED 03/07/06) Page 1 of 2




B

%¢ 7 yell Abandonment Completion Report WELL REGISTRATION NUMBER
55 482738 ..
- |
SURFACE SURFACE w g w a
3 o w | IFOTHER | SLOT
BOREHOLE OUTER { o o w |IFOTHER | & g i 2 E Tveg, | size
FROM] TO {DIAMETER|IFROM| TO [DIAMETER| z 2 o | 5 | & = 9 & | DpuscRies | IFANY
(fect) {(fest)| (inches) || (feel) | (feet) | (inches) w o g E g (inchas)
3 2
17}
o |20 {17 0 20 12 x X
20 | 800junkown 0 4404 6 *® X
440 |BOO 6 X ¥

Condiion of castng: [ Good ]:l Falr [] Poor

DEPTH

SSg&%E 5| e BENTONITE
W S w z
' ] v E i ) E IF OTHER TYPE OF ANNULAR MATERIAL o @ SIZE
w & 5 a ot g
FROM! TO 4 g | & g1 B 2 z o DESCRIBE g 4
feetjtiec] 2| & |& slsd] ¢ °|¢® &
£8)4
D1 G
o 20 x
0 40 %
440(800 %

HEEC - A ANDONRENT DES G Bt SR A Dane e
Refer to ADWR's Well Abandonmenl Hanhook for additional DEPTH T0 WATER
lnfommuon 228 Feet Below Land Sudface 3.2.2

DEPTH )| DEPTH : oy
FROM w .. [FOTHERTYPEF| FROM HIGH SOLIDS MIING
SURFACE 2 23 | vescaee {SURFACE e |E | RATIO
. b g g 9F £ CASIG WA § E £, .12 5 by | e
RFORATED,
FROM| TO | % & P §§ P oEschinE HFROM ol 8 & |88 ég £3 ] g § g “;’n‘i‘;“ oF -
Goetlieet | & | 7 [ 2 | 25 [™c"~ollteen)teey) | 5 |95 2B S8 5| 5| @ " sen |
g g § FERFORATIONS! < ] g g Welght Jjoutic foet
o £ | marviere & O :
ADRED 5] oo
0 440 % 0  Ra0 |x o
440 800 [x 270

(Soa Wel Abandonment HAnGBooK)s

CHECK ONE O alernative 4 0 Other (pleasespecyy | CHECK ONE
B Standard Method O Varlance Option D Gravity
O Atemative 1 O Attemative 5 O pressure Grouting
O Atemnative 2 O Variance Option 1 B Tremie Pumped
O Aternative 3 O varfance option 2 O Other (please specify)
REMARKS Abanden B00* back. .to 440° with neat cement, Drill out PVC to 440'. Cement back to surtace witn Heat cé?n‘e"‘n‘E.'J
type V. '
1 slnla that this Is filed In compliance with A.R.S. § 45-594 and A.A.C. R12-15-816 and Is complete and corect to Hia bes! of my knowletge and
TYPE PRINT NAME AND TIT| SIGNAFURE OF QUALIFYING PARTY DATE
. /1l bt t fi/ch &w &4 /7

DWR 55-58 (REVISED 03/07/06) Page 2 of 2




Arizona Department of Water Resources FEE

Groundwaler Permilting and Wells Section Notice of Intention to $150.00

P.0., Box 36020 Phoenix, Arizona 85067-6020
(602) 771-B527 » (602} 771-8680 fax Abandon a Well

-y azviataraoy
< Review instruclions and the Well Abandonment Handboak prior to 10 BE COHPLE TED BY ADWR . FILE UME..R
completing form with black ar blue ink, "*’*W"‘A R 3“5*5 l SURASHY | g’- ( 2 A
< You must include with your Notica:
» Well construction diagram showing all existing well construction %ﬁg‘?} 7 V'A’E“s"'-“ e WEL!, RS TBM}Q HUMBER °

fealures listed in Section 5 and the proposed abandooment

spacifications listed in Sectian 6. ‘Séz fZ; o REM~DML m:ﬂcm sn‘E
< Authority for fee: AR.S. § 45-113 and AA.C, R12-15-104 B / 7 - —

ECTION EGISTRYINEOGRMATION

To determine the location of well, please refer to the Well Regisiry Map (itlps:/aisweb, gzwater.aov/WellReglstry/Default aspx) and

Google Earth (http:Mvnww.carthgointusiTownships.aspx)
AVell Typi Liocation'of Well :

CHECK ONE WELL LOCATION ABDRESS {IF ANY) OR CROSS STREETS

[] Domestic Monitar / Piezometer TGRS TS | RANGE BV TSECTION T T60 AERE 40 ACRE | 16 ACRE
[] Stock Geotechnical

o . . .0 9,
[ Irrigation 0 Mineral Exploration 40 s 0 E 28 sw Y SW Y NE Ya
il il : COUNTY ASSESSOR'S PARCEL 1D NUMBER | COUNTY WHERE WELL 1S

LiMunicipal  [1 Other (please spacily) BOOK MAP PARCEL LOCATED

ORIGINAL WELL OWNER (IF KNOWH) 200 | 31 ’ 0200 PINAL

Magma LATITUDE ) LONGITUDE

ORIGINAL WELL DRILLING FIRM (IF KNOWN} DRILL DATE (IF KNOWN) 33 ¢ 2 1 |5522wy| 111 | 26 r|632ny

Degrees Minutes Secands | Degrees Minutes Saconds

Unknown 1994 TAETHOD OF LATITUDE/LONGHUDE fchack one) TGRS Hand-Reld

[] Guogle Earth [x] Conventional Survey ] *GPS: Survey-Grade
‘IF GPS WAS USED, GEQGRAPHIC COORDINATE DATUM (check ang}

FULL NAME OF COMPANY, ORGANIZATION, OR INDIIDUAL FULL NAVE OF COVPANY, GOVERNHENT AGENCY, OR INDIVIDUAL
Flarence Copper Inc. - Florence Copper Inc.

MAILING ADDRESS TAAILING ADDRESS

1575 W Hunt Hwy 1575 W Hunt Hwy

CITY/STATE / 2IP CODE CITY GTATE 12IP CODE
Florence, AZ 85123 Florence, AZ 85123

CONTACT PERSON NAME AND TITLE CONTACT PERSON NAME AND THLE
lan Ream, Senlor Hydrogealogist lan Ream, Senior Hydrogeologisl '
TELEPRONE NUMBER FAX NUMBER TELEFHONE NUMBER FAX NUMBER.

(520) 374-3999

(520) 374*3984 (520) 374-3899

(520) 374-3984

RAME CONSULTING FIRHA
National EWP, INC Haley & Aldrich, Inc.
"‘B“szTfé“E‘Nss NUMBER ROC LICENSE GATEGORY CONTACT PERSON NAME
823 A-4 Mark Nichalls 3
TELEPHONE NUMBER EMAIL ADDRESS TELEPHONE NUMBER EMAIL ADDRESS
(480) 558-3500 stephens@nationalewp.com {602) 760-2423 MNicholls@haleyaldrich.com

1. To your knowledge, is there any lnformahon that emsls
which indicates that the waler in {his well has been,
may be, or is conlaminaled?

2. Is there another well name or identification number
assaciated with this well? fe.g., Lot 3 Well, MW-1, elc.)

3. Was the well casing video logged?

EXPLAIN {altach additional page if necessary) .

“Na
D {please siate}
PW4-1

INCLUDE CD CR DVD OF VIDEO LOG WITH NOTICE OF INTENT

umm?

4, Why is the well being abandoned? No longer in use -
RECEVED

vk GRANTED MAR 013 70%7

DWR 55-38 (REVISED 20150122} Pagz 1at 4
ADWR




Notice of Infent to Abandon a Well

Exlstmg Barehole ) |
DEPTH FROM DEPTH FROM MATER'ALTYPE S ""PERFORATIGNTYPE
SURFACE SURFACE
[¢1] =
PEEP
BOREHOLE -OUTER @l ol | [FOTHER z § gl Z| Wl IF OTHER SLOT SiZE
EROM T0 DIAMETER FROM T™0 DIAMETER w i lg TYPE, ol o = E TYPE, IF ANY
{facl) (feat) finches) {testf {faal) (il:ches) /] DESGRIBE % e E 3 _m: DESCRIBE finchas)
Z B 3§
i L3 @
0 20 Unknown 0 20 12 X
20 800 Unknown 0 445 6 X
} ol
445 | 80O 8 | X| =% | unknown

Condition of casing: (goad, fair, poor, unknown)

DEPTH FROM St oLt ANNULAR MATERIAL TYRE - sttt n i S i i LYER PACK i5wn-
BURFACE BENTONITE
= g
b o
w |G| 58 LS o ol
EROM To0 g X5 ] g 5 o E IF OTHER TYPE OF ANNULAR MATERIAL, z > SIZE
g|2/BEicEl ] & DESCRISE Z|=
(leet) {feel} gipH 5 ] 5 s & I
W ﬁ & ﬁ o
z4v 4
0 XL
20 [ |
445 D X top &' fine
EOT VA DATE ABANDQNMENTIS TO BEGIN
03/01/2017

DEPTH FROM : T TREATMENT TYPE DETH FROM NS MATERMLTYSIZ;EOZL;D.S‘ B
SURFACE . IF OTHER TYPE, SURFACE
o gg|  oescrisE - - g p | BENTONTE
B Y 8¢ OR & El8 B3, MIXING
= | | 2 |E&|rcasmeisTone 2| E|E5E5E5 |, o RATIO E\s’gmﬁo
FROM 10 <| 8| n|Ss| perrFORATED, || From 10 G| oigRsRag % £lGel, by L
{lael) {fesl) olxz|I=21zE DESCRIBE ffest) {teat) 5 R A 50 oo & 5 Sl E {check one) MATERIAL
* 18| [Fheaem B 81525 | °[P || ® avees |y
43
= “ =" o 8E ADDED 8 @ Valume
o | 420 5 | soo DI 1:1 | 245
‘Proposed Abandonment:Method (Ses Wel Abandonment Handboolg *: Erﬁblabé%ﬁé’ﬁtMéfhﬁ"d iif='Sé'éilIﬁ§"‘o’i‘fFill.Matéi‘iél
CHECK ONE CHECK ONE
[[1 Standard Methad ] Alternative 4: 1 Other (prase speciiy: | BX] Tremie Pumped (Récommended)
] Atternative 1 [ Variance Option * L] Gravity
] Alternative 2 Alternative 5 ] Pressure Grouting
O Alternative 3 [ Variance Oplion 1" * requires a letter ] Other (please specify):
[ Variance Optlion 2* requesling s variance

APPLICATION CONTINUES ON PAGE 3

DWR 5§5-38 (REVISED 201860122) Paga 2 of 4




Arizona Department of Water Resources
Groundwaler Permitting and Wells Seclion

P.0, Box 36020 - Phoenix, AZ 85067-6020
(602) 771-8500 « (620} 771-8514 fax

- wwvazwaler.qoy ¢ :

NO FEE

Well Owner's
Notification of Abandonment

30 days after the abandonment has been completed.
(A.R.8. § 45-594, A.A.C. R12—‘?5-815(K))

PLEASE PRINT GLEARLY

L2y

-y

~ Review the instructions prior !of completing the form in black or blue ink.
4 The owner or operator of any well shall natify the Depantment, in writing, no later than

FHLE.NUMBE]

' TiON NUMBER
55- 482738

S GEEING El : b Las sl
NAME NATIONAL EWP, INC
DWR LICENSE v ey [FANGE BV [SECTION] 160 ACRE | A0ACRE | 10 ACRE
NUMBER 823 : 40 S |90 E [28 |SW w|sW W%|NE %
TELEFHONE FAX COURTY ASSESSOR'S PARCEL 10 NUMBER
HUMBER {480) 5§58-3500 BOOK MAP PARCEL
DATE ABANDONMENT 200 3 020
COMPLETED 02/27/2017 COUNTY WHERE WELL

IS LOCATED PINAL

FLORENCE COPPER, INC.

FULL NAME OF COMPANY, GOVERNMENT AGENCY, OR INDIVIDUAL
FLORENCE COPPER, INC.

RMAJLING ADDRESS MAILING ADDRESS
1575 W, HUNT HIGHWAY 1575 W. HUNT HIGHWAY

TV STATE J 1P CODE CITY7GTATE } 2IP CODE

FLORENCE, AZ 85132 FLORENCE, AZ 85132

CONTACT PERSON NAME AND TILE CONTACT PERSON NAME AND TITLE

lan Ream Sr. Hydralogist lan Ream Sr. Hydrologist
TELEPHONE (590) 374-3984 | FAX Nt E 500y 374-3084 | FAX

1 state ihat this notice is filed in compliance with AR.S, § 45-584 $ pd AAC. R12-15-818and s completa and correct to the best of my knowledge and belef.

SIGNATURE OF WELL OVWNER

DATE
04/17/2017

DWR 55-36 Welf Owner Notification of Well Abandonment 121142016

Pape | nl']




Notice of intent to Abandon a Weli

WELL REGISTRATION NUMBER

55 -

abandonment spacifications listed in Section 6.

Please use the space below (o pmwde a well éhandonmenl diagram showing afi emslzng well canstruction faatures listed in Section § and the prnposed

SECTION 8.1 AND OWNER AND WELL OWNER SIGNATURE

1 stale thal this notice is filed in ccmphance with AR.S. § 45-596 and is complele and correct to !he best of my knowledge and behef

PRINT NAME . . FRINT HAME
aupTiie  lan Ream, Senior Hydrogeo!oglst AND TITLE
SIGNATURE OF y SIGNATURE OF
LAND OWNER . WELL OWNER

DATE > DATE

-2 -Zo|F- :
By chacking this box, you agree fo allow ADWR to contacl you via ~} By checking this box, you agree to allow ADWR ta contact you via

’Qledmmc mall. [_ﬁ electronic mail,

MAIL EMAIL
EDDRESS IanReam@florencecopper.com ADDRESS

DWR 55-38 (REVISED 20160122) Page 3 of 4
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HALEY & ALDRICH, INC.

One Arizona Center

400 E. Van Buren St,, Suita 545
Phoente, AZ 85004
602.760.2450

22 February 2017
File No. 129687-002

Arizona Department of Water Resources
1110 W, Washington Street, Ste. 310
Phoenix, AZ 85007

Attention:  Groundwater Permitting and Wells Section

Subject: Variance Request for Well Abandonment

To Whom It May Concern:

On behalf of Flarence Copper, Inc. (FCI), Haley & Aldrich, Inc. {Haley & Aldrich} is requesting a Variance
to remove the existing well casing during abandanment to 5 feet below land surface instead of 2 feet
below land surface. The variance is requested to accommadate future davelopment at the site.

Please contact me at 602-760-2423 if you require any additional information.

Sincerely yours,
HALEY & ALDRICH, INC.

Mark D. Nicholls, R.G.
Lead Hydrogeologist

www,haleyaldrich.com




~

Arizbpa Department of Water Resou
Groundwa er Pamitting and Wells Seclion
P.0. Box 38020 Phoenix, Arizona 85067-6020

{602) 771-B5%7 » (502) 771-8690 fax
= vy azyater.

7

Nt
es

R ﬂg@QAwQ '

] ] FEE
Notice of Intention to $150.00

Abandona Wz/al!

completing form with bi3ck or blue ink.
% You must include with yodrNatice:.

2 Review Instruclions a\%:;:Well Abandonment Handbook prior to

> Well cans1ruclion d!agra showmg all existing well canstruction

A3

0 BE COMPLE‘IED BY ADWR -
: i EAsm

nagfyj\r,?zs: RN vmz-:asnso R
ISSUEGHIATE . R"!JEDInLACTIGHSITE -Z! ’73?

-

Locatian'of Well

Unknown

CHECK ONE *\\ ; WELL LOCATION ADDRESS (IF ANY) OR CROSS STREETS
* N
[] Domestic Monitor / Piezometer S TOWHEHE 6] | RANGE (EW) | SECTION | 160 ACRE | S0ACRE | 10ACKE -
[ stock Geotechnical ' j
R . . . 4.0 9.0
] Irrigation [T mineral Exploration . S E 29 SwW Vi sw Y NE Yi
Municinal Other (please specily); COUNTY ASSESSUR'S PARCEL 10 NUMBER | COUNTY WHERE WELL IS
L tpal - [ (p pecity) BOCK MAP PARCEL LOCATED
ORIGINAL WELL OWNER (IF KNGWHN) 200 l ) l 0200 | PINAL
Magma LATITUDE LONGITUDE ,
ORIGINAL WELL DRILLING FIRM (IF KNOWN) DRILL DATE (IF KNOWN3 33 2 1+ |85522ny1 11 @ 26 r[6.32 vy
: Degrees Minutes | Seconds | Degrees | Minules Seconds

1994

METHOD OF LATIT UDE/LONGITUDE (check onej []“GPS; Hand-Held

1 Google Earth & Conventional Survey [} *GPS: Survey-Grade
"IF GPS WAS USED, GECGRAPHIC COORDINATE DATUM (ahéck oine)

[J nap-a3 ['J OIher{pIease speﬂy):

Well Owner ‘Ic}tgcx This baif [ond Ginerand Wall Qs or saims)

Florence Copper Inc.

"FULL NANE OF COMPANY, ORGANIZATION, OR TNGIDUAL

FULL NAME OF CO?A\ANY GOVERNMENL ALY, R INDMADUAL

WE@EHMFEF—\

Florence, Arizona 85132

MAILING ADDRESS MAILING 7ODRESS \ Iy = DV )
1575 W. Hunt Hwy i
CITY !STATE/ZIP CQDE ClTY?‘ATE/ZIP CODE FE? ;:6 UH 'l

TONTACT PERSON NAME AND TITLE
tan Ream (Senior Hydrogeologist)

TO ACT PERSON NANE ANDTIT(E ARIZDNA DtPAR} M EN I
/~IT 5, OF WATER RESOURCES

. (520) 374-3984

TELEPHONE NUMBER FAX NUMBER
(520) 374-3999

LEPHONE NUMBER l FAX NUMBER
N

“NANE 71 CONGULTING FIEM :
National EWP, INC 7/ |Haley & Aldrich, Inc. \
PR LIGENSE NUMBER ROC LICENSE CATEGORY / COMNTACT PERSON NAME \
823 v Mark Nicholls g
“TELEPHONE NUMBER EWAIL AGORESS 2 TELEPHONE NOMBER EMATL ADDRESS
(480) 558-3500 ]slephens@nanonalew’p.com (602) 760-2432 MN:cho!ls@haleyaldrich com

may be. or is conlaminaled?

1. ;I‘o your knowladge, is there any information that exists
which indicates that the water in this well has baen, D

/

EXPLAIN (atfach additional page if nacessary),

%

2. s there another wall name or identification nmher lZ
associated with this well? {e.g., Lot 3 Well, fAW-1, elc.)

{ripase siatej
[ PW4-1

3. Was the well casing videa logged? l IX INCLUDE CD OR DVD OF VIDEC L.OG WITH NOTICE OF INTENT
4. is the well bei doned eri
Why is f | being aban ? No lenger in use BEpENED

DVWR 5533 (REVISED 20160122) Page 1 of 4
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WELL REGISTRATION NUMBER

55 - 542055

DEPTH FROM DEPTH FROM “RFGRATICH TYPE
SURFACE SURFACE y
. G| of | B
BOREHOLE ", . outer | @t ol | FomHem | 2| El/BI 2 E FOTHER | SLOTSIZE
FROM To DIAMETER 1o | owmerer | B} 21 8| Tvee, & 2 =| = TYPE, IF ANY
(reel) {feel) {inches) (teey fnches) | @l B DESCRIBE [} ¥ sl 3 9 escRiBE | (finches)
=t 2| S
\ 37 &
0 20 | Unknown \Q \,}2\0 12 X /
: e
20 | 800 | Unknown | 20 | 485, | & X /
445 | 800N 6 X /. < 0.020
Condition of casing: (good, fair, 'p,gor, unknown) FAIR / /
kY
DEPTH FROM SCANNULAR MATERIAL TYPE friiiiois 13 Lonh CFILTER PACK nori ]
SURFACE BENTONITE N
Bel 2 \
blEg|es % g
Y ol Zw! & ) R TYPE OF R MA gl ¥
eROM 10 § g ﬁ’é gg) g o | B lr OTHER TYPE O égg:éu MATERIAL, 2 £ -
& T
{feel) {laety 8 5% Ug % 5 § %]
Yo| i
m
[ [ ] X Fine
] X No. 12

DATE ABANDONMENT IS TO BEGIN
02/15/2017

DESZTF)‘-‘L E\EEM S UTREATMENTTYPE 200 DEPTH FROM R ':‘&MATERIAL.TYS; ;éouos S
¢ SURFAGE :
w o) FOMER (T YPE, = BEWTONITE
% g g  DEscRBE ( sl \e |E [
LiS|Eigs OR | @|g @ gk 3 MIXING
e | 2| £ |Ue{FCASINGISTOBE gl ng a3 g5l 0 RATIO  [ESTIMATED
FROM Ta S| 6| X 5] PERFORATED, froM |1 70 ololell=elEl 5y o by VOLUME
el B I £O 0 e = =P 81 F Z |(check one} oF
(feet} {fee!} alzT|2I1Z8 DESCRIBE {feel) . {fact) 3 o lZWi=0 s g it = ATER]
W 815 15 & SPACHNG AND SIZE g| o %Xx gz [6|°¥ [ Weight | MATERIAL
B 5 &|OF PERFORATIONS ; NE 18 0 vel (cubic fect}
TOBE ADOED /. i o, clume
o | 470 57| 800 [N 11 | 245
/l 5
‘Proposed AbandonmentMethod (Sea sl A ; '
CHECK ONE L ‘ CHECK ONE
[J Standard Method [ Alternative 4@ - [ Other (ease speaify: || [X] Tremie Pumped (Pecommended)
[] Alternative 1 - [ Vadence Option* | 1 Gravity
] Alternative 2 Alternative 5: | L1 Pressure Grouting
[7] Alternative 3 [J Variance Option 1°f 7 ¢ requires a letter [] Other ploasa specify:
3 Vatiance Option 2°Y requesting a variance

APPLICATION CONTINUES ON PAGE 3
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Notice of Intent to Abandon a Well

WELL REGISTRATION NUMBER

s L5158

Please use

he space below to provide a well abéndonment diagram shawing all exisling well construction fealures listed in Section 5 and ihe proposed

abandanment spacifications listed In Seclion 6.

SECTION 8.:LAND OWNER AND WELL OWNER SIGNATURE

! stale that lh s nolice # :s filed in campl:ance wilth ARS. § 45-596 and s com !ete and correct Io lhe best of myi l nowledge and beiief,

PRINT NAME , PRIMT NAEE’
ANDTITLE _Lz?n g()fw é@uor f%p’m:m/oe Jaf—  |ANDTME I;-I.‘\ P\ef» Conur Hoplire pre oo 06—
SIGNATURE OF ( A SIGNATURE OF_ [/ I =
LAND OWHER 1 e WELL OWNER ™
DATE KNS e DATE
G201 P ~l‘$‘-2017'
-~ By checking this box, you agree o allow ADWR (0 contact you via | - By checking this box, ynu\agree to allow ADWR 1o contac! you via
LJ electranic mail. - '~ electronic mail.
EMANL e EMANL
ADDRESS /6? Il f@é 1o @ﬁb’“&l‘l[@[éff’}’(‘, L5ty ADDRESS \
o e
-
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NOTICE

ARS. § 41-1030(B), (D), (E) and (F) provide as follows:

B.  Anagency shall not base a licensing decision in whole or in part on a licensing requirement or
condition that is not specifically authorized by statute, rule or state tribal gaming compact. A general grant of
authority in statute does not constitute a basis for imposing a licensing requirement or condition unless a rule
is made pursuant to that general grant of authority that specifically authorizes the requirement or condition.
D.  This section may be enforced in a private civil action and relief may be awarded against the state. The
court may award reasonable attorney fees, damages and all fees associated with the license application toa
party that prevails in an action against the state for a violation of this section.

E. A state employee may not intentionally or knowingly violate this section. A violation of this section is
cause for disciplinary action or dismissal pursuant to the agency’s adopted personnel palicy.

E. This section does not abrogate the immunity provided by section 12-820.01 or 12-820.02.

DWR 55438 (REVISED 20160122) Page 4 af 4




HALEY & ALDRICH, INC.

One Arizona Center

400 E, Van Buren St., Suite 545
Phoenix, AZ 85004
602.760.2450

3 March 2017 RECEIVED

File No, 38706-119
MAR 03 2017

Arizona Department of Water Resources ADWR

1110 W. Washington Street, Suite 310
Phoenix, Arizona 85007

Attn; Mr. David Christiana
Groundwater Permitting and Wells Section

Subject: Florence Copper Notices of intention to Abandonment a Well

Dear Mr. Christiana:

In response to your email to Mr. lan Ream of Florence Copper Inc. {Florence Copper) on 1 March 2017
(included as Attachment 1), we are submitting revised Notices of Intentlon to Abandon a Well (NOIs} for
three of the referenced NOIs. The NQIs previously submitted for these wells had incorrect or duplicated
well registry numbers, and 50 we have included Late Reglstration of existing wells for three of the NO!s

submitted. :

Three NOIs were submitted for Well Registry ID 55-542055; we have included a revised NOl form and a
Late Registration of an Existing Well form for two of the wells (wells named PW4-1 and PW3-1), the
other should remain under the Well Registry ID 55-542055 (well name OB4-1), as it is identified by name
in the imaged record and the location is correct. 1tis our understanding that the abandonment
authority for that well has already been issued to the drilling contractor.

One NOI was submitted under Well Registry 1D 55-562121; this NO! has been revised to remove the
incorrect Well Registry ID. The revised NOI for Abandonment and Late Registration of Existing Well
Forms are included in Attachment 2 for this well (well name 0B3-1).

The NO! submitted for 55-538308 will be resubmitted at a later date.

Florence Copper's attorney, Mr, Mike Pearce, met with Ms, Stefla Murillo on 2 March 2017 to discuss
this matter and she indicated that the fee for the Late Registration of these existing wells would be

. waived.

Please contact me at 602-760-2429 or Mr. lan Ream with Florence Copper at 520-374-3984 if you have
any questions or require any additional information to pracess the attached NOIs.

. www.haleyaldrich.com




Arizona Department of Water Resources
3 March 2017
Page 2

Sincerely yours,
HALEY & ALDRICH, INC,

(s

Lauren Candreva, R.G.
Project Manager

Attachments: v :
Attachment 1 - Email correspondence from Mr. David Christiana, 1 March 2017

Attachment 2 - Revised NOIs and Late Registration of Existing Well Forms

c fan Ream, Florence Copper, inc.

G:\Projacts\Curis Resources\128687 Monitar Well Dritling\Correspondence\Dutgoing\5017_0303 ADEQ NOI Resubmit 14r\2017_0303_ADEQ NOI Resutimittal
Ler.doex

"ALBkicH




V-POS - Transaction Receipt | Page 1 of 1

Transaction Receipt ~ Success

Arizona Water Resources
Arizona Water Resources
MID:347501639533
1700 W Washington St
Phoenix , AZ 85012
602-771-8454

02/16/2017 08:26AM
Remittance ID
Arizona021617102412484Ald
Transaction ID:

179888405

WILLIAM EDDY

500 Main

WOODLAND, California 95695
United States

Visa - 4373

Approval Code: 000891

Sale
Amount; $300.00

55-542055 and 55-538308
N/A

Time Tracking

0

palder@azwater.gov

Cardmember acknowledges
receipt of goods and/or
services in the amount of

the total shown hereon and
agrees to perform the
obligations set forth by the
cardmember's agreement with
the issuer.
Signature é

.  ————
click here to continue.

https://www.velocitypayment.com/admin/bankofamerica/waterresources/vpos/564/transact... 2/16/2017




Printed: 2/16/2017 8:30:32 AM

Arizona Department of Water Resources
1110 West Washington Street, Suite 310

Phoenix AZ 85007
Customer:
WILLIAM EDDY 17-49885
NATIONAL MAIN OFFICE
300 MAIN STREE Receipt Date: 02/16/2((315
WOODLAND, CA 95695 eceipt Late:
IN_PERSON
WRPXA
item No. Function Code AOBIJ Description Qty  Unit Price Ext Price
67487 WRFREV  4439-TT Notice of intention to abandon a well - 1 £150.00 150.00
) ' RECEIPT TOTAL: 150.00

Payment type: CREDIT CARD

Amount Paid:  $150.00

Payment Received Date: 02/16/2017
Notes: FROM TTA.

No refund without valid receipt

Authorization

179888405

Pagel of |




ARIZONA DEPARTMENT of WATER RESOURCES
1110 W, Washington St. Suite 310
Phoenix, AZ 85007
602-771-8500
March 6, 2017 azwater.gov

FLORENCE COPPER, INC.

1575 W. HUNT HIGHWAY
ATTN: IAN REAM, SR. HYDROGEOLQGIST

FLORENCE, AZ 85132

Registration No. 55- 482738 DOUGLAS A, DUCEY
Governor

File Number: D(4-9) 28 CCA
THOMAS BUSCHATZKE

Dear Well Owner: Director

Enclosed Is a copy of the Notice of Intent to Abandon a Well (NOI) which you or your driller recently filed with the Department of
Water Resources. This letteris to inform you that the Department has approved the NOI and has mailed an abandonment
authorization card to your designated well drilling contractor. The driller may not begin abandonment until he/she has received
the authorization, and must keep it in their possession at the well site during the abandonment.

The well abandonment authorization card and a blank Well Abandonment Completion Report form (form 55-58) have been sent to
your driller. Arizona statute [A.R.S. § 45-594] requires the driller to furnish the Department with a complete and accurate Well
Abandonment Completion Report within thirty (30) days after completion of abandenment, Arizona statute alsa requires a well
owner to submit a Well Owner’s Notification of Abandonment form (form 55-36) within thirty (30) days after the well has been
properly abandoned. A copy of the form is enclosed for your convenience. An electronic copy (compact disc or electronic file)

of all video logs, if performed, must be included with the well owner’s notification or Well Abandonment Completion Report. You

should insist, and ensure, all of this is done.

If you change drillers, you must supply the Department with the new driller's identity on a Request to Change Well Information
form {form 55-71A). Well abandonments shall be performed only by a licensed well drilling contractor or single well licanses.

Sincerely,

Groundwater Permitting and Wells Section




ARIZONA DEPARTMENT OF WATER RESOURCES
’ 1110 W. Washington St. Suite 310
Phoenix, Arizona 85007

ABANDON
VARIANCE GRANTED

THIS AUTHORIZATION SHALL BE IN POSSESSION OF THE DRILLER DURING ALL DRILLING OPERATIONS
WELL REGISTRATION NO: 55-482738

AUTHORIZED DRILLER: NATIONAL EWP, INC, -LICENSE NO: 823

NOTICE OF INTENTION TO ABANDON ENV - MONITOR WELL(S) HAS BEEN FILED WITH THE DEPARTMENT BY:
WELL OWNER: FLORENCE COPPER, INC. 1575 W. HUNT HIGHWAY ATTN: IAN REAM, SR. HYDROGEOLOGIST FLORENCE, AZ, 85

THE WELL(S) IS/ARE TO BE LOCATED IN THE:
NE 1/4of the SW 1/4 of the SW 1/4 Section 28 Township 4.0 SOUTH Range 9.0° EAST
NO. OF WELLS IN THIS PROJECT: ASSESSOR'S PARCEL NO: 200-31-020

THIS AUTHORIZATION EXPIRES AT MIDNIGHT ON THE DAY OF

GROUNDWATER PERMITTING AND WELLS

THE Di'\;ILLER MUST FILE A WELL ABANDONMENT COMPLETION REPORT WITHIN 30 DAYS OF
ABANDONMENT. ‘






